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Supplement Dated March 1, 2006 to the  
Bond Funds Institutional and Administrative Class Prospectus  

dated October 1, 2005 
 

Disclosure Relating to the PIMCO Municipal Bond Fund 
 

On February 28, 2006, the Board of Trustees voted to change the non-fundamental investment policy of 
the PIMCO Municipal Bond Fund (the "Fund") with respect to the limitation on the Fund's investment in 
high yield securities.  
 
As a result, effective immediately, the second paragraph under the heading “Principal Investments and 
Strategies” is replaced in its entirety with the following:  
 
 The Fund may invest up to 20% of its net assets in U.S. Government Securities, money 
market instruments and/or “private activity” bonds. For shareholders subject to the federal 
alternative minimum tax (“AMT”), distributions derived from “private activity” bonds must be 
included in their AMT calculations, and as such a portion of the Fund’s distribution may be 
subject to federal income tax. The Fund invests primarily in investment grade debt securities, but 
may invest up to 10% of its total assets in Municipal Bonds or “private activity” bonds which are 
high yield securities (“junk bonds”) rated at least Ba by Moody’s or BB by S&P, or, if unrated, 
determined by PIMCO to be of comparable quality. The Fund may invest more than 25% of its 
total assets in bonds of issuers in California and New York. To the extent that the Fund 
concentrates its investments in California or New York, it will be subject to California or New 
York State Specific Risk. The average portfolio duration of this Fund normally varies within a 
three- to ten-year time frame, based on PIMCO’s forecast for interest rates. The portfolio 
manager focuses on bonds with the potential to offer attractive current income, typically looking 
for bonds that can provide consistently attractive current yields or that are trading at competitive 
market prices. Capital appreciation, if any, generally arises from decreases in interest rates or 
improving credit fundamentals for a particular state, municipality or issuer. 
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Supplement dated November 15, 2005 to the Prospectus for Institutional and Administrative  
Class Shares of the PIMCO Bond Funds  dated October 1, 2005 

 
Disclosure relating to the California Municipal Bond Fund, European 

Convertible Fund, and Real Return Fund II 
 
The Board of Trustees of PIMCO Funds (the “Trust”) has approved a Plan of Liquidation for each of the 
California Municipal Bond Fund, European Convertible Fund and Real Return Fund II (each a “Fund” 
and collectively the “Funds”) pursuant to which each Fund will be liquidated (each a “Liquidation” and 
collectively the “Liquidations”) on or about December 30, 2005 (“Liquidation Date”).   
 
Suspension of Sales.  Effective December 1, 2005, the Funds will no longer sell shares to new investors 
or existing shareholders (except through reinvested dividends) or be eligible for exchanges from other 
funds of the Trust or funds of Allianz Funds.   
 
Mechanics.  In connection with each Liquidation, any shares of the Funds outstanding on the Liquidation 
Date will be automatically redeemed as of the close of business on the Liquidation Date.  The proceeds of 
any such redemption will be equal to the net asset value of such shares after each Fund has paid or 
provided for all of its charges, taxes, expenses and liabilities. 
 
Other Alternatives.  At any time prior to the Liquidation Date, shareholders of each Fund may redeem 
their shares of the Funds and receive the net asset value thereof, pursuant to the procedures set forth under 
“Purchases, Redemptions and Exchanges – Redeeming Shares” in the Prospectus.  Shareholders may also 
exchange their Fund shares for shares of the same class of any other fund of the Trust or fund of Allianz 
Funds that offer that class, as described in and subject to any restrictions set forth under “Purchases, 
Redemptions and Exchanges – Exchange Privilege” in the Prospectus.  Any redemptions or exchanges, as 
provided in this paragraph, occurring on or after December 1, 2005 will not be subject to a redemption 
fee. 
 
U.S. Federal Income Tax Matters.  Although none of the Liquidations are expected to be taxable events 
for the Funds, for taxable shareholders, the automatic redemption of shares of each Fund on the 
Liquidation Date will generally be treated as any other redemption of shares, i.e, as a sale that may result 
in a gain or loss for federal income tax purposes.  Instead of waiting until the Liquidation Date, a 
shareholder may voluntarily redeem his or her shares prior to the Liquidation Date to the extent that the 
shareholder wishes to realize any such gains or losses prior thereto.  See “Tax Consequences” in the 
Prospectus.  Shareholders should consult their tax advisers regarding the tax treatment of the 
Liquidations.   
 
If you have any questions regarding the Liquidations, please contact the Trust at 1-866-746-2606. 
 
 

Investors Should Retain This Supplement For Future Reference  
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Supplement Dated October 17, 2005 to the  
Prospectus for Institutional and Administrative Class Shares of the PIMCO Bond Funds 

dated October 1, 2005 
 
 

Mohamed A. El-Erian, the portfolio manager of the Diversified Income, Emerging Markets Bond and Floating Income 
Funds, and the head of PIMCO’s Emerging Markets portfolio management group, has accepted a position as President and 
CEO of the Harvard Management Company and will join the faculty at the Harvard Business School.  Effective 
immediately, Curtis Mewbourne will be responsible for the day-to-day management of the Diversified Income and Floating 
Income Funds, and Michael Gomez will be similarly responsible for the management of the Emerging Markets Bond Fund.  
Mr. El-Erian will remain at PIMCO for a transition period of three to six months, during which he will continue as head of 
PIMCO’s Emerging Markets portfolio management group.   

As a result, effective immediately, the following changes are made to the “Individual Portfolio Managers” table on page 70: 

Fund 
   
  

Portfolio 
Manager      Since      Recent Professional Experience 

 

Diversified Income 
Floating Income    

  
Curtis Mewbourne 
 

     
  10/05 
  10/05 

     
Executive Vice President, PIMCO.  He is a Portfolio Manager and senior 
member of PIMCO’s portfolio management and strategy group, specializing in 
credit portfolios.  He joined PIMCO in 1999.  

       

Developing Local Markets 
Emerging Markets Bond 

 
   
  

Michael Gomez 
 

     

  5/05
* 

  10/05 

     

Senior Vice President, PIMCO.  He has been a member of the emerging 
markets team since joining PIMCO in 2003.  Prior to joining PIMCO, Mr. 
Gomez was associated with Goldman Sachs where he was responsible for 
proprietary trading of bonds issued by Latin American countries.  Mr. Gomez 
joined Goldman Sachs in July 1999. 

 
In addition, effective immediately, the paragraph that immediately follows the “Individual Portfolio Managers” table on 
page 70 of the prospectus is deleted in its entirety. 
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Supplement Dated October 7, 2005 to the  
Prospectus for Institutional and Administrative Class Shares of the PIMCO Bond Funds  

dated October 1, 2005 
 
 

The following amendment to the prospectus reflects the substitution of John Cummings for Mark V. McCray as portfolio 
manager for the California Intermediate Municipal Bond Fund and the California Municipal Bond Fund.   

Effective immediately, the following change is made to the table on page 70: 

Fund      
Portfolio 
Manager      Since      Recent Professional Experience 

 

California Intermediate 
Municipal Bond  

California Municipal        
Bond 

     

John Cummings 
 

     

  10/05 
  
  10/05 

     

Senior Vice President, PIMCO. He joined PIMCO in 2002.  Prior to joining 
PIMCO, he served as Vice President of Municipal Trading at Goldman, Sachs 
& Co. Mr. Cummings joined Goldman, Sachs & Co. in 1997. 

       

Municipal Bond 
New York Municipal 

Bond  
Short Duration Municipal 

Income 
     

Mark V. McCray 
 

     

  4/00 
  4/00 
   
  4/00 

     

Executive Vice President, PIMCO. He joined PIMCO as a Portfolio Manager in 
2000. Prior to joining PIMCO, he was a bond trader from 1992-1999 at 
Goldman, Sachs & Co. where he was appointed Vice President in 1996 and 
named co-head of municipal bond trading in 1997 with responsibility for the 
firm’s proprietary account and supervised municipal bond traders. 
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Institutional
and
Administrative

This prospectus describes 29 mutual funds offered by PIMCO Funds (the “Trust”). The Funds provide access to

the professional investment advisory services offered by Pacific Investment Management Company LLC

(“PIMCO”). As of June 30, 2005, PIMCO managed approximately $493 billion in assets. The firm’s institutional

heritage is reflected in the PIMCO Funds offered in this prospectus. Institutional and Administrative Class

shares of other mutual funds offered by the Trust are offered through separate prospectuses.

This prospectus explains what you should know about the Funds before you invest. Please read it carefully.

The Securities and Exchange Commission has not approved or disapproved these securities, or determined if
this prospectus is truthful or complete. Any representation to the contrary is a criminal offense.
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Summary Information
The table below compares certain investment characteristics of the Funds. Other important characteristics are described in the individual Fund
Summaries beginning on page 7. Following the table are certain key concepts which are used throughout the prospectus.

Main Investments Duration Credit Quality(1)

Non-U.S. Dollar
Denominated
Securities(2)

Short Duration
Bond Funds

Money Market Money market instruments ≤ 90 days
dollar-
weighted
average
maturity

Min
95% Prime 1;
≤ 5% Prime 2

0%

Floating Income Variable and floating-rate securities and their
economic equivalents

0-1 year Caa to Aaa;
max 10%
below B

0-30%

Short-Term Money market instruments and short maturity
fixed income securities

0-1 year B to Aaa; max
10%
below Baa

0-10%

Low Duration Short maturity fixed income securities 1-3 years B to Aaa; max
10%
below Baa

0-30%

Low Duration II Short maturity fixed income securities with
quality and non-U.S. issuer restrictions

1-3 years A to Aaa 0%

Low Duration III Short maturity fixed income securities with
prohibitions on firms engaged in socially
sensitive practices

1-3 years B to Aaa; max
10%
below Baa

0-30%

Intermediate
Duration Bond
Funds

Moderate
Duration

Short and intermediate maturity fixed income
securities

2-5 years B to Aaa; max
10%
below Baa

0-30%

GNMA Short and intermediate maturity mortgage-
related fixed income securities issued by the
Government National Mortgage Association

1-7 years Baa to Aaa;
max 10%
below Aaa

0%

High Yield Higher-yielding fixed income securities 2-6 years Caa to Aaa;
min 80%
below Baa
subject to max
5% Caa

0-20%

Total Return
Mortgage

Short and intermediate maturity mortgage-
related fixed income securities

1-7 years Baa to Aaa;
max 10%
below Aaa

0%

Investment
Grade
Corporate Bond

Corporate fixed income securities 3-7 years B to Aaa; max
10%
below Baa

0-30%

Diversified
Income

Investment grade corporate, high yield and
emerging market fixed income securities

3-8 years Max 10%
below B

0-30%

Long Duration
Bond Funds

Long-Term
U.S.
Government

Long-term maturity fixed income securities ≥ 8 years A to Aaa 0%

Tax Exempt
Bond Funds

Short Duration
Municipal
Income

Short to intermediate maturity municipal
securities (exempt from federal income tax)

0-3 years Baa to Aaa 0%

California
Intermediate
Municipal Bond

Intermediate maturity municipal securities
(exempt from federal and California income tax)

3-7 years B to Aaa; max
10%
below Baa

0%

Municipal Bond Intermediate to long-term maturity municipal
securities (exempt from federal income tax)

3-10 years Ba to Aaa;
max 10%
below Baa

0%

California
Municipal Bond

Intermediate to long-term maturity municipal
securities (exempt from federal and California
income tax)

3-12 years B to Aaa; max
10%
below Baa

0%

New York
Municipal Bond

Intermediate to long-term maturity municipal
securities (exempt from federal and New York
income tax)

3-12 years B to Aaa; max
10%
below Baa

0%

3 PIMCO Funds



Summary Information (continued)

Main Investments Duration Credit Quality(1)

Non-U.S. Dollar
Denominated
Securities(2)

International
Bond Funds

Global Bond
(Unhedged)

U.S. and non-U.S. intermediate maturity fixed
income securities

3-7 years B to Aaa;
max 10%
below Baa

25-75%(3)

Global Bond
(U.S. Dollar-
Hedged)

U.S. and hedged non-U.S. intermediate maturity
fixed income securities

3-7 years B to Aaa;
max 10%
below Baa

25-75%(3)

Foreign Bond
(Unhedged)

Intermediate maturity non-U.S. fixed income
securities

3-7 years B to Aaa; max
10% below
Baa

≥80%(3)

Foreign Bond
(U.S. Dollar-
Hedged)

Intermediate maturity hedged non-U.S. fixed
income securities

3-7 years B to Aaa;
max 10%
below Baa

≥ 80%(3)

Developing
Local Markets
Fund

Currencies or fixed income securities
denominated in currencies of non-U.S.
countries

0-8 years Max 15%
below B

≥ 80%(3)

Emerging
Markets Bond

Emerging market fixed income securities 0-8 years Max 15%
below B

≥ 80%(3)

Convertible
Funds

Convertible Convertible securities N/A Max 20%
below B

0-30%

European
Convertible

European convertible securities N/A B to Aaa; max
40%
below Baa

≥ 80%(4)

Real Return
Strategy
Funds

Real Return Inflation-indexed fixed income securities +/- 3 years
of its Index

B to Aaa; max
10% below
Baa

0-30%

Real Return II Inflation-indexed fixed income securities with
quality and non-U.S. denominated restrictions

+/- 3 years
of its Index

Baa to Aaa 0%

Equity-Related
Fund

StocksPLUS S&P 500 stock index derivatives backed by a
portfolio of short-term fixed-income securities

0-1 year B to Aaa;
max 10%
below Baa

0-30%

(1) As rated by Moody’s Investors Service, Inc. (“Moody’s”), or equivalently rated by Standard & Poor’s Ratings Service (“S&P”), or if unrated, determined by PIMCO to be of comparable quality.
(2) Each Fund (except the California Intermediate Municipal Bond, California Municipal Bond, Long-Term U.S. Government, Low Duration II, Municipal Bond, New York Municipal Bond and

Short Duration Municipal Income Funds) may invest beyond these limits in U.S. dollar-denominated securities of non-U.S. issuers.
(3) The percentage limitation relates to securities of non-U.S. issuers denominated in any currency.
(4) The percentage limitation relates to convertible securities issued by, or convertible into, an issuer located in any European country.
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Fixed Income
Instruments

Duration

Credit Ratings

Fund Descriptions,
Performance and
Fees

Summary Information (continued)

Consistent with each Fund’s investment policies, each Fund invests in “Fixed Income Instruments,”
which as used in this prospectus includes:
• securities issued or guaranteed by the U.S. Government, its agencies or government-sponsored

enterprises (“U.S. Government Securities”);
• corporate debt securities of U.S. and non-U.S. issuers, including convertible securities and corporate

commercial paper;
• mortgage-backed and other asset-backed securities;
• inflation-indexed bonds issued both by governments and corporations;
• structured notes, including hybrid or “indexed” securities, event-linked bonds and loan participations;
• delayed funding loans and revolving credit facilities;
• bank certificates of deposit, fixed time deposits and bankers’ acceptances;
• repurchase agreements and reverse repurchase agreements;
• debt securities issued by states or local governments and their agencies, authorities and other

government-sponsored enterprises;
• obligations of non-U.S. governments or their subdivisions, agencies and government-sponsored

enterprises; and
• obligations of international agencies or supranational entities.

The “Fixed Income Funds” are the California Intermediate Municipal Bond, California Municipal
Bond, Developing Local Markets, Diversified Income, Emerging Markets Bond, Floating Income, Foreign
Bond (Unhedged), Foreign Bond (U.S. Dollar-Hedged), Global Bond (Unhedged), Global Bond (U.S.
Dollar-Hedged), GNMA, High Yield, Investment Grade Corporate Bond, Long-Term U.S. Government,
Low Duration, Low Duration II, Low Duration III, Moderate Duration, Money Market, Municipal Bond,
New York Municipal Bond, Real Return, Real Return II, Short Duration Municipal Income, Short-Term
and Total Return Mortgage Funds. Each Fixed Income Fund differs from the others primarily in the
length of the Fund’s duration or the proportion of its investments in certain types of fixed income
securities.

Securities issued by U.S. Government agencies or government-sponsored enterprises may not be
guaranteed by the U.S. Treasury.

The Funds may invest in derivatives based on Fixed Income Instruments.
Duration is a measure of the expected life of a fixed income security that is used to determine the
sensitivity of a security’s price to changes in interest rates. The longer a security’s duration, the more
sensitive it will be to changes in interest rates. Similarly, a Fund with a longer average portfolio duration
will be more sensitive to changes in interest rates than a Fund with a shorter average portfolio duration.
By way of example, the price of a bond fund with a duration of five years would be expected to fall
approximately 5% if interest rates rose by one percentage point.
In this prospectus, references are made to credit ratings of debt securities, which measure an issuer’s
expected ability to pay principal and interest over time. Credit ratings are determined by rating
organizations, such as S&P or Moody’s. The following terms are generally used to describe the credit
quality of debt securities depending on the security’s credit rating or, if unrated, credit quality as
determined by PIMCO:
• high quality
• investment grade
• below investment grade (“high yield securities” or “junk bonds”)

For a further description of credit ratings, see “Appendix A—Description of Securities Ratings.” As
noted in Appendix A, Moody’s and S&P may modify their ratings of securities to show relative standing
within a rating category, with the addition of numerical modifiers (1, 2 or 3) in the case of Moody’s, and
with the addition of a plus (+) or minus (-) sign in the case of S&P. A Fund may purchase a security,
regardless of any rating modification, provided the security is rated at or above the Fund’s minimum
rating category. For example, a Fund may purchase a security rated B3 by Moody’s, or B- by S&P,
provided the Fund may purchase securities rated B.
The Funds provide a broad range of investment choices. The following summaries identify each Fund’s
investment objective, principal investments and strategies, principal risks, performance information and
fees and expenses. A more detailed “Summary of Principal Risks” describing principal risks of investing in
the Funds begins after the Fund Summaries. Investors should be aware that the investments made by a
Fund and the results achieved by a Fund at any given time are not expected to be the same as those made
by other mutual funds for which PIMCO acts as investment adviser, including mutual funds with names,
investment objectives and policies similar to the Funds. Please see “Disclosure of Portfolio Holdings” in
the Statement of Additional Information for information about the availability of the complete schedule
of each Fund’s holdings.

It is possible to lose money on investments in the Funds.
An investment in a Fund is not a deposit of a bank and is not guaranteed or insured by the Federal

Deposit Insurance Corporation or any other government agency.
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PIMCO California Intermediate
Municipal Bond Fund

Ticker Symbols:
PCIMX (Inst. Class)
PCMMX (Admin. Class)

Principal
Investments and
Strategies

Investment Objective
Seeks high current income exempt
from federal and California income
tax. Capital appreciation is a
secondary objective.

Fund Focus
Intermediate maturity municipal
securities (exempt from federal
and California income tax)

Average Portfolio Duration
3-7 years

Credit Quality
B to Aaa; maximum 10% below Baa

Dividend Frequency
Declared daily and distributed monthly

Principal Risks

Performance
Information

The Fund seeks to achieve its investment objective by investing under normal circumstances at least 80%
of its assets in debt securities whose interest is, in the opinion of bond counsel for the issuer at the time of
issuance, exempt from regular federal income tax and California income tax (“California Municipal
Bonds”). California Municipal Bonds generally are issued by or on behalf of the State of California and its
political subdivisions, financing authorities and their agencies. The Fund may invest in debt securities of
an issuer located outside of California whose interest is, in the opinion of bond counsel for the issuer at
the time of issuance, exempt from regular federal income tax and California income tax.

The Fund may invest without limit in “private activity” bonds whose interest is a tax-preference item
for purposes of the federal alternative minimum tax (“AMT”). For shareholders subject to the AMT, a
substantial portion of the Fund’s distributions may not be exempt from federal income tax. The Fund may
invest up to 20% of its net assets in other types of Fixed Income Instruments. The average portfolio
duration of this Fund normally varies within a three- to seven-year time frame based on PIMCO’s forecast
for interest rates. The portfolio manager focuses on bonds with the potential to offer attractive current
income, typically looking for bonds that can provide consistently attractive current yields or that are
trading at competitive market prices. Capital appreciation, if any, generally arises from decreases in
interest rates or improving credit fundamentals for a particular state, municipality or issuer.

The Fund invests primarily in investment grade debt securities, but may invest up to 10% of its total
assets in high yield securities (“junk bonds”) rated B or higher by Moody’s or S&P, or, if unrated,
determined by PIMCO to be of comparable quality. The Fund is non-diversified, which means that it may
concentrate its assets in a smaller number of issuers than a diversified Fund.

The Fund may invest in derivative instruments, such as options, futures contracts or swap agreements,
or in mortgage- or asset-backed securities. The Fund may also invest in securities issued by entities, such
as trusts, whose underlying assets are Municipal Bonds, including, without limitation, residual interest
bonds. The Fund may, without limitation, seek to obtain market exposure to the securities in which it
primarily invests by entering into a series of purchase and sale contracts or by using other investment
techniques (such as buy backs or dollar rolls).

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield
and total return are:

• Interest Rate Risk
• Credit Risk
• High Yield Risk
• Market Risk

• Issuer Risk
• Liquidity Risk
• Derivatives Risk
• Mortgage Risk

• Issuer Non-Diversification Risk
• Leveraging Risk
• Management Risk
• California State-Specific Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

The top of the next page shows summary performance information for the Fund in a bar chart and an
Average Annual Total Returns table. The information provides some indication of the risks of investing
in the Fund by showing changes in its performance from year to year and by showing how the Fund’s
average annual returns compare with the returns of a broad-based securities market index and an index of
similar funds. The bar chart and the information to its right show performance of the Fund’s Institutional
Class shares. For periods prior to the inception date of Administrative Class shares (9/7/99), performance
information shown in the table for that class is based on the performance of the Fund’s Institutional Class
shares. The prior Institutional Class performance has been adjusted to reflect the actual 12b-1/service fees
and other expenses paid by Administrative Class shares. The Fund’s past performance, before and after
taxes, is not necessarily an indication of how the Fund will perform in the future.

7 PIMCO Funds



Fees and Expenses
of the Fund

PIMCO California Intermediate Municipal Bond Fund (continued)

Calendar Year Total Returns — Institutional Class
More Recent Return Information

1/1/05–6/30/05 1.14%

Highest and Lowest Quarter Returns
(for periods shown in the bar chart)

Highest (3rd Qtr. ’01) 3.17%

Lowest (2nd Qtr. ’04) -1.76%

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/04)

1 Year 5 Years
Fund Inception
(8/31/99)

Institutional Class Return Before Taxes 2.81% 5.78% 5.48%
Institutional Class Return After Taxes on Distributions(1) 2.80% 5.41% 5.12%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares(1) 3.25% 5.37% 5.11%
Administrative Class Return Before Taxes 2.55% 5.52% 5.22%
Lehman Brothers California Intermediate Municipal Bond Index(2) 4.31% 6.53% 6.08%
Lipper California Intermediate Municipal Debt Fund Avg(3) 2.55% 5.63% 5.26%

(1) After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period. After-tax returns are for Institutional Class shares only. After-tax returns for the Administrative Class shares will vary.

(2) The Lehman Brothers California Intermediate Municipal Bond Index is an unmanaged index comprised of California Municipal Bond issues having a maturity
of at least 5 years and less than 10 years. It is not possible to invest directly in the index. The index does not reflect deductions for fees, expenses or taxes.

(3) The Lipper California Intermediate Municipal Debt Fund Average is a total return performance average of Funds tracked by Lipper, Inc. that invest at least
65% of their assets in municipal debt issues that are exempt from taxation in California, with dollar weighted maturities of five to ten years. It does not
reflect deductions for fees, expenses or taxes.

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder fees (fees paid directly from your investment)
Redemption Fee(1) 2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets):

Share Class
Advisory
Fees(2)

Distribution
and/or Service
(12b-1) Fees

Other
Expenses(3)

Total Annual
Fund Operating
Expenses

Institutional 0.225% None 0.22% 0.445%
Administrative 0.225 0.25% 0.22 0.695

(1) Shares that are held 30 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
(2) Effective October 1, 2005, the Fund’s advisory fee was reduced by 0.025%, to 0.225% per annum.
(3) “Other Expenses” reflect an administrative fee of 0.22%.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund’s operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $46 $143 $249 $561
Administrative 71 222 387 865
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PIMCO California Municipal Bond Fund Ticker Symbols:
PICMX (Inst. Class)
N/A (Admin. Class)

Principal
Investments and
Strategies

Investment Objective
Seeks high current income exempt
from federal and California income
tax. Capital appreciation is a
secondary objective.

Fund Focus
Intermediate to long-term maturity
municipal securities (exempt from
federal and California income tax)

Average Portfolio Duration
3-12 years

Credit Quality
B to Aaa; maximum 10% below Baa

Dividend Frequency
Declared daily and distributed monthly

Principal Risks

Performance
Information

The Fund seeks to achieve its investment objective by investing under normal circumstances at least 80%
of its assets in debt securities whose interest is, in the opinion of bond counsel for the issuer at the time of
issuance, exempt from regular federal income tax and California income tax (“California Municipal
Bonds”). California Municipal Bonds generally are issued by or on behalf of the State of California and its
political subdivisions, financing authorities and their agencies. The Fund may invest in debt securities of
an issuer located outside of California whose interest is, in the opinion of bond counsel for the issuer at
the time of issuance, exempt from regular federal income tax and California income tax.

The Fund may invest without limit in “private activity” bonds whose interest is a tax-preference item
for purposes of the federal alternative minimum tax (“AMT”). For shareholders subject to the AMT, a
substantial portion of the Fund’s distributions may not be exempt from federal income tax. The Fund may
invest up to 20% of its net assets in other types of Fixed Income Instruments. The average portfolio
duration of this Fund normally varies within a three- to twelve-year time frame based on PIMCO’s
forecast for interest rates. The portfolio manager focuses on bonds with the potential to offer attractive
current income, typically looking for bonds that can provide consistently attractive current yields or that
are trading at competitive market prices. Capital appreciation, if any, generally arises from decreases in
interest rates or improving credit fundamentals for a particular state, municipality or issuer.

The Fund invests primarily in investment grade debt securities, but may invest up to 10% of its total
assets in high yield securities (“junk bonds”) rated B or higher by Moody’s or S&P, or, if unrated,
determined by PIMCO to be of comparable quality. The Fund is non-diversified, which means that it may
concentrate its assets in a smaller number of issuers than a diversified Fund.

The Fund may invest in derivative instruments, such as options, futures contracts or swap agreements,
or in mortgage- or asset-backed securities. The Fund may also invest in securities issued by entities, such
as trusts, whose underlying assets are Municipal Bonds, including, without limitation, residual interest
bonds. The Fund may, without limitation, seek to obtain market exposure to the securities in which it
primarily invests by entering into a series of purchase and sale contracts or by using other investment
techniques (such as buy backs or dollar rolls).

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield
and total return are:

• Interest Rate Risk
• Credit Risk
• High Yield Risk
• Market Risk

• Issuer Risk
• Liquidity Risk
• Derivatives Risk
• Mortgage Risk

• Issuer Non-Diversification Risk
• Leveraging Risk
• Management Risk
• California State-Specific Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

The top of the next page shows summary performance information for the Fund in a bar chart and an
Average Annual Total Returns table. The information provides some indication of the risks of investing
in the Fund by showing changes in its performance from year to year and by showing how the Fund’s
average annual returns compare with the returns of a broad-based securities market index and an index of
similar funds. The bar chart and the information to its right show performance of the Fund’s Institutional
Class shares. For periods prior to the inception date of Administrative Class shares (8/19/02),
performance information shown in the table for that class is based on the performance of the Fund’s
Institutional Class shares. The prior Institutional Class performance has been adjusted to reflect the
actual 12b-1/service fees and other expenses paid by Administrative Class shares. The Fund’s past
performance, before and after taxes, is not necessarily an indication of how the Fund will perform in the future.
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Fees and Expenses
of the Fund

PIMCO California Municipal Bond Fund (continued)

Calendar Year Total Returns — Institutional Class
More Recent Return Information

1/1/05–6/30/05 2.94%

Highest and Lowest Quarter Returns
(for periods shown in the bar chart)

Highest (2nd Qtr. ’02) 4.42%

Lowest (2nd Qtr. ’04) -2.40%

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/04)

1 Year
Fund Inception
(5/16/00)(4)

Institutional Class Return Before Taxes 3.73% 6.95%
Institutional Class Return After Taxes on Distributions(1) 3.58% 6.22%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares(1) 3.67% 6.12%
Administrative Class Return Before Taxes 3.48% 6.70%
Lehman Brothers California Insured Municipal Bond Index(2) 4.67% 7.66%
Lipper California Municipal Debt Fund Average(3) 4.32% 6.68%

(1) After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period. After-tax returns are for Institutional Class shares only. After-tax returns for the Administrative Class shares will vary.

(2) The Lehman Brothers California Insured Municipal Bond Index is an unmanaged index comprised of insured California Municipal Bond issues. It is not
possible to invest directly in the index. The index does not reflect deductions for fees, expenses or taxes.

(3) The Lipper California Municipal Debt Fund Average is a total return performance average of Funds tracked by Lipper, Inc. that invest at least 65% of its
assets in municipal debt issues that are exempt from taxation in California, with dollar-weighted average maturities of ten years or more. It does not
reflect deductions for fees, expenses or taxes.

(4) The Fund began operations on 5/16/00. Index comparisons began on 5/31/00.

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder fees (fees paid directly from your investment)
Redemption Fee(1) 2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets):

Share Class
Advisory
Fees(2)

Distribution
and/or Service
(12b-1) Fees

Other
Expenses(3)

Total Annual
Fund Operating
Expenses

Institutional 0.225% None 0.22% 0.445%
Administrative 0.225 0.25% 0.22 0.695

(1) Shares that are held 30 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
(2) Effective October 1, 2005, the Fund’s advisory fee was reduced by 0.025%, to 0.225% per annum.
(3) “Other Expenses” reflect an administrative fee of 0.22%.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund’s operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $46 $143 $249 $561
Administrative 71 222 387 865
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PIMCO Convertible Fund Ticker Symbols:
PFCIX (Inst. Class)
PFCAX (Admin. Class)

Principal
Investments and
Strategies

Investment Objective
Seeks maximum total return,
consistent with prudent
investment management

Fund Focus
Convertible securities

Average Portfolio Duration
N/A

Credit Quality
Max 20% below B

Dividend Frequency
Declared and distributed quarterly

Principal Risks

Performance
Information

The Fund seeks to achieve its investment objective by investing under normal circumstances at least
80% of its assets in a diversified portfolio of convertible securities. Convertible securities, which are
issued by companies of all sizes and market capitalizations, include, but are not limited to: corporate
bonds, debentures, notes or preferred stocks and their hybrids that can be converted into (exchanged for)
common stock or other securities, such as warrants or options, which provide an opportunity for equity
participation. The Fund may invest in securities of any market capitalization, and may from time to time
invest a significant amount of its assets in securities of smaller companies.

The Fund may invest all of its assets in high yield securities (“junk bonds”) subject to a maximum of
20% of its total assets in securities rated below B by Moody’s or by S&P or, if unrated, determined by
PIMCO to be of comparable quality. The Fund may also invest up to 30% of its total assets in securities
denominated in foreign currencies, and may invest beyond this limit in U.S. dollar-denominated
securities of foreign issuers. In addition, the Fund may invest in common stock or in other Fixed Income
Instruments.

The Fund may invest all of its assets in derivative instruments, such as options, futures contracts or
swap agreements. The Fund may, without limitation, seek to obtain market exposure to the securities in
which it primarily invests by entering into a series of purchase and sale contracts or by using other
investment techniques (such as buy backs or dollar rolls). The “total return” sought by the Fund consists
of income earned on the Fund’s investments, plus capital appreciation, if any, which generally arises from
decreases in interest rates or improving credit fundamentals for a particular sector or security.

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield
and total return, are:

• Interest Rate Risk
• Credit Risk
• High Yield Risk
• Market Risk
• Issuer Risk

• Liquidity Risk
• Derivatives Risk
• Equity Risk
• Foreign (Non-U.S.)

Investment Risk

• Currency Risk
• Leveraging Risk
• Smaller Company Risk
• Management Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

The top of the next page shows summary performance information for the Fund in a bar chart and an
Average Annual Total Returns table. The information provides some indication of the risks of investing
in the Fund by showing changes in its performance from year to year and by showing how the Fund’s
average annual returns compare with the returns of a broad-based securities market indices and an index
of similar funds. The bar chart and the information to its right show performance of the Fund’s
Institutional Class shares. For periods prior to the inception date of Administrative Class shares
(8/01/00), performance information shown in the table for that class is based on the performance of the
Fund’s Institutional Class shares. The prior Institutional Class performance has been adjusted to reflect
the actual 12b-1/service fees and other expenses paid by Administrative Class shares. The Fund’s past
performance, before and after taxes, is not necessarily an indication of how the Fund will perform in the future.
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Fees and Expenses
of the Fund

PIMCO Convertible Fund (continued)

Calendar Year Total Returns — Institutional Class
More Recent Return Information

1/1/05–6/30/05 -3.57%

Highest and Lowest Quarter Returns
(for periods shown in the bar chart)

Highest (4th Qtr. ’03) 14.11%

Lowest (1st Qtr. ‘01) -12.33%

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/04)

1 Year 5 Years
Fund Inception
(3/31/99)

Institutional Class Return Before Taxes 8.47% 2.58% 8.69%
Institutional Class Return After Taxes on Distributions(1) 7.54% 0.76% 6.91%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares(1) 5.59% 1.05% 6.41%
Administrative Class Return Before Taxes 8.32% 2.31% 8.41%
Merrill Lynch All Convertibles Index(2) 9.61% 1.85% 6.67%
Lipper Convertible Securities Fund Avg(3) 8.67% 3.42% 6.98%

(1) After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period. After-tax returns are for Institutional Class shares only. After-tax returns for the Administrative Class shares will vary.

(2) The Merrill Lynch All Convertibles Index is an unmanaged market index comprised of convertible bonds and preferred securities. It is not possible to invest
directly in the index. The index does not reflect deductions for fees, expenses or taxes.

(3) The Lipper Convertible Securities Fund Average is a total return performance average of Funds tracked by Lipper, Inc. that invest primarily in convertible
bonds and/or convertible preferred stock. It does not reflect deductions for fees, expenses or taxes.

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Fee(1) 2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Share Class
Advisory
Fees

Distribution
and/or Service
(12b-1) Fees

Other
Expenses(2)

Total Annual
Fund Operating
Expenses

Institutional 0.40% None 0.26% 0.66%
Administrative 0.40 0.25% 0.30 0.95

(1) Shares that are held 30 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
(2) “Other Expenses” reflect an administrative fee of 0.25% and interest expense of 0.01% and 0.05% attributable to the Institutional and Administrative

Class, respectively. Total Annual Fund Operating Expenses excluding interest expense is 0.65% for the Institutional Class and 0.90% for the Administrative
Class. Interest expense is generally incurred as a result of investment management activities.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund’s operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $67 $211 $368 $ 822
Administrative 97 303 525 1,166
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PIMCO Developing Local Markets Fund Ticker Symbols:
PLMIX (Inst. Class)
N/A (Admin. Class)

Principal
Investments and
Strategies

Investment Objective
Seeks maximum total return,
consistent with preservation of
capital and prudent investment
management

Fund Focus
Currencies or fixed income securities
denominated in currencies of non-U.S.
countries

Average Portfolio Duration
0-8 years

Credit Quality
Maximum 15% below B

Dividend Frequency
Declared daily and distributed monthly

Principal Risks

Performance
Information

The Fund’s investment objective is maximum total return, consistent with preservation of capital and
prudent investment management. The Fund seeks to achieve its investment objective by investing under
normal circumstances at least 80% of its assets in currencies of, or in Fixed Income Instruments
denominated in the currencies of, developing markets. The Fund defines a “developing market” as any
non-U.S. country, excluding those countries that have been classified by the World Bank as high-income
OECD economies for the past five consecutive years. The Fund’s investments in currencies or Fixed
Income Instruments may be represented by forwards or derivatives such as options, futures contracts, or
swap agreements. The Fund may, but is not required to, hedge its exposure to non-U.S. currencies. Assets
not invested in currencies or securities denominated in currencies of non-U.S. countries described above
may be invested in other types of Fixed Income Instruments.

The Fund may invest in the currencies and Fixed Income Instruments of emerging market countries.
PIMCO generally considers an emerging market to be any country that is defined as an emerging or
developing economy by the World Bank or its related organizations, or the United Nations or its
authorities. PIMCO will select the Fund’s country and currency composition based on its evaluation of
relative interest rates, inflation rates, exchange rates, monetary and fiscal policies, trade and current
account balances, and other specific factors PIMCO believes to be relevant. The Fund likely will
concentrate its investments in Asia, Africa, the Middle East, Latin America and the developing countries
of Europe. The Fund may invest in securities whose return is based on the return of an emerging securities
market, such as a derivative instrument, rather than investing directly in securities of issuers from
emerging markets.

The average portfolio duration of this Fund varies based on PIMCO’s forecast for interest rates and,
under normal market conditions, is not expected to exceed eight years.

The Fund may invest all of its assets in high yield securities (“junk bonds”) subject to a maximum of
15% of its total assets in securities rated below B by Moody’s or by S&P or, if unrated, determined by
PIMCO to be of comparable quality. The Fund is non-diversified, which means that it may concentrate
its assets in a smaller number of issuers than a diversified Fund.

The Fund may invest all of its assets in derivative instruments, such as options, futures contracts or
swap agreements, or in mortgage- or asset-backed securities. The Fund may, without limitation, seek to
obtain market exposure to the securities in which it primarily invests by entering into a series of purchase
and sale contracts or by using other investment techniques (such as buy backs or dollar rolls). The “total
return” sought by the Fund consists of income and capital appreciation, if any, which generally arises from
decreases in interest rates or improving credit fundamentals for a particular sector or security.

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield
and total return, are:

• Interest Rate Risk
• Credit Risk
• High Yield Risk
• Market Risk
• Issuer Risk

• Liquidity Risk
• Derivatives Risk
• Mortgage Risk
• Foreign (Non-U.S.)

Investment Risk

• Emerging Markets Risk
• Currency Risk
• Issuer Non-Diversification Risk
• Leveraging Risk
• Management Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

The Fund does not have a full calendar year of performance. Thus, no bar chart or annual returns table is
included for the Fund.
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Fees and Expenses
of the Fund

PIMCO Developing Local Markets Fund (continued)

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Fee(1) 2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Share Class
Advisory
Fees

Distribution
and/or Service
(12b-1) Fees

Other
Expenses(2)(3)

Total Annual
Fund Operating
Expenses

Expense
Reduction(4)

Net Fund
Operating
Expenses

Institutional 0.45% None 0.41% 0.86% (0.01)% 0.85%
Administrative 0.45 0.25% 0.41 1.11 (0.01) 1.10

(1) Shares that are held 30 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
(2) “Other Expenses”, which are based on estimated amounts for the initial fiscal year, reflects an administrative fee of 0.40% and organizational expenses.
(3) Effective October 1, 2005, the Fund’s administrative fee was reduced by 0.10%, to 0.40% per annum.
(4) PIMCO has contractually agreed, for the Fund’s current fiscal year (3/31), to waive its administrative fee, or reimburse the Fund, to the extent that, due to

organizational expenses and/or the payment of the Fund’s pro rata share of Trustees’ fees, the total fund operating expenses exceed 0.8549% and
1.1049% of the Fund’s average net assets attributable to Institutional and Administrative Class shares, respectively. Under the Expense Limitation
Agreement, which renews annually for a full fiscal year unless terminated by PIMCO upon at least 30 days’ notice prior to fiscal year-end, PIMCO may
recoup these waivers and reimbursements in future periods, not exceeding three years, provided total expenses, including such recoupment, do not exceed
the annual expense limit.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund’s operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3
Institutional $ 87 $271
Administrative 112 350
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PIMCO Diversified Income Fund Ticker Symbols:
PDIIX (Inst. Class)
N/A (Admin. Class)

Principal
Investments and
Strategies

Investment Objective
Seeks maximum total return,
consistent with prudent
investment management

Fund Focus
Investment grade corporate,
high yield and emerging
market fixed income securities

Average Portfolio Duration
3-8 years

Credit Quality
Maximum 10% below B

Dividend Frequency
Declared daily and distributed
monthly

Principal Risks

Performance
Information

The Fund seeks to achieve its investment objective by investing under normal circumstances at least 65%
of its total assets in a diversified portfolio of Fixed Income Instruments of varying maturities. The average
portfolio duration of this Fund normally varies within a three- to eight-year time frame based on
PIMCO’s forecast for interest rates.

The Fund may invest in a diversified pool of corporate fixed income securities of varying maturities.
The Fund may invest all of its assets in high yield securities (“junk bonds”) subject to a maximum of 10%
of its total assets in securities rated below B by Moody’s or by S&P or, if unrated, determined by PIMCO
to be of comparable quality. In addition, the Fund may invest, without limit, in fixed income securities of
issuers that are economically tied to emerging securities markets.

The Fund may invest up to 30% of its total assets in securities denominated in foreign currencies, and
may invest beyond this limit in U.S.-dollar-denominated securities of foreign issuers. The Fund will
normally hedge at least 75% of its exposure to foreign currency to reduce the risk of loss due to
fluctuations in currency exchange rates.

The Fund may invest all of its assets in derivative instruments, such as options, futures contracts or
swap agreements, or in mortgage- or asset-backed securities. The Fund may, without limitation, seek to
obtain market exposure to the securities in which it primarily invests by entering into a series of purchase
and sale contracts or by using other investment techniques (such as buy backs or dollar rolls). The “total
return” sought by the Fund consists of income earned on the Fund’s investments, plus capital
appreciation, if any, which generally arises from decreases in interest rates or improving credit
fundamentals for a particular sector or security.

Among the principal risks of investing in the Fund, which could adversely affect the net asset value, yield
and total return of the Fund are:

• Interest Rate Risk
• Credit Risk
• High Yield Risk
• Market Risk
• Issuer Risk

• Liquidity Risk
• Derivatives Risk
• Mortgage Risk
• Foreign (Non-U.S.)

Investment Risk

• Emerging Markets Risk
• Currency Risk
• Leveraging Risk
• Management Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

The top of the next page shows summary performance information for the Fund in a bar chart and an
Average Annual Total Returns table. The bar chart and the information to its right show performance of
the Fund’s Institutional Class shares. The information provides some indication of the risk of investing in
the Fund by comparing the Fund’s average annual returns with the returns of a broad-based securities
market index and an index of similar funds. For periods prior to the inception date of the Administrative
Class shares (10/29/04), performance information shown in the table for that class is based on the
performance of the Fund’s Institutional Class shares. The Fund’s past performance, before and after taxes, is
not necessarily an indication of how the Fund will perform in the future. The Fund achieved the performance
track record shown during a period when it pursued its investment objective using different investment strategies.
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Fees and Expenses
of the Fund

PIMCO Diversified Income Fund (continued)
Calendar Year Total Returns — Institutional Class

More Recent Return Information

1/1/05–6/30/05 2.99%

Highest and Lowest Quarter Returns
(for periods shown in the bar chart)

Highest (3rd Qtr. ‘04) 6.14%

Lowest (2nd Qtr. ‘04) -3.05%

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/04)

1 Year
Fund Inception
(7/31/03)

Institutional Class Return Before Taxes 9.39% 13.73%
Institutional Class Return After Taxes on Distributions(1) 7.33% 11.62%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares(1) 6.05% 10.45%
Administrative Class Return Before Taxes 9.13% 13.43%
Lehman Brothers Global Credit Hedged USD Index(2) 6.40% 7.52%
33%: Lehman Brothers Global Aggregate Credit, ML–Global High Yield BB-B

Rated Constrained Index, JPMorgan EMBI Global(3) 9.10% 11.95%
Lipper Multi-Sector Income Funds Average(4) 8.41% 11.79%
(1) After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local

taxes. Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period. After-tax returns are for Institutional Class shares only. After-tax returns for the Administrative Class shares will vary.

(2) The Lehman Brothers Global Credit Hedged USD Index is an unmanaged index composed of investment grade and high yield credit securities from the
Multiverse represented in U.S. Dollars on a hedged basis. It is not possible to invest directly in the index. The index does not reflect deduction for fees,
expenses or taxes.

(3) The other benchmark is an equally weighted blend of the following three indices: Lehman Brothers Global Aggregate—Credit Component, Merrill Lynch
Global High Yield, BB-B Rated, Constrained Index, JPMorgan EMBI Global. The Fund believes this self-blended index reflects the Fund’s investment
strategy more accurately than the Lehman Brothers Global Credit Hedged USD Index. The Lehman Brothers Global Aggregate Index provides a broad-based
measure of the global investment-grade fixed income markets. The index does not reflect deduction for fees, expenses or taxes. The Global High Yield BB-
B Rated Constrained Index tracks the performance of below investment grade bonds of corporate issuers domiciled in countries having an investment
grade foreign currency long term debt rating (based on a composite of Moody’s, S&P, and Fitch). The Index includes bonds denominated in US dollars,
Canadian dollars, sterling, euro (or euro legacy currency), but excludes all multi-currency denominated bonds. Bonds must be rated below investment grade
but at least B3 based on a composite of Moody’s, S&P, and Fitch. Qualifying bonds are capitalization-weighted provided the total allocation to an
individual issuer (defined by Bloomberg tickers) does not exceed 2%. Issuers that exceed the limit are reduced to 2% and the face value of each of their
bonds is adjusted on a pro-rata basis. Similarly, the face value of bonds of all other issuers that fall below the 2% cap are increased on a pro-rata basis.
The index is re-balanced on the last calendar day of the month. JPMorgan EMBI Global tracks total returns for United States Dollar denominated debt
instruments issued by emerging market sovereign and quasi-sovereign entities. Brady bonds, loans, Eurobonds and local market instruments. This index
only tracks the particular region or country. It is not possible to invest directly in this index.

(4) The Lipper Multi-Sector Income Funds Average is a total return performance average of Funds tracked by Lipper, Inc. that seek current income by allocating
assets among several different fixed income securities sectors (with no more than 65% in any one sector except for defensive purposes), including U.S.
government and foreign governments, with a significant portion of assets in securities rated below investment grade. It does not reflect deductions for
fees, expenses or taxes.

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:
Shareholder Fees (fees paid directly from your investment)
Redemption Fee(1) 2.00%
Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Share Class
Advisory
Fees

Distribution
and/or Service
(12b-1) Fees

Other
Expenses(2)

Total Annual
Fund Operating
Expenses

Institutional 0.45% None 0.30% 0.75%
Administrative 0.45 0.25% 0.30 1.00
(1) Shares that are held 30 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
(2) “Other Expenses” reflect an administrative fee of 0.30%.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund’s operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.
Share Class Year 1 Year 3 Year 5 Year 10
Institutional $ 77 $240 $417 $ 930
Administrative 102 318 552 1,225
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PIMCO Emerging Markets Bond Fund Ticker Symbols:
PEBIX (Inst. Class)
PEBAX (Admin. Class)

Principal
Investments and
Strategies

Investment Objective
Seeks maximum total return,
consistent with preservation of
capital and prudent investment
management

Fund Focus
Emerging market fixed income
securities

Average Portfolio Duration
0-8 years

Credit Quality
Maximum 15% below B

Dividend Frequency
Declared daily and distributed monthly

Principal Risks

Performance
Information

The Fund seeks to achieve its investment objective by investing under normal circumstances at least 80%
of its assets in Fixed Income Instruments of issuers that economically are tied to countries with emerging
securities markets. Such securities may be denominated in non-U.S. currencies and the U.S. dollar. A
security is economically tied to an emerging market country if it is principally traded on the country’s
securities markets, or the issuer is organized or principally operates in the country, derives a majority of its
income from its operations within the country, or has a majority of its assets in the country. The average
portfolio duration of this Fund varies based on PIMCO’s forecast for interest rates and, under normal
market conditions, is not expected to exceed eight years.

PIMCO has broad discretion to identify and invest in countries that it considers to qualify as emerging
securities markets. However, PIMCO generally considers an emerging securities market to be one located
in any country that is defined as an emerging or developing economy by the World Bank or its related
organizations, or the United Nations or its authorities. The Fund emphasizes countries with relatively low
gross national product per capita and with the potential for rapid economic growth. PIMCO will select
the Fund’s country and currency composition based on its evaluation of relative interest rates, inflation
rates, exchange rates, monetary and fiscal policies, trade and current account balances, and any other
specific factors PIMCO believes to be relevant. The Fund likely will concentrate its investments in Asia,
Africa, the Middle East, Latin America and the developing countries of Europe. The Fund may invest in
securities whose return is based on the return of an emerging securities market, such as a derivative
instrument, rather than investing directly in securities of issuers from emerging markets.

The Fund may invest all of its assets in high yield securities (“junk bonds”) subject to a maximum of
15% of its total assets in securities rated below B by Moody’s or by S&P or, if unrated, determined by
PIMCO to be of comparable quality. The Fund is non-diversified, which means that it may concentrate
its assets in a smaller number of issuers than a diversified Fund.

The Fund may invest all of its assets in derivative instruments, such as options, futures contracts or
swap agreements, or in mortgage- or asset-backed securities. The Fund may, without limitation, seek to
obtain market exposure to the securities in which it primarily invests by entering into a series of purchase
and sale contracts or by using other investment techniques (such as buy backs or dollar rolls). The “total
return” sought by the Fund consists of income earned on the Fund’s investments, plus capital
appreciation, if any, which generally arises from decreases in interest rates or improving credit
fundamentals for a particular sector or security.

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield
and total return, are:

• Interest Rate Risk
• Credit Risk
• High Yield Risk
• Market Risk
• Issuer Risk

• Liquidity Risk
• Derivatives Risk
• Foreign (Non-U.S.)

Investment Risk
• Emerging Markets Risk

• Currency Risk
• Issuer Non-Diversification Risk
• Leveraging Risk
• Management Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

The top of the next page shows summary performance information for the Fund in a bar chart and an
Average Annual Total Returns table. The information provides some indication of the risks of investing
in the Fund by showing changes in its performance from year to year and by showing how the Fund’s
average annual returns compare with the returns of a broad-based securities market index and an index of
similar funds. The bar chart and the information to its right show performance of the Fund’s Institutional
Class shares. For periods prior to the inception date of Administrative Class shares (9/30/98),
performance information shown in the table for that class is based on the performance of the Fund’s
Institutional Class shares. The prior Institutional Class performance has been adjusted to reflect the
actual 12b-1/service fees and other expenses paid by Administrative Class shares. The Fund’s past
performance, before and after taxes, is not necessarily an indication of how the Fund will perform in the future.
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Fees and Expenses
of the Fund

PIMCO Emerging Markets Bond Fund (continued)

Calendar Year Total Returns — Institutional Class
More Recent Return Information

1/1/05–6/30/05 5.44%

Highest and Lowest Quarter Returns
(for periods shown in the bar chart)

Highest (4th Qtr. ‘02) 17.02%

Lowest (3rd Qtr. ‘98) -21.05%

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/04)

1 Year 5 years
Fund Inception
(7/31/97)

Institutional Class Return Before Taxes 12.23% 19.78% 14.19%
Institutional Class Return After Taxes on Distributions(1) 9.13% 14.35% 9.11%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares(1) 7.91% 13.65% 8.86%
Administrative Class Return Before Taxes 11.94% 19.48% 13.90%
JPMorgan Emerging Markets Bond Index Global(2) 11.73% 12.99% 9.61%
Lipper Emerging Market Debt Fund Avg(3) 12.36% 15.02% 8.95%

(1) After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period. After-tax returns are for Institutional Class shares only. After-tax returns for the Administrative Class shares will vary.

(2) The JPMorgan Emerging Markets Bond Index Global is an unmanaged index which tracks the total return of U.S.-dollar-denominated debt instruments
issued by emerging market sovereign and quasi-sovereign entities: Brady Bonds, loans, Eurobonds, and local market instruments. It is not possible to
invest directly in the index. The index does not reflect deductions for fees, expenses or taxes.

(3) The Lipper Emerging Market Debt Fund Average is a total return performance average of Funds tracked by Lipper, Inc. that seeks either current income or
total return by investing at least 65% of total assets in emerging market debt securities, where “emerging market” is defined by a country’s GNP per
capita or other economic measures. It does not reflect deductions for fees, expenses or taxes.

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Fee(1) 2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Share Class
Advisory
Fees

Distribution
and/or Service
(12b-1) Fees

Other
Expenses(2)

Total Annual
Fund Operating
Expenses

Institutional 0.45% None 0.40% 0.85%
Administrative 0.45 0.25% 0.40 1.10

(1) Shares that are held 30 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
(2) “Other Expenses” reflect an administrative fee of 0.40%.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund’s operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $ 87 $271 $471 $1,049
Administrative 112 350 606 1,340
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PIMCO European Convertible Fund Ticker Symbols:
PECIX (Inst. Class)
N/A (Admin. Class)

Principal
Investments and
Strategies

Investment Objective
Seeks maximum total return,
consistent with prudent
investment management

Fund Focus
European convertible securities

Average Portfolio Duration
N/A

Credit Quality
B to Aaa; maximum 40% below Baa

Dividend Frequency
Declared and distributed quarterly

Principal Risks

Performance
Information

The Fund seeks to achieve its investment objective by investing under normal circumstances at least 80%
of its assets in a diversified portfolio of European convertible securities. European convertible securities
include any convertible security issued by, or convertible into, an issuer located in any European country.
European convertible securities, which are issued by companies of all sizes and market capitalizations
include, but are not limited to: corporate bonds, debentures, notes or preferred stocks and their hybrids
that can be converted into (exchanged for) common stock or other securities, such as warrants or options,
which provide an opportunity for equity participation. The Fund may invest in securities of any market
capitalization, and may from time to time invest a significant amount of its assets in securities of smaller
companies.

The Fund invests primarily in investment grade debt securities, but may invest up to 40% of its total
assets in high yield securities (“junk bonds”) rated B or higher by Moody’s or S&P, or, if unrated,
determined by PIMCO to be of comparable quality. The Fund may invest its assets in securities
denominated in any currency. Assets not invested in European convertible securities may be invested in
common stock or other Fixed Income Instruments.

The Fund may invest all of its assets in derivative instruments, such as options, futures contracts or
swap agreements. The Fund may, without limitation, seek to obtain market exposure to the securities in
which it primarily invests by entering into a series of purchase and sale contracts or by using other
investment techniques (such as buy backs or dollar rolls). The “total return” sought by the Fund consists
of income earned on the Fund’s investments, plus capital appreciation, if any, which generally arises from
decreases in interest rates or improving credit fundamentals for a particular sector or security.

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield
and total return are:

• Interest Rate Risk
• Credit Risk
• High Yield Risk
• Market Risk
• Issuer Risk

• Liquidity Risk
• Derivatives Risk
• Equity Risk
• Foreign (Non-U.S.)

Investment Risk
• European Concentration Risk

• Currency Risk
• Leveraging Risk
• Smaller Company Risk
• Management Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

The top of the next page shows summary performance information for the Fund in a bar chart and an
Average Annual Total Returns table. The information provides some indication of the risks of investing
in the Fund by showing changes in its performance from year to year and by showing how the Fund’s
average annual returns compare with the returns of a broad-based securities market index and an index of
similar funds. The bar chart and the information to its right show performance of the Fund’s Institutional
Class shares. The Administrative Class of the Fund has not commenced operations as of the date of this
prospectus. The Fund’s past performance, before and after taxes, is not necessarily an indication of how the Fund
will perform in the future.
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PIMCO European Convertible Fund (continued)

Fees and Expenses
of the Fund

Calendar Year Total Returns — Institutional Class
More Recent Return Information

1/05/05–6/30/05 -6.78%

Highest and Lowest Quarter Returns
(for periods shown in the bar chart)

Highest (2nd Qtr. ’03) 11.59%

Lowest (1st Qtr. ’02) -2.01%

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/04)

1 Year
Fund Inception
(11/30/00)

Institutional Class Return Before Taxes 11.92% 11.41%
Institutional Class Return After Taxes on Distributions(1) 9.34% 9.62%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares(1) 7.74% 8.74%
UBS All European Convertible (USD) Index(2) 12.50% 11.42%
Lipper Convertible Securities Fund Average(3) 8.67% 5.45%

(1) After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period. After-tax returns are for Institutional Class shares only. After-tax returns for the Administrative Class shares will vary.

(2) The UBS All European Convertible (USD) Index is an index of equity holdings equalized at the beginning of the period to reflect the respective cash values
of the convertibles in the index. It is not possible to invest directly in the index. The index does not reflect deductions for fees, expenses or taxes.

(3) The Lipper Convertible Securities Fund Average is a total return performance average of Funds tracked by Lipper, Inc. that invest primarily in convertible
bonds and/or convertible preferred stock. It does not reflect deductions for fees, expenses or taxes.

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Fee(1) 2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Share Class
Advisory
Fees

Distribution
and/or Service
(12b-1) Fees

Other
Expenses(2)

Total Annual
Fund Operating
Expenses

Institutional 0.50% None 0.26% 0.76%
Administrative 0.50 0.25% 0.25 1.00

(1) Shares that are held 30 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
(2) “Other Expenses” reflect an administrative fee of 0.25% and interest expense of 0.01% attributable to the Institutional Class. Total Annual Fund Operating

Expenses excluding interest expense is 0.75% for the Institutional Class. Interest expense is generally incurred as a result of investment management
activities.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of the
Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for the
time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment has a
5% return each year, the reinvestment of all dividends and distributions, and that the Fund’s operating expenses remain the same. Although
your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $ 78 $243 $422 $ 942
Administrative 102 318 552 1,225
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PIMCO Floating Income Fund Ticker Symbols:
PFIIX (Inst. Class)
N/A (Admin. Class)

Principal
Investments and
Strategies

Investment Objective
Maximum current yield consistent
with prudent investment
management

Fund Focus
Variable and floating-rate securities
and their economic equivalents

Average Portfolio Duration
0-1 year

Credit Quality
Caa to Aaa; maximum 10% below B

Dividend Frequency
Declared daily and distributed monthly

Principal Risks

Performance
Information

The Fund seeks to achieve its investment objective by investing under normal circumstances at least 80%
of its assets in a diversified portfolio of variable and floating-rate securities, securities with durations of
less than or equal to one year, and fixed-rate securities with respect to which the Fund has entered into
derivative instruments to effectively convert the fixed-rate interest payments into floating-rate interest
payments. The Fund may invest in each of the categories of securities listed under “Fixed Income
Instruments” in the section of this prospectus entitled “Summary Information.” Variable and floating-rate
securities generally pay interest at rates that adjust whenever a specified interest rate changes and/or reset
on predetermined dates (such as the last day of a month or calendar quarter).

The Fund may invest all of its assets in high yield securities (“junk bonds”) rated at least Caa by
Moody’s or CCC by S&P, or, if unrated, determined by PIMCO to be of comparable quality, subject to a
maximum of 10% of its total assets in securities rated below B by Moody’s or by S&P, or, if unrated,
determined by PIMCO to be of comparable quality. In addition, the Fund may invest, without limit, in
securities of issuers that are economically tied to emerging market countries.

The Fund may invest up to 30% of its total assets in securities denominated in foreign currencies, and
may invest beyond this limit in U.S.-dollar-denominated securities of foreign issuers. The Fund will
normally hedge at least 75% of its exposure to foreign currency to reduce the risk of loss due to
fluctuations in currency exchange rates.

The Fund may invest all of its assets in derivative instruments, such as options, futures contracts or
swap agreements, or in mortgage- or asset-backed securities. The Fund may, without limitation, seek to
obtain market exposure to the securities in which it primarily invests by entering into a series of purchase
and sale contracts or by using other investment techniques (such as buy-backs or dollar rolls).

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield
and total return, are:

• Interest Rate Risk
• Credit Risk
• High Yield Risk
• Market Risk
• Issuer Risk

• Variable Dividend Risk
• Liquidity Risk
• Derivatives Risk
• Mortgage Risk
• Foreign (Non-U.S.)

Investment Risk

• Emerging Markets Risk
• Currency Risk
• Leveraging Risk
• Management Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

The Fund does not have a full calendar year of performance. Thus, no bar chart or annual returns table is
included for the Fund.
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Fees and Expenses
of the Fund

PIMCO Floating Income Fund (continued)

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Fee(1) 2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Share Class
Advisory
Fees

Distribution
and/or Service
(12b-1) Fees

Other
Expenses(2)

Total Annual
Fund Operating
Expenses

Expense
Reduction(3)

Net Fund
Operating
Expenses

Institutional 0.30% None 0.26% 0.56% (0.01)% 0.55%
Administrative 0.30 0.25% 0.25 0.80 0.00 0.80

(1) Shares that are held 7 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
(2) “Other Expenses” reflect an administrative fee of 0.25% and organizational expenses paid by the Institutional Class.
(3) PIMCO has contractually agreed, for the Fund’s current fiscal year (3/31), to waive its administrative fee, or reimburse the Fund, to the extent that, due to

organizational expenses and/or the payment of the Fund’s pro rata share of Trustee’s fees, the total fund operating expenses exceed 0.5549% of the
Fund’s average net assets. Under the Expense Limitation Agreement, which renews annually for a full fiscal year unless terminated by PIMCO upon at
least 30 days’ notice prior to fiscal year-end, PIMCO may recoup these waivers and reimbursements in future periods, not exceeding three years, provided
total expenses, including such recoupment, do not exceed the annual expense limit.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund’s operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $56 $176 $307 $689
Administrative 82 255 444 990
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PIMCO Foreign Bond Fund (Unhedged) Ticker Symbols:
PFUIX (Inst. Class)
N/A (Admin. Class)

Principal
Investments and
Strategies

Investment Objective
Seeks maximum total return,
consistent with preservation of
capital and prudent investment
management

Fund Focus
Intermediate maturity non-U.S.
fixed income securities

Average Portfolio Duration
3-7 years

Credit Quality
B to Aaa; maximum 10% below Baa

Dividend Frequency
Declared daily and distributed monthly

Principal Risks

Performance
Information

The Fund seeks to achieve its investment objective by investing under normal circumstances at least 80%
of its assets in Fixed Income Instruments of issuers located outside the United States, representing at least
three foreign countries, which may be represented by futures contracts (including related options) with
respect to such securities, and options on such securities. Such securities normally are denominated in
major foreign currencies.

PIMCO selects the Fund’s foreign country and currency compositions based on an evaluation of
various factors, including, but not limited to relative interest rates, exchange rates, monetary and fiscal
policies, trade and current account balances. The average portfolio duration of this Fund normally varies
within a three- to seven-year time frame. The Fund invests primarily in investment grade debt securities,
but may invest up to 10% of its total assets in high yield securities (“junk bonds”) rated B or higher by
Moody’s or S&P, or, if unrated, determined by PIMCO to be of comparable quality. The Fund is non-
diversified, which means that it may concentrate its assets in a smaller number of issuers than a diversified
Fund. To the extent the Fund invests a significant portion of its assets in a concentrated geographic area,
the Fund will generally have more exposure to regional economic risks associated with foreign
investments.

The Fund may invest all of its assets in derivative instruments, such as options, futures contracts or
swap agreements, or in mortgage- or asset-backed securities. The Fund may, without limitation, seek to
obtain market exposure to the securities in which it primarily invests by entering into a series of purchase
and sale contracts or by using other investment techniques (such as buy backs or dollar rolls). The “total
return” sought by the Fund consists of income earned on the Fund’s investments, plus capital
appreciation, if any, which generally arises from decreases in interest rates or improving credit
fundamentals for a particular sector or security.

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield
and total return, are:

• Interest Rate Risk
• Credit Risk
• High Yield Risk
• Market Risk
• Issuer Risk

• Liquidity Risk
• Derivatives Risk
• Mortgage Risk
• Foreign (Non-U.S.)

Investment Risk

• Currency Risk
• Issuer Non-Diversification Risk
• Leveraging Risk
• Management Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

The Fund does not have a full calendar year of performance. Thus, no bar chart or annual returns table is
included for the Fund.
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Fees and Expenses
of the Fund

PIMCO Foreign Bond Fund (Unhedged) (continued)

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Fee(1) 2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Share Class
Advisory
Fees

Distribution
and/or Service
(12b-1) Fees

Other
Expenses(2)

Total Annual
Fund Operating
Expenses

Institutional 0.25% None 0.25% 0.50%
Administrative 0.25 0.25% 0.25 0.75

(1) Shares that are held 30 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
(2) “Other Expenses” reflect an administrative fee of 0.25%.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund’s operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $51 $160 $280 $628
Administrative 77 240 417 930
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PIMCO Foreign Bond Fund (U.S. Dollar-Hedged) Ticker Symbols:
PFORX (Inst. Class)
PFRAX (Admin. Class)

Principal
Investments and
Strategies

Investment Objective
Seeks maximum total return,
consistent with preservation of
capital and prudent investment
management

Fund Focus
Intermediate maturity hedged
non-U.S. fixed income securities

Average Portfolio Duration
3-7 years

Credit Quality
B to Aaa; maximum 10% below Baa

Dividend Frequency
Declared daily and distributed monthly

Principal Risks

Performance
Information

The Fund seeks to achieve its investment objective by investing under normal circumstances at least 80%
of its assets in Fixed Income Instruments of issuers located outside the United States, representing at least
three foreign countries, which may be represented by futures contracts (including related options) with
respect to such securities, and options on such securities. Such securities normally are denominated in
major foreign currencies. The Fund will normally hedge at least 80% of its exposure to foreign currency to
reduce the risk of loss due to fluctuations in currency exchange rates.

PIMCO selects the Fund’s foreign country and currency compositions based on an evaluation of
various factors, including, but not limited to relative interest rates, exchange rates, monetary and fiscal
policies, trade and current account balances. The average portfolio duration of this Fund normally varies
within a three- to seven-year time frame. The Fund invests primarily in investment grade debt securities,
but may invest up to 10% of its total assets in high yield securities (“junk bonds”) rated B or higher by
Moody’s or S&P, or, if unrated, determined by PIMCO to be of comparable quality. The Fund is non-
diversified, which means that it may concentrate its assets in a smaller number of issuers than a diversified
Fund. To the extent the Fund invests a significant portion of its assets in a concentrated geographical
area, the Fund will generally have more exposure to regional economic risks associated with foreign
investments.

The Fund may invest all of its assets in derivative instruments, such as options, futures contracts or
swap agreements, or in mortgage- or asset-backed securities. The Fund may, without limitation, seek to
obtain market exposure to the securities in which it primarily invests by entering into a series of purchase
and sale contracts or by using other investment techniques (such as buy backs or dollar rolls). The “total
return” sought by the Fund consists of income earned on the Fund’s investments, plus capital
appreciation, if any, which generally arises from decreases in interest rates or improving credit
fundamentals for a particular sector or security.

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield
and total return, are:

• Interest Rate Risk
• Credit Risk
• High Yield Risk
• Market Risk
• Issuer Risk

• Liquidity Risk
• Derivatives Risk
• Mortgage Risk
• Foreign (Non-U.S.)

Investment Risk

• Currency Risk
• Issuer Non-Diversification Risk
• Leveraging Risk
• Management Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

The top of the next page shows summary performance information for the Fund in a bar chart and an
Average Annual Total Returns table. The information provides some indication of the risks of investing
in the Fund by showing changes in its performance from year to year and by showing how the Fund’s
average annual returns compare with the returns of a broad-based securities market index and an index of
similar funds. The bar chart and the information to its right show performance of the Fund’s Institutional
Class shares. For periods prior to the inception date of Administrative Class shares (1/28/97),
performance information shown in the table for that class is based on the performance of the Fund’s
Institutional Class shares. The prior Institutional Class performance has been adjusted to reflect the
actual 12b-1/service fees and other expenses paid by Administrative Class shares. The Fund’s past
performance, before and after taxes, is not necessarily an indication of how the Fund will perform in the future.
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Fees and Expenses
of the Fund

PIMCO Foreign Bond Fund (U.S. Dollar-Hedged) (continued)

Calendar Year Total Returns — Institutional Class

More Recent Return Information

1/1/05–6/30/05 4.31%

Highest and Lowest Quarter Returns
(for periods shown in the bar chart)

Highest (4th Qtr. ’95) 7.23%

Lowest (2nd Qtr. ’99) -1.50%

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/04)
1 Year 5 Years 10 Years

Institutional Class Return Before Taxes 6.65% 7.32% 9.65%
Institutional Class Return After Taxes on Distributions(1) 4.74% 4.99% 6.32%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares(1) 4.47% 4.86% 6.22%
Administrative Class Return Before Taxes 6.39% 7.09% 9.40%
JPMorgan Government Bond Indices Global ex-US Index Hedged in USD(2) 5.21% 5.96% 8.52%
Lipper International Income Fund Avg(3) 10.60% 8.77% 7.56%

(1) After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period. After-tax returns are for Institutional Class shares only. After-tax returns for the Administrative Class shares will vary.

(2) The JPMorgan Government Bond Indices Global ex-US Index Hedged in USD is an unmanaged index representative of the total return performance in U.S.
dollars of major non-U.S. bond markets. It is not possible to invest directly in the index. The index does not reflect deductions for fees, expenses or taxes.

(3) The Lipper International Income Fund Average is a total return performance average of Funds tracked by Lipper, Inc. that invest primarily in U.S. dollar and
non-U.S. dollar debt securities of issuers located in at least three countries, excluding the United States, except in periods of market weakness. It does not
reflect deductions for fees, expenses or taxes.

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Fee(1) 2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Share Class
Advisory
Fees

Distribution
and/or Service
(12b-1) Fees

Other
Expenses(2)

Total Annual
Fund Operating
Expenses

Institutional 0.25% None 0.25% 0.50%
Administrative 0.25 0.25% 0.25 0.75

(1) Shares that are held 30 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
(2) “Other Expenses” reflect an administrative fee of 0.25%.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund’s operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $51 $160 $280 $628
Administrative 77 240 417 930
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PIMCO Global Bond Fund (Unhedged) Ticker Symbols:
PIGLX (Inst. Class)
PADMX (Admin. Class)

Principal
Investments and
Strategies

Investment Objective
Seeks maximum total return,
consistent with preservation of
capital and prudent investment
management

Fund Focus
U.S. and non-U.S. intermediate
maturity fixed income securities

Average Portfolio Duration
3-7 years

Credit Quality
B to Aaa; maximum 10% below Baa

Dividend Frequency
Declared daily and distributed monthly

Principal Risks

Performance
Information

The Fund seeks to achieve its investment objective by investing under normal circumstances at least
80% of its assets in Fixed Income Instruments of issuers located in at least three countries (one of which
may be the United States), which may be represented by futures contracts (including related options)
with respect to such securities, and options on such securities. The Fund invests primarily in securities of
issuers located in economically developed countries. Securities may be denominated in major foreign
currencies or the U.S. dollar.

PIMCO selects the Fund’s foreign country and currency compositions based on an evaluation of
various factors, including, but not limited to, relative interest rates, exchange rates, monetary and fiscal
policies, trade and current account balances. Investments in the securities of issuers located outside the
United States will normally vary between 25% and 75% of the Fund’s total assets. The average portfolio
duration of this Fund normally varies within a three- to seven-year time frame. The Fund invests
primarily in investment grade debt securities, but may invest up to 10% of its total assets in high yield
securities (“junk bonds”) rated B or higher by Moody’s or S&P, or, if unrated, determined by PIMCO to
be of comparable quality. The Fund is non-diversified, which means that it may concentrate its assets in a
smaller number of issuers than a diversified Fund.

The Fund may invest all of its assets in derivative instruments, such as options, futures contracts or
swap agreements, or in mortgage- or asset-backed securities. The Fund may, without limitation, seek to
obtain market exposure to the securities in which it primarily invests by entering into a series of purchase
and sale contracts or by using other investment techniques (such as buy backs or dollar rolls). The “total
return” sought by the Fund consists of income earned on the Fund’s investments, plus capital
appreciation, if any, which generally arises from decreases in interest rates or improving credit
fundamentals for a particular sector or security.

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield
and total return, are:

• Interest Rate Risk
• Credit Risk
• High Yield Risk
• Market Risk
• Issuer Risk

• Liquidity Risk
• Derivatives Risk
• Mortgage Risk
• Foreign (Non-U.S.)

Investment Risk

• Currency Risk
• Issuer Non-Diversification Risk
• Leveraging Risk
• Management Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

The top of the next page shows summary performance information for the Fund in a bar chart and an
Average Annual Total Returns table. The information provides some indication of the risks of investing
in the Fund by showing changes in its performance from year to year and by showing how the Fund’s
average annual returns compare with the returns of a broad-based securities market index and an index of
similar funds. The bar chart and the information to its right show performance of the Fund’s Institutional
Class shares. For periods prior to the inception date of Administrative Class shares (7/31/96),
performance information shown in the table for that class is based on the performance of the Fund’s
Institutional Class shares. The prior Institutional Class performance has been adjusted to reflect the
actual 12b-1/service fees and other expenses paid by Administrative Class shares. The Fund’s past
performance, before and after taxes, is not necessarily an indication of how the Fund will perform in the future.
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PIMCO Global Bond Fund (Unhedged) (continued)

Calendar Year Total Returns — Institutional Class
More Recent Return Information

1/1/05–6/30/05 -3.79%

Highest and Lowest Quarter Returns
(for periods shown in the bar chart)

Highest (2nd Qtr. ’02) 11.53%

Lowest (1st Qtr. ’97) -4.40%

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/04)

1 Year 5 Years 10 Years
Institutional Class Return Before Taxes 11.56% 10.19% 8.93%
Institutional Class Return After Taxes on Distributions(1) 8.33% 7.49% 6.02%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares(1) 7.69% 7.11% 5.87%
Administrative Class Return Before Taxes 11.29% 9.92% 8.68%
JPMorgan Government Bond Indices Global FX New York Index Unhedged in USD(2) 9.87% 8.80% 7.74%
Lipper Global Income Fund Avg(3) 8.64% 7.76% 7.67%

(1) After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period. After-tax returns are for Institutional Class shares only. After-tax returns for the Administrative Class shares will vary.

(2) The JPMorgan Government Bond Indices Global FX New York Index Unhedged in USD is an unmanaged index representative of the total return
performance in U.S. dollars on an unhedged basis of major world bond markets. It is not possible to invest directly in the index. The index does not reflect
deductions for fees, expenses or taxes.

(3) The Lipper Global Income Fund Average is a total return performance average of Funds tracked by Lipper, Inc. that invest primarily in U.S. dollar and
non-U.S. dollar debt securities of issuers located in at least three countries, one of which may be the United States. It does not reflect deductions for fees,
expenses or taxes.

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Fee(1) 2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Share Class
Advisory
Fees

Distribution
and/or Service
(12b-1) Fees

Other
Expenses(2)

Total Annual
Fund Operating
Expenses

Institutional 0.25% None 0.30% 0.55%
Administrative 0.25 0.25% 0.30 0.80

(1) Shares that are held 30 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
(2) “Other Expenses” reflect an administrative fee of 0.30%.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund’s operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $56 $176 $307 $689
Administrative 82 255 444 990

Fees and Expenses
of the Fund
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PIMCO Global Bond Fund (U.S. Dollar-Hedged) Ticker Symbols:
PGBIX (Inst. Class)
PGDAX (Admin. Class)

Principal
Investments and
Strategies

Investment Objective
Seeks maximum total return,
consistent with preservation of
capital

Fund Focus
U.S. and hedged non-U.S.
intermediate maturity fixed income
securities

Average Portfolio Duration
3-7 years

Credit Quality
B to Aaa; maximum 10% below Baa

Dividend Frequency
Declared daily and distributed monthly

Principal Risks

Performance
Information

The Fund seeks to achieve its investment objective by investing under normal circumstances at least
80% of its assets in Fixed Income Instruments of issuers located in at least three countries (one of which
may be the United States), which may be represented by futures contracts (including related options)
with respect to such securities, and options on such securities. The Fund invests primarily in securities of
issuers located in economically developed countries. Securities may be denominated in major foreign
currencies or the U.S. dollar. The Fund will normally hedge at least 80% of its exposure to foreign
currency to reduce the risk of loss due to fluctuations in currency exchange rates.

PIMCO selects the Fund’s foreign country and currency compositions based on an evaluation of
various factors, including, but not limited to, relative interest rates, exchange rates, monetary and fiscal
policies, trade and current account balances. Investments in the securities of issuers located outside the
United States will normally vary between 25% and 75% of the Fund’s total assets. The average portfolio
duration of this Fund normally varies within a three- to seven-year time frame. The Fund invests
primarily in investment grade securities, but may invest up to 10% of its total assets in high yield
securities (“junk bonds”) rated B or higher by Moody’s or S&P, or, if unrated, determined by PIMCO to
be of comparable quality. The Fund is non-diversified, which means that it may concentrate its assets in a
smaller number of issuers than a diversified Fund.

The Fund may invest all of its assets in derivative instruments, such as options, futures contracts or
swap agreements, or in mortgage- or asset-backed securities. The Fund may, without limitation, seek to
obtain market exposure to the securities in which it primarily invests by entering into a series of purchase
and sale contracts or by using other investment techniques (such as buy backs or dollar rolls). The “total
return” sought by the Fund consists of income earned on the Fund’s investments, plus capital
appreciation, if any, which generally arises from decreases in interest rates or improving credit
fundamentals for a particular sector or security.

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield
and total return, are:

• Interest Rate Risk
• Credit Risk
• High Yield Risk
• Market Risk
• Issuer Risk

• Liquidity Risk
• Derivatives Risk
• Mortgage Risk
• Foreign (Non-U.S.)

Investment Risk

• Currency Risk
• Issuer Non-Diversification Risk
• Leveraging Risk
• Management Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

The top of the next page shows summary performance information for the Fund in a bar chart and an
Average Annual Total Returns table. The information provides some indication of the risks of investing
in the Fund by showing changes in its performance from year to year and by showing how the Fund’s
average annual returns compare with the returns of a broad-based securities market index and an index of
similar funds. The bar chart and the information to its right show performance of the Fund’s Institutional
Class shares. For periods prior to the inception of Institutional Class shares (2/25/98) and Administrative
Class shares (9/30/03), performance information shown in the bar chart (including the information to its
right) and in the Average Annual Total Returns table is based on the performance of the Fund’s Class A
shares, which are offered in a different prospectus. The prior Class A performance has been adjusted to
reflect the actual fees and expenses paid by Institutional Class shares, including no sales charges (loads)
or distribution and/or service (12b-1) fees and lower administrative fees. The Fund’s past performance,
before and after taxes, is not necessarily an indication of how the Fund will perform in the future.
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Fees and Expenses
of the Fund

PIMCO Global Bond Fund (U.S. Dollar-Hedged) (continued)

Calendar Year Total Returns — Institutional Class
More Recent Return Information

1/1/05–6/30/05 3.91%

Highest and Lowest Quarter Returns
(for periods shown in the bar chart)

Highest (3rd Qtr. ’96) 5.39%

Lowest (2nd Qtr. ’99) -1.72%

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/04)

1 Year 5 Years
Fund Inception
(10/2/95)(4)

Institutional Class Return Before Taxes 6.11% 7.84% 8.15%
Institutional Class Return After Taxes on Distributions(1) 4.48% 5.43% 5.03%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares(1) 4.23% 5.25% 5.03%
Administrative Class Return Before Taxes 5.83% 7.53% 7.86%
JPMorgan Government Bond Indices Global Index Hedged in USD(2) 4.88% 6.42% 6.15%
Lipper Global Income Fund Avg(3) 8.64% 7.76% 6.85%

(1) After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period. After-tax returns are for Institutional Class shares only. After-tax returns for the Administrative Class shares will vary.

(2) The JPMorgan Government Bond Indices Global Index Hedged in USD is an unmanaged index representative of the total return performance in U.S. dollars
on a hedged basis of major world bond markets. It is not possible to invest directly in the index. The index does not reflect deductions for fees, expenses or
taxes.

(3) The Lipper Global Income Fund Average is a total return performance average of Funds tracked by Lipper, Inc. that invest primarily in U.S. dollar and
non-U.S. dollar debt securities of issuers located in at least three countries, one of which may be the United States. It does not reflect deductions for fees,
expenses or taxes.

(4) The Fund began operations on 10/2/95. Index comparisons began on 9/30/95.

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Fee(1) 2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Share Class
Advisory
Fees

Distribution
and/or Service
(12b-1) Fees

Other
Expenses(2)

Total Annual
Fund Operating
Expenses

Institutional 0.25% None 0.30% 0.55%
Administrative 0.25 0.25% 0.30 0.80

(1) Shares that are held 30 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
(2) “Other Expenses” reflect an administrative fee of 0.30%.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund’s operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $56 $176 $307 $689
Administrative 82 255 444 990
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PIMCO GNMA Fund Ticker Symbols:
PDMIX (Inst. Class)
N/A (Admin. Class)

Principal
Investments and
Strategies

Investment Objective
Seeks maximum total return,
consistent with preservation of
capital and prudent investment
management

Fund Focus
Short to intermediate maturity
mortgage-related fixed income
securities

Average Portfolio Duration
1-7 years

Credit Quality
Baa to Aaa; maximum 10% below Aaa

Dividend Frequency
Declared daily and distributed monthly

Principal Risks

Performance
Information

The Fund seeks to achieve its investment objective by investing under normal circumstances at least 80%
of its assets in a diversified portfolio of securities of varying maturities issued by the Government National
Mortgage Association (“GNMA”). The Fund is neither sponsored by nor affiliated with GNMA. The
average portfolio duration of this Fund normally varies within a one- to seven-year time frame based on
PIMCO’s forecast for interest rates. The Fund invests primarily in securities that are in the highest rating
category, but may invest up to 10% of its total assets in investment grade securities rated below Aaa by
Moody’s or AAA by S&P, subject to a minimum rating of Baa by Moody’s or BBB by S&P, or, if unrated,
determined by PIMCO to be of comparable quality. The Fund may not invest in securities denominated
in foreign currencies, but may invest without limit in U.S. dollar-denominated securities of foreign
issuers.

The Fund may invest all of its assets in derivative instruments, such as options, futures contracts or
swap agreements, or in mortgage- or asset-backed securities. The Fund may, without limitation, seek to
obtain market exposure to the securities in which it primarily invests by entering into a series of purchase
and sale contracts or by using other investment techniques (such as buy backs or dollar rolls). The “total
return” sought by the Fund consists of income earned on the Fund’s investments, plus capital
appreciation, if any, which generally arises from decreases in interest rates or improving credit
fundamentals for a particular sector or security.

GNMA, a wholly owned U.S. Government corporation, is authorized to guarantee, with the full faith
and credit of the U.S. Government, the timely payment of principal and interest on securities issued by
institutions approved by GNMA and backed by pools of mortgages insured by the Federal Housing
Administration, or guaranteed by the Department of Veterans Affairs.

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield
and total return, are:

• Interest Rate Risk
• Credit Risk
• Market Risk
• Issuer Risk

• Liquidity Risk
• Derivatives Risk
• Mortgage Risk
• Foreign (Non-U.S.)

Investment Risk

• Emerging Markets Risk
• Leveraging Risk
• Management Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

The top of the next page shows summary performance information for the Fund in a bar chart and an
Average Annual Total Returns table. The information provides some indication of the risks of investing
in the Fund by showing changes in its performance from year to year and by showing how the Fund’s
average annual returns compare with the returns of a broad-based securities market index and an index of
similar funds. The bar chart and the information to its right show performance of the Fund’s Institutional
Class shares. The Administrative Class of the Fund has not commenced operations as of the date of this
prospectus. The Fund’s past performance, before and after taxes, is not necessarily an indication of how the Fund
will perform in the future. The Fund achieved the performance track record shown during a period when it
pursued its investment objective using different investment strategies.

31 PIMCO Funds



Fees and Expenses
of the Fund

PIMCO GNMA Fund (continued)

Calendar Year Total Returns — Institutional Class
More Recent Return Information

1/1/05–6/30/05 2.05%

Highest and Lowest Quarter Returns
(for periods shown in the bar chart)

Highest (3rd Qtr. ‘01) 4.65%

Lowest (2nd Qtr. ‘04) -0.61%

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/04)

1 Year 5 Years
Fund Inception
(7/31/97)

Institutional Class Return Before Taxes 4.13% 7.98% 7.18%
Institutional Class Return After Taxes on Distributions(1) 2.93% 5.94% 4.91%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares(1) 2.68% 5.59% 4.72%
Lehman Brothers GNMA Index(2) 4.35% 7.01% 6.37%
Lipper GNMA Fund Average(3) 3.20% 6.24% 5.52%

(1) After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period. After-tax returns are for Institutional Class shares only. After-tax returns for the Administrative Class shares will vary.

(2) The Lehman Brothers GNMA Index is an unmanaged index of mortgage-backed pass-through securities of the Government National Mortgage Association
(GNMA). The index does not reflect deductions for fees, expenses or taxes.

(3) The Lipper GNMA Fund Average is a total return performance average of Funds tracked by Lipper, Inc. that invest at least 65% of their assets in
mortgages/securities issued or guaranteed as to principal and interest by the U.S. government and certain federal agencies. It does not reflect deductions
for fees, expenses or taxes.

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)                                                                                                        
Redemption Fee(1) 2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Share Class
Advisory
Fees

Distribution
and/or Service
(12b-1) Fees

Other
Expenses(2)

Total Annual
Fund Operating
Expenses

Institutional 0.25% None 0.25% 0.50%
Administrative 0.25 0.25% 0.25 0.75

(1) Shares that are held 7 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
(2) “Other Expenses” reflect an administrative fee of 0.25%.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund’s operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $51 $160 $280 $628
Administrative 77 240 417 930
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PIMCO High Yield Fund Ticker Symbols:
PHIYX (Inst. Class)
PHYAX (Admin. Class)

Principal
Investments and
Strategies

Investment Objective
Seeks maximum total return,
consistent with preservation of
capital and prudent investment
management

Fund Focus
Higher yielding fixed income
securities

Average Portfolio Duration
2-6 years

Credit Quality
Caa to Aaa; minimum 80% below Baa
subject to maximum 5% Caa

Dividend Frequency
Declared daily and distributed monthly

Principal Risks

Performance
Information

The Fund seeks to achieve its investment objective by investing under normal circumstances at least
80% of its assets in a diversified portfolio of high yield securities (“junk bonds”) rated below investment
grade but rated at least Caa by Moody’s or CCC by S&P, or, if unrated, determined by PIMCO to be of
comparable quality, subject to a maximum of 5% of its total assets in securities rated Caa by Moody’s or
CCC by S&P, or, if unrated, determined by PIMCO to be of comparable quality. The remainder of the
Fund’s assets may be invested in investment grade Fixed Income Instruments. The average portfolio
duration of this Fund normally varies within a two- to six-year time frame based on PIMCO’s forecast for
interest rates. The Fund may invest up to 20% of its total assets in securities denominated in foreign
currencies and may invest without limit in U.S. dollar-denominated securities of foreign issuers. The
Fund normally will hedge at least 75% of its exposure to foreign currency to reduce the risk of loss due to
fluctuations in currency exchange rates.

The Fund may invest all of its assets in derivative instruments, such as options, futures contracts or
swap agreements, or in mortgage- or asset-backed securities. The Fund may, without limitation, seek to
obtain market exposure to the securities in which it primarily invests by entering into a series of purchase
and sale contracts or by using other investment techniques (such as buy backs or dollar rolls). The “total
return” sought by the Fund consists of income earned on the Fund’s investments, plus capital
appreciation, if any, which generally arises from decreases in interest rates or improving credit
fundamentals for a particular sector or security.

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield
and total return, are:

• Interest Rate Risk
• Credit Risk
• High Yield Risk
• Market Risk
• Issuer Risk

• Liquidity Risk
• Derivatives Risk
• Mortgage Risk
• Foreign (Non-U.S.)

Investment Risk

• Currency Risk
• Leveraging Risk
• Management Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

The top of the next page shows summary performance information for the Fund in a bar chart and an
Average Annual Total Returns table. The information provides some indication of the risks of investing
in the Fund by showing changes in its performance from year to year and by showing how the Fund’s
average annual returns compare with the returns of a broad-based securities market index and an index of
similar funds. The bar chart and the information to its right show performance of the Fund’s Institutional
Class shares. For periods prior to the inception date of Administrative Class shares (1/16/95),
performance information shown in the table for that class is based on the performance of the Fund’s
Institutional Class shares. The prior Institutional Class performance has been adjusted to reflect the
actual 12b-1/service fees and other expenses paid by Administrative Class shares. The Fund’s past
performance, before and after taxes, is not necessarily an indication of how the Fund will perform in the future.
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Fees and Expenses
of the Fund

PIMCO High Yield Fund (continued)
Calendar Year Total Returns — Institutional Class

More Recent Return Information

1/1/05–6/30/05 2.20%

Highest and Lowest Quarter Returns
(for periods shown in the bar chart)

Highest (4th Qtr. ‘02) 8.83%

Lowest (2nd Qtr. ‘02) -4.92%

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/04)
1 Year 5 Years 10 Years

Institutional Class Return Before Taxes 9.45% 7.01% 8.90%
Institutional Class Return After Taxes on Distributions(1) 6.82% 3.79% 5.32%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares(1) 6.05% 3.92% 5.35%
Administrative Class Return Before Taxes 9.18% 6.75% 8.63%
Merrill Lynch US High Yield, BB-B Rated, Constrained Index(2) 9.93% 6.71% 8.27%
Merrill Lynch U.S. High Yield BB-B Rated Index(3) 9.93% 6.21% 8.02%
Lipper High Current Yield Fund Avg(4) 9.89% 5.03% 6.55%
(1) After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local

taxes. Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period. After-tax returns are for Institutional Class shares only. After-tax returns for the Administrative Class shares will vary.

(2) The Fund has changed its primary benchmark from the Merrill Lynch US BB-B Rated Index (the “Unconstrained Index”) to the Merrill Lynch US BB-B Rated
Constrained Index (the “Constrained Index”). This change was made because, as a result of downgrades of large issuers from the investment grade
universe into high yield in May 2005, the Unconstrained Index was no longer an appropriate benchmark due to a lack of issuer and industry diversification
within the Unconstrained Index. Merrill Lynch US High Yield, BB-B Rated, Constrained Index tracks the performance of BB-B Rated US Dollar-denominated
corporate bonds publicly issued in the US domestic market. Qualifying bonds are capitalization-weighted provided the total allocation to an individual
issuer (defined by Bloomberg tickers) does not exceed 2%. Issuers that exceed the limit are reduced to 2% and the face value of each of their bonds is
adjusted on a pro-rata basis. Performance of the Constrained Index is calculated using values reflecting the Constrained Index from December 31, 1996
(the date of inception of the Constrained Index). For periods prior to the inception date of the Constrained Index, values reflecting the Unconstrained Index
are used, since the Unconstrained Index is the most similar index to the Constrained Index.

(3) The Merrill Lynch U.S. High Yield BB-B Rated Index is an unmanaged index of bonds rated BB and B by Moody’s or S&P. It is not possible to invest directly in the
index. The index does not reflect deductions for fees, expenses or taxes. Prior to 12/31/1996, data represents that of ML High Yield Cash Pay, BB-B rated index.

(4) The Lipper High Current Yield Fund Average is a total return performance average of Funds tracked by Lipper, Inc. that aim at high (relative) current yield
from fixed income securities, have no quality or maturity restrictions, and tend to invest in lower grade debt issues. It does not reflect deductions for fees,
expenses or taxes.

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:
Shareholder Fees (fees paid directly from your investment)
Redemption Fee(1) 2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Share Class
Advisory
Fees

Distribution
and/or Service
(12b-1) Fees

Other
Expenses(2)

Total Annual
Fund Operating
Expenses

Institutional 0.25% None 0.25% 0.50%
Administrative 0.25 0.25% 0.25 0.75
(1) Shares that are held 30 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
(2) “Other Expenses” reflect an administrative fee of 0.25%.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of the
Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for the
time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment has a
5% return each year, the reinvestment of all dividends and distributions, and that the Fund’s operating expenses remain the same. Although
your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $51 $160 $280 $628
Administrative 77 240 417 930
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PIMCO Investment Grade Corporate Bond Fund Ticker Symbols:
PIGIX (Inst. Class)
PGCAX (Admin. Class)

Principal
Investments and
Strategies

Investment Objective
Seeks maximum total return,
consistent with preservation of
capital and prudent investment
management

Fund Focus
Corporate fixed income
securities

Average Portfolio Duration
3-7 years

Credit Quality
B to Aaa; maximum 10% below Baa

Dividend Frequency
Declared daily and distributed monthly

Principal Risks

Performance
Information

The Fund seeks to achieve its investment objective by investing under normal circumstances at least
80% of its assets in a diversified portfolio of investment grade corporate fixed income securities of varying
maturities. Assets not invested in investment grade corporate fixed income securities may be invested in
other types of Fixed Income Instruments. The average portfolio duration of this Fund normally varies
within a three- to seven-year time frame based on PIMCO’s forecast for interest rates.

The Fund invests primarily in investment grade debt securities, but may invest up to 10% of its total
assets in high yield securities (“junk bonds”) rated B or higher by Moody’s or S&P or, if unrated,
determined by PIMCO to be of comparable quality. The Fund may invest up to 30% of its total assets in
securities denominated in foreign currencies, and may invest beyond this limit in U.S. dollar-
denominated securities of foreign issuers. The Fund will normally hedge at least 75% of its exposure to
foreign currency to reduce the risk of loss due to fluctuations in currency exchange rates.

The Fund may invest all of its assets in derivative instruments, such as options, futures contracts or
swap agreements, or in mortgage- or asset-backed securities. The Fund may, without limitation, seek to
obtain market exposure to the securities in which it primarily invests by entering into a series of purchase
and sale contracts or by using other investment techniques (such as buy backs or dollar rolls). The “total
return” sought by the Fund consists of income earned on the Fund’s investments, plus capital
appreciation, if any, which generally arises from decreases in interest rates or improving credit
fundamentals for a particular sector or security.

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield
and total return, are:

• Interest Rate Risk
• Credit Risk
• High Yield Risk
• Market Risk

• Issuer Risk
• Liquidity Risk
• Derivatives Risk
• Mortgage Risk

• Foreign (Non-U.S.)
Investment Risk

• Currency Risk
• Leveraging Risk
• Management Risk

Please see “Summary of Principal Risks” following the Fund Summary for a description of these and other
risks of investing in the Fund.

The top of the next page shows summary performance information for the Fund in a bar chart and an
Average Annual Total Returns table. The information provides some indication of the risks of investing
in the Fund by showing changes in its performance from year to year and by showing how the Fund’s
average annual returns compare with the returns of a broad-based securities market index and an index of
similar funds. The bar chart and the information to its right show performance of the Fund’s Institutional
Class shares. For periods prior to the inception date of Administrative Class shares (9/30/02),
performance information shown in the table for that class is based on the performance of the Fund’s
Institutional Class shares. The prior Institutional Class performance has been adjusted to reflect the
actual 12b-1/service fees and other expenses paid by Administrative Class shares. The Fund’s past
performance, before and after taxes, is not necessarily an indication of how the Fund will perform in the future.
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PIMCO Investment Grade Corporate Bond Fund (continued)

Fees and Expenses
of the Fund

Calendar Year Total Returns — Institutional Class

More Recent Return Information

1/1/05–6/30/05 2.65%

Highest and Lowest Quarter Returns
(for periods shown in the bar chart)

Highest (2nd Qtr. ‘03) 5.86%

Lowest (2nd Qtr. ‘04) -3.48%

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/04)

1 Year
Fund Inception
(4/28/00)(4)

Institutional Class Return Before Taxes 6.02% 10.32%
Institutional Class Return After Taxes on Distributions(1) 4.01% 6.93%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares(1) 4.04% 6.77%
Administrative Class Return Before Taxes 5.76% 10.05%
Lehman Brothers Credit Investment Grade Index(2) 5.24% 9.14%
Lipper Intermediate Investment Grade Debt Fund Average(3) 3.87% 7.09%

(1) After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period. After-tax returns are for Institutional Class shares only. After-tax returns for the Administrative Class shares will vary.

(2) The Lehman Brothers Credit Investment Grade Index is an unmanaged index comprised of publicly issued U.S. corporate and specified non-U.S. debentures
and secured notes that meet the specified maturity, liquidity, and quality requirements. To qualify, bonds must be SEC-registered. It is not possible to
invest directly in an index. The index does not reflect deductions for fees, expenses or taxes.

(3) The Lipper Intermediate Investment Grade Debt Average is a total return performance average of Funds tracked by Lipper, Inc. that invest at least 65% of
their assets in investment-grade debt issues (rated in the top four grades) with dollar-weighted average maturities of five to ten years. It does not reflect
deductions for fees, expenses or taxes.

(4) The Fund began operations on 4/28/00. Index comparisons began on 4/30/00.

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Fee(1) 2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Share Class
Advisory
Fees

Distribution
and/or Service
(12b-1) Fees

Other
Expenses(2)

Total Annual
Fund Operating
Expenses

Institutional 0.25% None 0.25% 0.50%
Administrative 0.25 0.25% 0.25 0.75

(1) Shares that are held 30 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
(2) “Other Expenses” reflect an administrative fee of 0.25%.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund’s operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $51 $160 $280 $628
Administrative 77 240 417 930
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PIMCO Long-Term U.S. Government Fund Ticker Symbols:
PGOVX (Inst. Class)
PLGBX (Admin. Class)

Principal
Investments and
Strategies

Investment Objective
Seeks maximum total return,
consistent with preservation of
capital and prudent investment
management

Fund Focus
Long-term maturity fixed income
securities

Average Portfolio Duration
≥ 8 years

Credit Quality
A to Aaa

Dividend Frequency
Declared daily and distributed monthly

Principal Risks

Performance
Information

The Fund seeks to achieve its investment objective by investing under normal circumstances at least 80%
of its assets in a diversified portfolio of fixed income securities that are issued or guaranteed by the U.S.
Government, its agencies or government-sponsored enterprises (“U.S. Government Securities”). Assets
not invested in U.S. Government Securities may be invested in other types of Fixed Income Instruments.
The Fund also may obtain exposure to U.S. Government Securities through the use of futures contracts
(including related options) with respect to such securities, and options on such securities, when PIMCO
deems it appropriate to do so. While PIMCO may invest in derivatives at any time it deems appropriate,
it will generally do so when it believes that U.S. Government Securities are overvalued relative to
derivative instruments. This Fund will normally have a minimum average portfolio duration of eight
years. For point of reference, the dollar-weighted average portfolio maturity of the Fund is normally
expected to be more than ten years.

The Fund’s investments in Fixed Income Instruments are limited to those of investment grade U.S.
dollar-denominated securities of U.S. issuers that are rated at least A by Moody’s or S&P, or, if unrated,
determined by PIMCO to be of comparable quality. In addition, the Fund may only invest up to 10% of
its total assets in securities rated A by Moody’s or S&P, and may only invest up to 25% of its total assets
in securities rated Aa by Moody’s or AA by S&P.

The Fund may invest all of its assets in derivative instruments, such as options, futures contracts or
swap agreements, or in mortgage-backed securities. The Fund may, without limitation, seek to obtain
market exposure to the securities in which it primarily invests by entering into a series of purchase and
sale contracts or by using other investment techniques (such as buy backs or dollar rolls). The “total
return” sought by the Fund consists of income earned on the Fund’s investments, plus capital
appreciation, if any, which generally arises from decreases in interest rates or improving credit
fundamentals for a particular sector or security.

Securities issued by U.S. Government agencies or government-sponsored enterprises may not be
guaranteed by the U.S. Treasury. GNMA, a wholly owned U.S. Government corporation, is authorized to
guarantee, with the full faith and credit of the U.S. Government, the timely payment of principal and
interest on securities issued by institutions approved by GNMA and backed by pools of mortgages insured
by the Federal Housing Administration or guaranteed by the Department of Veterans Affairs.
Government-related guarantors (i.e., not backed by the full faith and credit of the U.S. Government)
include the Federal National Mortgage Association (“FNMA”) and the Federal Home Loan Mortgage
Corporation (“FHLMC”). Pass-through securities issued by FNMA are guaranteed as to timely payment of
principal and interest by FNMA but are not backed by the full faith and credit of the U. S. Government.
FHLMC guarantees the timely payment of interest and ultimate collection of principal, but its
participation certificates are not backed by the full faith and credit of the U.S. Government.

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield
and total return, are:

• Interest Rate Risk
• Credit Risk
• Market Risk

• Issuer Risk
• Derivatives Risk
• Mortgage Risk

• Leveraging Risk
• Management Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

The top of the next page shows summary performance information for the Fund in a bar chart and an
Average Annual Total Returns table. The information provides some indication of the risks of investing
in the Fund by showing changes in its performance from year to year and by showing how the Fund’s
average annual returns compare with the returns of a broad-based securities market index and an index of
similar funds. The bar chart and the information to its right show performance of the Fund’s Institutional
Class shares. For periods prior to the inception date of Administrative Class shares (9/23/97),
performance information shown in the table for that class is based on the performance of the Fund’s
Institutional Class shares. The prior Institutional Class performance has been adjusted to reflect the
actual 12b-1/service fees and other expenses paid by Administrative Class shares. The Fund’s past
performance, before and after taxes, is not necessarily an indication of how the Fund will perform in the future.
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Fees and Expenses
of the Fund

PIMCO Long-Term U.S. Government Fund (continued)

Calendar Year Total Returns — Institutional Class

More Recent Return Information

1/1/05–6/30/05 7.17%

Highest and Lowest Quarter Returns
(for periods shown in the bar chart)

Highest (3rd Qtr. ’02) 11.30%

Lowest (1st Qtr. ’96) -6.26%

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/04)
1 Year 5 Years 10 Years

Institutional Class Return Before Taxes 7.26% 10.93% 10.32%
Institutional Class Return After Taxes on Distributions(1) 5.16% 8.24% 7.10%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares(1) 5.01% 7.87% 6.94%
Administrative Class Return Before Taxes 6.99% 10.65% 10.05%
Lehman Brothers Long-Term Treasury Index(2) 7.70% 10.07% 9.58%
Lipper General U.S. Government Fund Avg(3) 3.25% 6.46% 6.44%

(1) After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period. After-tax returns are for Institutional Class shares only. After-tax returns for the Administrative Class shares will vary.

(2) The Lehman Brothers Long-Term Treasury Index is an unmanaged index of U.S. Treasury issues with maturities greater than 10 years. It is not possible to
invest directly in the index. The index does not reflect deductions for fees, expenses or taxes.

(3) The Lipper General U.S. Government Fund Average is a total return performance average of Funds tracked by Lipper, Inc. that invest at least 65% of their
assets in U.S. government and agency issues. It does not reflect deductions for fees, expenses or taxes.

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Fee(1) 2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Share Class Advisory Fees(2)

Distribution
and/or Service
(12b-1) Fees

Other
Expenses(3)

Total Annual
Fund Operating
Expenses

Institutional 0.225% None 0.25% 0.475%
Administrative 0.225 0.25% 0.25 0.725

(1) Shares that are held 30 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
(2) Effective October 1, 2005, the Fund’s advisory fee was reduced by 0.025%, to 0.225% per annum.
(3) “Other Expenses” reflect an administrative fee of 0.25%.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund’s operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $49 $152 $266 $598
Administrative 74 232 403 900
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PIMCO Low Duration Fund Ticker Symbols:
PTLDX (Inst. Class)
PLDAX (Admin. Class)

Principal
Investments and
Strategies

Investment Objective
Seeks maximum total return,
consistent with preservation of
capital and prudent investment
management

Fund Focus
Short maturity fixed income
securities

Average Portfolio Duration
1-3 years

Credit Quality
B to Aaa; maximum 10% below Baa

Dividend Frequency
Declared daily and distributed monthly

Principal Risks

Performance
Information

The Fund seeks to achieve its investment objective by investing under normal circumstances at least 65%
of its total assets in a diversified portfolio of Fixed Income Instruments of varying maturities. The average
portfolio duration of this Fund normally varies within a one- to three-year time frame based on PIMCO’s
forecast for interest rates.

The Fund invests primarily in investment grade debt securities, but may invest up to 10% of its total
assets in high yield securities (“junk bonds”) rated B or higher by Moody’s or S&P, or, if unrated,
determined by PIMCO to be of comparable quality. The Fund may invest up to 30% of its total assets in
securities denominated in foreign currencies, and may invest beyond this limit in U.S. dollar-
denominated securities of foreign issuers. The Fund will normally hedge at least 75% of its exposure to
foreign currency to reduce the risk of loss due to fluctuations in currency exchange rates.

The Fund may invest all of its assets in derivative instruments, such as options, futures contracts or
swap agreements, or in mortgage- or asset-backed securities. The Fund may, without limitation, seek to
obtain market exposure to the securities in which it primarily invests by entering into a series of purchase
and sale contracts or by using other investment techniques (such as buy backs or dollar rolls). The “total
return” sought by the Fund consists of income earned on the Fund’s investments, plus capital
appreciation, if any, which generally arises from decreases in interest rates or improving credit
fundamentals for a particular sector or security.

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield
and total return, are:

• Interest Rate Risk
• Credit Risk
• High Yield Risk
• Market Risk

• Issuer Risk
• Liquidity Risk
• Derivatives Risk
• Mortgage Risk

• Foreign (Non-U.S.)
Investment Risk

• Currency Risk
• Leveraging Risk
• Management Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

The top of the next page shows summary performance information for the Fund in a bar chart and an
Average Annual Total Returns table. The information provides some indication of the risks of investing
in the Fund by showing changes in its performance from year to year and by showing how the Fund’s
average annual returns compare with the returns of a broad-based securities market index and an index of
similar funds. The bar chart and the information to its right show performance of the Fund’s Institutional
Class shares. For periods prior to the inception date of Administrative Class shares (1/3/95), performance
information shown in the table for that class is based on the performance of the Fund’s Institutional Class
shares. The prior Institutional Class performance has been adjusted to reflect the actual 12b-1/service fees
and other expenses paid by Administrative Class shares. The Fund’s past performance, before and after
taxes, is not necessarily an indication of how the Fund will perform in the future.
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Fees and Expenses
of the Fund

PIMCO Low Duration Fund (continued)

Calendar Year Total Returns — Institutional Class
More Recent Return Information

1/1/05–6/30/05 0.88%

Highest and Lowest Quarter Returns
(for periods shown in the bar chart)

Highest (2nd Qtr. ’95) 3.63%

Lowest (2nd Qtr. ’04) -0.65%

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/04)
1 Year 5 Years 10 Years

Institutional Class Return Before Taxes 2.39% 5.71% 6.48%
Institutional Class Return After Taxes on Distributions(1) 1.46% 3.80% 4.14%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares(1) 1.60% 3.70% 4.08%
Administrative Class Return Before Taxes 2.13% 5.45% 6.21%
Merrill Lynch 1–3 Year Treasury Index(2) 0.91% 4.93% 5.71%
Lipper Short Investment Grade Debt Fund Average(3) 1.35% 4.57% 5.34%

(1) After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period. After-tax returns are for Institutional Class shares only. After-tax returns for the Administrative Class shares will vary.

(2) The Merrill Lynch 1-3 Year Treasury Index is an unmanaged index that tracks the performance of the direct Sovereign debt of the US Government having a
maturity of at least 1 year and less than 3 years. It is not possible to invest directly in the index. The index does not reflect deductions for fees, expenses or
taxes.

(3) The Lipper Short Investment Grade Debt Fund Average is a total return performance average of Funds tracked by Lipper, Inc. that invest at least 65% of
their assets in investment-grade debt issues (rated in the top four grades) with dollar-weighted average maturities of less than three years. It does not
reflect deductions for fees, expenses or taxes.

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Fee(1) 2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Share Class
Advisory
Fees

Distribution
and/or Service
(12b-1) Fees

Other
Expenses(2)

Total Annual
Fund Operating
Expenses

Institutional 0.25% None 0.18% 0.43%
Administrative 0.25 0.25% 0.18 0.68

(1) Shares that are held 7 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
(2) “Other Expenses” reflect an administrative fee of 0.18%.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund’s operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $44 $138 $241 $542
Administrative 69 218 379 847
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PIMCO Low Duration Fund II Ticker Symbols:
PLDTX (Inst. Class)
PDFAX (Admin. Class)

Principal
Investments and
Strategies

Investment Objective
Seeks maximum total return,
consistent with preservation of
capital and prudent investment
management

Fund Focus
Short maturity fixed income
securities

Average Portfolio Duration
1-3 years

Credit Quality
A to Aaa

Dividend Frequency
Declared daily and distributed monthly

Principal Risks

Performance
Information

The Fund seeks to achieve its investment objective by investing under normal circumstances at least
65% of its total assets in a diversified portfolio of Fixed Income Instruments of varying maturities. The
average portfolio duration of this Fund normally varies within a one- to three-year time frame based on
PIMCO’s forecast for interest rates. The Fund may invest only in investment grade U.S. dollar
denominated securities of U.S. issuers that are rated A or higher by Moody’s or S&P, or, if unrated,
determined by PIMCO to be of comparable quality.

The Fund may invest all of its assets in derivative instruments, such as options, futures contracts or
swap agreements, or in mortgage- or asset-backed securities. The Fund may, without limitation, seek to
obtain market exposure to the securities in which it primarily invests by entering into a series of purchase
and sale contracts or by using other investment techniques (such as buy backs or dollar rolls). The “total
return” sought by the Fund consists of income earned on the Fund’s investments, plus capital
appreciation, if any, which generally arises from decreases in interest rates or improving credit
fundamentals for a particular sector or security.

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield
and total return, are:

• Interest Rate Risk
• Credit Risk
• Market Risk

• Issuer Risk
• Liquidity Risk
• Derivatives Risk

• Mortgage Risk
• Leveraging Risk
• Management Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

The top of the next page shows summary performance information for the Fund in a bar chart and an
Average Annual Total Returns table. The information provides some indication of the risks of investing
in the Fund by showing changes in its performance from year to year and by showing how the Fund’s
average annual returns compare with the returns of a broad-based securities market index and an index of
similar funds. The bar chart and the information to its right show performance of the Fund’s Institutional
Class shares. For periods prior to the inception date of Administrative Class shares (2/2/98), performance
information shown in the table for that class is based on the performance of the Fund’s Institutional Class
shares. The prior Institutional Class performance has been adjusted to reflect the actual 12b-1/service fees
and other expenses paid by Administrative Class shares. The Fund’s past performance, before and after
taxes, is not necessarily an indication of how the Fund will perform in the future.
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Fees and Expenses
of the Fund

PIMCO Low Duration Fund II (continued)

Calendar Year Total Returns — Institutional Class
More Recent Return Information

1/1/05–6/30/05 0.85%

Highest and Lowest Quarter Returns
(for periods shown in the bar chart)

Highest (1st Qtr. ’95)            3.83%

Lowest (2nd Qtr. ’04)            -0.66%

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/04)

1 Year 5 Years 10 Years
Institutional Class Return Before Taxes 1.90% 5.37% 6.04%
Institutional Class Return After Taxes on Distributions(1) 1.17% 3.42% 3.77%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares(1) 1.24% 3.39% 3.75%
Administrative Class Return Before Taxes 1.65% 5.11% 5.77%
Merrill Lynch 1–3 Year Treasury Index(2) 0.91% 4.93% 5.71%
Lipper Short Investment Grade Debt Fund Average(3) 1.35% 4.57% 5.34%

(1) After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period. After-tax returns are for Institutional Class shares only. After-tax returns for the Administrative Class shares will vary.

(2) The Merrill Lynch 1-3 Year Treasury Index is an unmanaged index that tracks the performance of the direct Sovereign debt of the US Government having a
maturity of at least 1 year and less than 3 years. It is not possible to invest directly in the index. The index does not reflect deductions for fees, expenses or
taxes.

(3) The Lipper Short Investment Grade Debt Fund Average is a total return performance average of Funds tracked by Lipper, Inc. that invest at least 65% of
their assets in investment-grade debt issues (rated in the top four grades) with dollar-weighted average maturities of less than three years. It does not
reflect deductions for fees, expenses or taxes.

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Fee(1) 2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Share Class
Advisory
Fees

Distribution
and/or Service
(12b-1) Fees

Other
Expenses(2)

Total Annual
Fund Operating
Expenses

Institutional 0.25% None 0.25% 0.50%
Administrative 0.25 0.25% 0.25 0.75

(1) Shares that are held 7 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
(2) “Other Expenses” reflect an administrative fee of 0.25%.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund’s operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $51 $160 $280 $628
Administrative 77 240 417 930
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PIMCO Low Duration Fund III Ticker Symbols:
PLDIX (Inst. Class)
PDRAX (Admin. Class)

Principal
Investments and
Strategies

Investment Objective
Seeks maximum total return,
consistent with preservation of
capital and prudent investment
management

Fund Focus
Short maturity fixed income
securities

Average Portfolio Duration
1-3 years

Credit Quality
B to Aaa; maximum 10% below Baa

Dividend Frequency
Declared daily and distributed monthly

Principal Risks

Performance
Information

The Fund seeks to achieve its investment objective by investing under normal circumstances at least
65% of its total assets in a diversified portfolio of Fixed Income Instruments of varying maturities. The
average portfolio duration of this Fund normally varies within a one- to three-year time frame based on
PIMCO’s forecast for interest rates. The Fund will not invest in the securities of any issuer determined by
PIMCO to be engaged principally in the provision of healthcare services, the manufacture of alcoholic
beverages, tobacco products, pharmaceuticals or military equipment, the operation of gambling casinos or
in the production or trade of pornographic materials. To the extent possible on the basis of information
available to PIMCO, an issuer will be deemed to be principally engaged in an activity if it derives more
than 10% of its gross revenues from such activities.

The Fund invests primarily in investment grade securities, but may invest up to 10% of its total assets
in high yield securities (“junk bonds”) rated B or higher by Moody’s or S&P, or, if unrated, determined by
PIMCO to be of comparable quality. The Fund may invest up to 30% of its total assets in securities
denominated in foreign currencies, and may invest beyond this limit in U.S. dollar-denominated
securities of foreign issuers. The Fund will normally hedge at least 75% of its exposure to foreign currency
to reduce the risk of loss due to fluctuations in exchange rates.

The Fund may invest all of its assets in derivative instruments, such as options, futures contracts or
swap agreements, or in mortgage- or asset-backed securities. The Fund may, without limitation, seek to
obtain market exposure to the securities in which it primarily invests by entering into a series of purchase
and sale contracts or by using other investment techniques (such as buy backs or dollar rolls). The “total
return” sought by the Fund consists of income earned on the Fund’s investments, plus capital
appreciation, if any, which generally arises from decreases in interest rates or improving credit
fundamentals for a particular sector or security.

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield
and total return, are:

• Interest Rate Risk
• Credit Risk
• High Yield Risk
• Market Risk
• Issuer Risk

• Liquidity Risk
• Derivatives Risk
• Mortgage Risk
• Foreign (Non-U.S.)

Investment Risk

• Currency Risk
• Leveraging Risk
• Management Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

The top of the next page shows summary performance information for the Fund in a bar chart and an
Average Annual Total Returns table. The information provides some indication of the risks of investing
in the Fund by showing changes in its performance from year to year and by showing how the Fund’s
average annual returns compare with the returns of a broad-based securities market index and an index of
similar funds. The bar chart and the information to its right show performance of the Fund’s Institutional
Class shares. For periods prior to the inception date of Administrative Class shares (3/19/99),
performance information shown in the table for that class is based on the performance of the Fund’s
Institutional Class shares. The prior Institutional Class performance has been adjusted to reflect the
actual 12b-1/service fees and other expenses paid by Administrative Class shares. The Fund’s past
performance, before and after taxes, is not necessarily an indication of how the Fund will perform in the future.
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PIMCO Low Duration Fund III (continued)

Calendar Year Total Returns — Institutional Class
More Recent Return Information

1/1/05–6/30/05 0.90%

Highest and Lowest Quarter Returns
(for periods shown in the bar chart)

Highest (3rd Qtr. ’01) 3.94%

Lowest (2nd Qtr. ’04) -0.67%

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/04)

1 Year 5 Years
Fund Inception
(12/31/96)

Institutional Class Return Before Taxes 2.11% 5.62% 5.57%
Institutional Class Return After Taxes on Distributions(1) 1.23% 3.73% 3.42%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares(1) 1.44% 3.64% 3.42%
Administrative Class Return Before Taxes 1.84% 5.36% 5.31%
Merrill Lynch 1–3 Year Treasury Index(2) 0.91% 4.93% 5.16%
Lipper Short Investment Grade Debt Fund Average(3) 1.35% 4.57% 4.78%

(1) After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period. After-tax returns are for Institutional Class shares only. After-tax returns for the Administrative Class shares will vary.

(2) The Merrill Lynch 1-3 Year Treasury Index is an unmanaged index that tracks the performance of the direct Sovereign debt of the US Government having a
maturity of at least 1 year and less than 3 years. It is not possible to invest directly in the index. The index does not reflect deductions for fees, expenses or
taxes.

(3) The Lipper Short Investment Grade Debt Fund Average is a total return performance average of Funds tracked by Lipper, Inc. that invest at least 65% of
their assets in investment-grade debt issues (rated in the top four grades) with dollar-weighted average maturities of less than three years. It does not
reflect deductions for fees, expenses or taxes.

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Fee(1) 2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Share Class
Advisory
Fees

Distribution
and/or Service
(12b-1) Fees

Other
Expenses(2)

Total Annual
Fund Operating
Expenses

Institutional 0.25% None 0.25% 0.50%
Administrative 0.25 0.25% 0.25 0.75

(1) Shares that are held 7 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
(2) “Other Expenses” reflect an administrative fee of 0.25%.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund’s operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $51 $160 $280 $628
Administrative 77 240 417 930

Fees and Expenses
of the Fund
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PIMCO Moderate Duration Fund Ticker Symbols:
PMDRX (Inst. Class)
N/A (Admin. Class)

Principal
Investments and
Strategies

Investment Objective
Seeks maximum total return,
consistent with preservation of
capital and prudent investment
management

Fund Focus
Short and intermediate maturity fixed
income securities

Average Portfolio Duration
2-5 years

Credit Quality
B to Aaa; maximum 10% below Baa

Dividend Frequency
Declared daily and distributed monthly

Principal Risks

Performance
Information

The Fund seeks to achieve its investment objective by investing under normal circumstances at least 65%
of its total assets in a diversified portfolio of Fixed Income Instruments of varying maturities. The average
portfolio duration of this Fund normally varies within a two- to five-year time frame based on PIMCO’s
forecast for interest rates.

The Fund invests primarily in investment grade debt securities, but may invest up to 10% of its total
assets in high yield securities (“junk bonds”) rated B or higher by Moody’s or S&P, or, if unrated,
determined by PIMCO to be of comparable quality. The Fund may invest up to 30% of its total assets in
securities denominated in foreign currencies, and may invest beyond this limit in U.S. dollar-
denominated securities of foreign issuers. The Fund will normally hedge at least 75% of its exposure to
foreign currency to reduce the risk of loss due to fluctuations in currency exchange rates.

The Fund may invest all of its assets in derivative instruments, such as options, futures contracts or
swap agreements, or in mortgage- or asset-backed securities. The Fund may, without limitation, seek to
obtain market exposure to the securities in which it primarily invests by entering into a series of purchase
and sale contracts or by using other investment techniques (such as buy backs or dollar rolls). The “total
return” sought by the Fund consists of income earned on the Fund’s investments, plus capital
appreciation, if any, which generally arises from decreases in interest rates or improving credit
fundamentals for a particular sector or security.

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield
and total return, are:

• Interest Rate Risk
• Credit Risk
• High Yield Risk
• Market Risk

• Issuer Risk
• Liquidity Risk
• Derivatives Risk
• Mortgage Risk

• Foreign (Non-U.S.)
Investment Risk

• Currency Risk
• Leveraging Risk
• Management Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

The top of the next page shows summary performance information for the Fund in a bar chart and an
Average Annual Total Returns table. The information provides some indication of the risks of investing
in the Fund by showing changes in its performance from year to year and by showing how the Fund’s
average annual returns compare with the returns of a broad-based securities market index and an index of
similar funds. The bar chart and the information to its right show performance of the Fund’s Institutional
Class shares. The Administrative Class of the Fund has not commenced operations as of the date of this
prospectus. The Fund’s past performance, before and after taxes, is not necessarily an indication of how the Fund
will perform in the future.
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Fees and Expenses
of the Fund

PIMCO Moderate Duration Fund (continued)

Calendar Year Total Returns — Institutional Class
More Recent Return Information

1/1/05–6/30/05 1.82%

Highest and Lowest Quarter Returns
(for periods shown in the bar chart)

Highest (3rd Qtr. ’01) 5.62%

Lowest (2nd Qtr. ’04) -1.83%

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/04)

1 Year 5 Years
Fund Inception
(12/31/96)

Institutional Class Return Before Taxes 4.14% 7.78% 6.96%
Institutional Class Return After Taxes on Distributions(1) 2.77% 5.48% 4.48%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares(1) 2.85% 5.28% 4.43%
Lehman Brothers Intermediate Government/Credit Bond Index(2) 3.04% 7.21% 6.57%
Lipper Short Intermediate Investment Grade Debt Fund Average(3) 2.10% 5.92% 5.58%

(1) After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period. After-tax returns are for Institutional Class shares only. After-tax returns for the Administrative Class shares will vary.

(2) The Lehman Brothers Intermediate Government/Credit Bond index is an unmanaged index of U.S. Government or Investment Grade Credit Securities
having a maturity of at least 1 year and less than 10 years. It is not possible to invest directly in the index. The index does not reflect deductions for fees,
expenses or taxes.

(3) The Lipper Short Intermediate Investment Grade Debt Fund Average is a total return performance average of Funds tracked by Lipper, Inc. that invest at
least 65% of their assets in investment-grade debt issues (rated in the top four grades) with dollar-weighted average maturities of one to five years. It
does not reflect deductions for fees, expenses or taxes.

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Fee(1) 2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Share Class
Advisory
Fees

Distribution
and/or Service
(12b-1) Fees

Other
Expenses(2)

Total Annual
Fund Operating
Expenses

Institutional 0.25% None 0.20% 0.45%
Administrative 0.25 0.25% 0.20 0.70

(1) Shares that are held 7 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
(2) “Other Expenses” reflect an administrative fee of 0.20%.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund’s operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $46 $144 $252 $567
Administrative 72 224 390 871
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PIMCO Money Market Fund Ticker Symbols:
PMIXX (Inst. Class)
PMAXX (Admin. Class)

Principal
Investments and
Strategies

Investment Objective
Seeks maximum current income,
consistent with preservation of
capital and daily liquidity

Fund Focus
Money market instruments

Average Portfolio Maturity
≤ 90 days dollar-weighted
average maturity

Credit Quality
Minimum 95% rated Prime 1;
≤ 5% Prime 2

Dividend Frequency
Declared daily and distributed monthly

Principal Risks

Performance
Information

The Fund seeks to achieve its investment objective by investing at least 95% of its total assets in a
diversified portfolio of money market securities that are in the highest rating category for short-term
obligations. The Fund also may invest up to 5% of its total assets in money market securities that are in
the second-highest rating category for short-term obligations. The Fund may only invest in U.S. dollar-
denominated securities that mature in 397 days or fewer from the date of purchase. The dollar-weighted
average portfolio maturity of the Fund may not exceed 90 days. The Fund attempts to maintain a stable
net asset value of $1.00 per share, although there is no assurance that it will be successful in doing so.

The Fund may invest in the following: obligations of the U.S. Government (including its agencies and
instrumentalities); short-term corporate debt securities of domestic and foreign corporations; obligations
of domestic and foreign commercial banks, savings banks, and savings and loan associations; and
commercial paper. The Fund may invest more than 25% of its total assets in or obligations issued by U.S.
banks.

The Fund’s investments will comply with applicable rules governing the quality, maturity and
diversification of securities held by money market funds.

An investment in the Fund is not insured or guaranteed by the Federal Deposit Insurance Corporation or
any other government agency. Although the Fund seeks to preserve the value of your investment at
$1.00 per share, it is possible to lose money by investing in the Fund. Among the principal risks of
investing in the Fund, which could adversely affect its net asset value, yield and total return, are:

• Interest Rate Risk
• Credit Risk
• Market Risk

• Issuer Risk
• Foreign (Non-U.S.)

Investment Risk
• Management Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

The top of the next page shows summary performance information for the Fund in a bar chart and an
Average Annual Total Returns table. The information provides some indication of the risks of investing
in the Fund by showing changes in its performance from year to year and by showing how the Fund’s
average annual returns compare with the returns of a broad-based securities market index and an index of
similar funds. The bar chart and the information to its right show performance of the Fund’s Institutional
Class shares. For periods prior to the inception date of Administrative Class shares (1/25/95),
performance information shown in the table for that class is based on the performance of the Fund’s
Institutional Class shares. The prior Institutional Class performance has been adjusted to reflect the
actual 12b-1/service fees and other expenses paid by Administrative Class shares. To obtain the Fund’s
current yield, call 1-800-927-4648. The Fund’s past performance is not necessarily an indication of how the
Fund will perform in the future.
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Fees and Expenses
of the Fund

PIMCO Money Market Fund (continued)

Calendar Year Total Returns — Institutional Class
More Recent Return Information

1/1/05–6/30/05 1.19%

Highest and Lowest Quarter Returns
(for periods shown in the bar chart)

Highest (4th Qtr. ’95)            1.72%

Lowest (3rd Qtr. ’03)            0.18%

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/04)

1 Year 5 Years 10 Years
Institutional Class 1.05% 2.69% 4.03%
Administrative Class 0.80% 2.43% 3.78%
Citigroup 3-Month Treasury Bill Index(1) 1.24% 2.79% 4.00%
Lipper Institutional Money Market Fund Average(2) 1.00% 2.67% 4.04%

(1) The Citigroup 3-Month Treasury Bill Index is an unmanaged index representing monthly return equivalents of yield averages of the last 3 month Treasury
Bill issues. It is not possible to invest directly in the index.

(2) The Lipper Institutional Money Market Fund Average is a total return performance average of Funds tracked by Lipper, Inc. that invest in high quality
financial instruments (rated in the top two grades) with dollar-weighted maturities of less than 90 days. It does not reflect deductions for fees, expenses or
taxes.

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
None

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Share Class
Advisory
Fees(1)

Distribution
and/or Service
(12b-1) Fees

Other
Expenses(2)

Total Annual
Fund Operating
Expenses

Institutional 0.12% None 0.20% 0.32%
Administrative 0.12 0.25% 0.20 0.57

(1) Effective October 1, 2004, the Fund’s advisory fee was reduced by 0.03%, to 0.12% per annum.
(2) “Other Expenses” reflect an administrative fee of 0.20%.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of the
Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for the
time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment has a
5% return each year, the reinvestment of all dividends and distributions, and that the Fund’s operating expenses remain the same. Although
your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $33 $103 $180 $406
Administrative 58 183 318 714
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PIMCO Municipal Bond Fund Ticker Symbols:
PFMIX (Inst. Class)
PMNAX (Admin. Class)

Principal
Investments and
Strategies

Investment Objective
Seeks high current income exempt
from federal income tax,
consistent with preservation of
capital. Capital appreciation is a
secondary objective

Fund Focus
Intermediate to long-term maturity
municipal securities (exempt from
federal income tax)

Average Portfolio Duration
3-10 years

Credit Quality
Ba to Aaa; maximum 10% below Baa

Dividend Frequency
Declared daily and distributed monthly

Principal Risks

Performance
Information

The Fund seeks to achieve its investment objective by investing under normal circumstances at least 80%
of its assets in debt securities whose interest is, in the opinion of bond counsel for the issuer at the time of
issuance, exempt from federal income tax (“Municipal Bonds”). Municipal Bonds generally are issued by
or on behalf of states and local governments and their agencies, authorities and other instrumentalities.

The Fund may invest up to 20% of its net assets in U.S. Government Securities, money market
instruments and/or “private activity” bonds. For shareholders subject to the federal alternative minimum
tax (“AMT”), distributions derived from “private activity” bonds must be included in their AMT
calculations, and as such a portion of the Fund’s distribution may be subject to federal income tax. The
Fund invests primarily in investment grade debt securities, but may invest up to 10% of its net assets in
Municipal Bonds or “private activity” bonds which are high yield securities (“junk bonds”) rated at least
Ba by Moody’s or BB by S&P, or, if unrated, determined by PIMCO to be of comparable quality. The
Fund may invest more than 25% of its total assets in bonds of issuers in California and New York. To the
extent that the Fund concentrates its investments in California or New York, it will be subject to
California or New York State Specific Risk. The average portfolio duration of this Fund normally varies
within a three- to ten-year time frame, based on PIMCO’s forecast for interest rates. The portfolio
manager focuses on bonds with the potential to offer attractive current income, typically looking for
bonds that can provide consistently attractive current yields or that are trading at competitive market
prices. Capital appreciation, if any, generally arises from decreases in interest rates or improving credit
fundamentals for a particular state, municipality or issuer.

The Fund may invest in derivative instruments, such as options, futures contracts or swap agreements,
and invest in mortgage- or asset-backed securities. The Fund may also invest in securities issued by
entities, such as trusts, whose underlying assets are Municipal Bonds, including, without limitation,
residual interest bonds. The Fund may, without limitation, seek to obtain market exposure to the
securities in which it primarily invests by entering into a series of purchase and sale contracts or by using
other investment techniques (such as buy backs or dollar rolls).

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield
and total return, are:

• Interest Rate Risk
• Credit Risk
• High Yield Risk
• Market Risk

• Issuer Risk
• Liquidity Risk
• Derivatives Risk
• Leveraging Risk

• Management Risk
• California State-Specific Risk
• New York State-Specific Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

The top of the next page shows summary performance information for the Fund in a bar chart and an
Average Annual Total Returns table. The information provides some indication of the risks of investing
in the Fund by showing changes in its performance from year to year and by showing how the Fund’s
average annual returns compare with the returns of a broad-based securities market index and an index of
similar funds. The bar chart and the information to its right show performance of the Fund’s Institutional
Class shares. For periods prior to the inception date of Administrative Class shares (9/30/98),
performance information shown in the table for that class is based on the performance of the Fund’s
Institutional Class shares. The prior Institutional Class performance has been adjusted to reflect the
actual 12b-1/service fees and other expenses paid by Administrative Class shares. The Fund’s past
performance, before and after taxes, is not necessarily an indication of how the Fund will perform in the future.
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Fees and Expenses
of the Fund

PIMCO Municipal Bond Fund (continued)

Calendar Year Total Returns — Institutional Class More Recent Return Information

1/1/05–6/30/05 2.05%

Highest and Lowest Quarter Returns
(for periods shown in the bar chart)

Highest (2nd Qtr. ’02) 4.06%

Lowest (2nd Qtr. ’99) -2.36%

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/04)

1 Year 5 years
Fund Inception
(12/31/97)

Institutional Class Return Before Taxes 2.92% 6.89% 5.19%
Institutional Class Return After Taxes on Distributions(1) 2.90% 6.78% 5.10%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares(1) 3.33% 6.55% 5.06%
Administrative Class Return Before Taxes 2.66% 6.62% 4.92%
Lehman Brothers General Municipal Bond Index(2) 4.48% 7.20% 5.73%
Lipper General Municipal Debt Fund Avg(3) 3.70% 6.27% 4.55%

(1) After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period. After-tax returns are for Institutional Class shares only. After-tax returns for the Administrative Class shares will vary.

(2) The Lehman Brothers General Municipal Bond Index is an unmanaged index of municipal bonds. It is not possible to invest directly in the index. The index
does not reflect deductions for fees, expenses or taxes.

(3) The Lipper General Municipal Debt Fund Average is a total return performance average of Funds tracked by Lipper, Inc. that invest at least 65% of their
assets in municipal debt issues in the top four credit ratings. It does not reflect deductions for fees, expenses or taxes.

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Fee(1) 2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Share Class
Advisory
Fees(2)

Distribution
and/or Service
(12b-1) Fees

Other
Expenses(3)

Total Annual
Fund Operating
Expenses

Institutional 0.225% None 0.24% 0.465%
Administrative 0.225 0.25% 0.24 0.715

(1) Shares that are held 30 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
(2) Effective October 1, 2005, the Fund’s advisory fee was reduced by 0.025%, to 0.225% per annum.
(3) “Other Expenses” reflect an administrative fee of 0.24%.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund’s operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $48 $149 $260 $585
Administrative 73 229 398 889
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PIMCO New York Municipal Bond Fund Ticker Symbols:
PNYAX (Inst. Class)
N/A (Admin. Class)

Principal
Investments and
Strategies

Investment Objective
Seeks high current income exempt
from federal and New York income
tax. Capital appreciation is a
secondary objective.

Fund Focus
Intermediate to long-term maturity
municipal securities (exempt from
federal and New York income tax)

Average Portfolio Duration
3-12 years

Credit Quality
B to Aaa; maximum 10% below Baa

Dividend Frequency
Declared daily and distributed monthly

Principal Risks

Performance
Information

The Fund seeks to achieve its investment objective by investing under normal circumstances at least 80%
of its assets in debt securities whose interest is, in the opinion of bond counsel for the issuer at the time of
issuance, exempt from regular federal income tax and New York income tax (“New York Municipal
Bonds”). New York Municipal Bonds generally are issued by or on behalf of the State of New York and its
political subdivisions, financing authorities and their agencies. The Fund may invest in debt securities of
an issuer located outside of New York whose interest is, in the opinion of bond counsel for the issuer at
the time of issuance, exempt from regular federal income tax and New York income tax.

The Fund may invest without limit in “private activity” bonds whose interest is a tax-preference item
for purposes of the federal alternative minimum tax (“AMT”). For shareholders subject to the AMT, a
substantial portion of the Fund’s distributions may not be exempt from federal income tax. The Fund may
invest up to 20% of its net assets in other types of Fixed Income Instruments. The average portfolio
duration of this Fund normally varies within a three- to twelve-year time frame based on PIMCO’s
forecast for interest rates. The portfolio manager focuses on bonds with the potential to offer attractive
current income, typically looking for bonds that can provide consistently attractive current yields or that
are trading at competitive market prices. Capital appreciation, if any, generally arises from decreases in
interest rates or improving credit fundamentals for a particular state, municipality or issuer.

The Fund invests primarily in investment grade debt securities, but may invest up to 10% of its total
assets in high yield securities (“junk bonds”) rated B or higher by Moody’s or S&P, or, if unrated,
determined by PIMCO to be of comparable quality. The Fund is non-diversified, which means that it may
concentrate its assets in a smaller number of issuers than a diversified Fund.

The Fund may invest in derivative instruments, such as options, futures contracts or swap agreements,
or in mortgage- or asset-backed securities. The Fund may also invest in securities issued by entities, such
as trusts, whose underlying assets are Municipal Bonds, including, without limitation, residual interest
bonds. The Fund may, without limitation, seek to obtain market exposure to the securities in which it
primarily invests by entering into a series of purchase and sale contracts or by using other investment
techniques (such as buy backs or dollar rolls).

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield
and total return are:

• Interest Rate Risk
• Credit Risk
• High Yield Risk
• Market Risk

• Issuer Risk
• Liquidity Risk
• Derivatives Risk
• Mortgage Risk

• Issuer Non-Diversification Risk
• Leveraging Risk
• Management Risk
• New York State-Specific Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

The top of the next page shows summary performance information for the Fund in a bar chart and an
Average Annual Total Returns table. The information provides some indication of the risks of investing
in the Fund by showing changes in its performance from year to year and by showing how the Fund’s
average annual returns compare with the returns of a broad-based securities market index and an index of
similar funds. The bar chart and the information to its right show performance of the Fund’s Institutional
Class shares. The Administrative Class of the Fund had not commenced operations as of the date of this
prospectus. The Fund’s past performance, before and after taxes, is not necessarily an indication of how the Fund
will perform in the future.
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Fees and Expenses
of the Fund

PIMCO New York Municipal Bond Fund (continued)

Calendar Year Total Returns — Institutional Class

More Recent Return Information

1/1/05–6/30/05 2.56%

Highest and Lowest Quarter Returns
(for periods shown in the bar chart)

Highest (2nd Qtr. ’02) 4.97%

Lowest (2nd Qtr. ’04) -2.02%

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/04)

1 Year 5 Years
Fund Inception
(8/31/99)

Institutional Class Return Before Taxes 3.74% 7.55% 7.09%
Institutional Class Return After Taxes on Distributions(1) 3.73% 7.12% 6.67%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares(1) 3.65% 6.87% 6.46%
Lehman Brothers New York Insured Municipal Bond Index(2) 4.43% 7.78% 7.04%
Lipper New York Municipal Debt Fund Avg(3) 3.49% 6.49% 5.68%

(1) After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period. After-tax returns are for Institutional Class shares only. After-tax returns for the Administrative Class shares will vary.

(2) The Lehman Brothers New York Insured Municipal Bond Index is an unmanaged index comprised of insured New York Municipal Bond issues. It is not
possible to invest directly in the index. The index does not reflect deductions for fees, expenses or taxes.

(3) The Lipper New York Municipal Debt Fund Average is a total return performance average of Funds tracked by Lipper, Inc. that invest at least 65% of their
assets in municipal debt issues that are exempt from taxation in New York. It does not reflect deductions for fees, expenses or taxes.

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder fees (fees paid directly from your investment)                                                                                                         
Redemption Fee(1) 2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets):

Share Class
Advisory
Fees(2)

Distribution
and/or Service
(12b-1) Fees

Other
Expenses(3)

Total Annual
Fund Operating
Expenses

Institutional 0.225% None 0.22% 0.445%
Administrative 0.225 0.25% 0.22 0.695

(1) Shares that are held 30 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
(2) Effective October 1, 2005, the Fund’s advisory fee was reduced by 0.025%, to 0.225% per annum.
(3) “Other Expenses” reflect an administrative fee of 0.22%.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund’s operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $46 $143 $249 $561
Administrative 71 222 387 865
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PIMCO Real Return Fund Ticker Symbols:
PRRIX (Inst. Class)
PARRX (Admin. Class)

Principal
Investments and
Strategies

Investment Objective
Seeks maximum real return,
consistent with preservation of real
capital and prudent investment
management

Fund Focus
Inflation-indexed fixed income
securities

Average Portfolio Duration
See description below

Credit Quality
B to Aaa; maximum 10% below Baa

Dividend Frequency
Declared daily and distributed monthly

Principal Risks

Performance
Information

The Fund seeks its investment objective by investing under normal circumstances at least 80% of its net
assets in inflation-indexed bonds of varying maturities issued by the U.S. and non-U.S. governments,
their agencies or instrumentalities, and corporations. Assets not invested in inflation-indexed bonds may
be invested in other types of Fixed Income Instruments. Inflation-indexed bonds are fixed income
securities that are structured to provide protection against inflation. The value of the bond’s principal or
the interest income paid on the bond is adjusted to track changes in an official inflation measure. The
U.S. Treasury uses the Consumer Price Index for Urban Consumers as the inflation measure. Inflation-
indexed bonds issued by a foreign government are generally adjusted to reflect a comparable inflation
index, calculated by that government. “Real return” equals total return less the estimated cost of
inflation, which is typically measured by the change in an official inflation measure. The average
portfolio duration of this Fund normally varies within three years (plus or minus) of the real duration of
the Lehman Brothers: U.S. TIPS Index, which as of June 30, 2005 was 6.9 years. For these purposes, in
calculating the Fund’s average portfolio duration, PIMCO includes the real duration of inflation-indexed
portfolio securities and the nominal duration of non-inflation-indexed portfolio securities.

The Fund invests primarily in investment grade securities, but may invest up to 10% of its total assets
in high yield securities (“junk bonds”) rated B or higher by Moody’s or S&P, or, if unrated, determined by
PIMCO to be of comparable quality. The Fund also may invest up to 30% of its total assets in securities
denominated in foreign currencies, and may invest beyond this limit in U.S. dollar denominated
securities of foreign issuers. The Fund will normally hedge at least 75% of its exposure to foreign currency
to reduce the risk of loss due to fluctuations in currency exchange rates. The Fund is non-diversified,
which means that it may concentrate its assets in a smaller number of issuers than a diversified Fund.

The Fund may invest all of its assets in derivative instruments, such as options, futures contracts or
swap agreements, or in mortgage- or asset-backed securities. The Fund may, without limitation, seek to
obtain market exposure to the securities in which it primarily invests by entering into a series of purchase
and sale contracts or by using other investment techniques (such as buy backs or dollar rolls).

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield
and total return, are:

• Interest Rate Risk
• Credit Risk
• High Yield Risk
• Market Risk
• Issuer Risk

• Liquidity Risk
• Derivatives Risk
• Mortgage Risk
• Foreign (Non-U.S.)

Investment Risk

• Currency Risk
• Issuer Non-Diversification Risk
• Leveraging Risk
• Management Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

The top of the next page shows summary performance information for the Fund in a bar chart and an
Average Annual Total Returns table. The information provides some indication of the risks of investing
in the Fund by showing changes in its performance from year to year and by showing how the Fund’s
average annual returns compare with the returns of a broad-based securities market index and an index of
similar funds. The bar chart and the information to its right show performance of the Fund’s Institutional
Class shares. For periods prior to the inception date of Administrative Class shares (4/28/00),
performance information shown in the table for that class is based on performance of the Fund’s
Institutional Class shares. The prior Institutional Class performance has been adjusted to reflect the
actual 12b-1/service fees and other expenses paid by Administrative Class shares. The Fund’s past
performance, before and after taxes, is not necessarily an indication of how the Fund will perform in the future.
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Fees and Expenses
of the Fund

PIMCO Real Return Fund (continued)

Calendar Year Total Returns — Institutional Class
More Recent Return Information

1/1/05–6/30/05 2.61%

Highest and Lowest Quarter Returns
(for periods shown in the bar chart)

Highest (3rd Qtr. ’02) 7.71%

Lowest (2nd Qtr. ’04) -2.96%

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/04)

1 Year 5 Years
Fund Inception
(1/29/97)(4)

Institutional Class Return Before Taxes 9.19% 11.34% 9.01%
Institutional Class Return After Taxes on Distributions(1) 6.77% 8.55% 6.30%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares(1) 6.01% 8.09% 6.06%
Administrative Class Return Before Taxes 8.92% 11.04% 8.73%
Lehman Brothers U.S TIPS Index(2) 8.46% 10.85% 7.89%
Lipper Treasury Inflation-Protected Securities Fund Average(3) 7.75% 10.28% 8.07%
(1) After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local

taxes. Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period. After-tax returns are for Institutional Class shares only. After-tax returns for the Administrative Class shares will vary.

(2) Lehman Brothers U.S. TIPS Index is an unmanaged market index comprised of all U.S. Treasury Inflation Protected Securities rated investment grade (Baa3
or better), have at least one year to final maturity, and at least $250 million par amount outstanding. Performance data for this index prior to 10/97
represents returns of the Lehman Inflation Notes Index. It is not possible to invest directly in the index. The index does not reflect deduction for fees,
expenses or taxes.

(3) The Lipper Treasury Inflation-Protected Securities Fund Average is a total return performance average of Funds tracked by Lipper, Inc. that invest primarily
in inflation-indexed fixed income securities issued in the United States. Inflation-indexed bonds are fixed income securities that are structured to provide
protection against inflation. It does not reflect deductions for fees, expenses or taxes.

(4) The Fund began operations on 1/29/97. Index comparisons began on 1/31/97.

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Fee(1) 2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Share Class
Advisory
Fees

Distribution
and/or Service
(12b-1) Fees

Other
Expenses(2)

Total Annual
Fund Operating
Expenses

Institutional 0.25% None 0.20% 0.45%
Administrative 0.25 0.25% 0.20 0.70
(1) Shares that are held 7 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
(2) “Other Expenses” reflect an administrative fee of 0.20%.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund’s operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $46 $144 $252 $567
Administrative 72 224 390 871
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PIMCO Real Return Fund II Ticker Symbols:
PIRRX (Inst. Class)
N/A (Admin. Class)

Principal
Investments and
Strategies

Investment Objective
Seeks maximum real return,
consistent with preservation of
real capital and prudent
investment management

Fund Focus
Inflation-indexed fixed income
securities with quality and non-U.S.
denominated restrictions

Average Portfolio Duration
See description below

Credit Quality
Baa to Aaa

Dividend Frequency
Declared daily and distributed monthly

Principal Risks

Performance
Information

The Fund seeks its investment objective by investing under normal circumstances at least 80% of its net
assets in inflation-indexed bonds of varying maturities issued by the U.S. government and non-U.S.
governments, their agencies or instrumentalities, and corporations. Assets not invested in inflation-
indexed bonds may be invested in other types of Fixed Income Instruments. Inflation-indexed bonds are
fixed income securities that are structured to provide protection against inflation. The value of the bond’s
principal or the interest income paid on the bond is adjusted to track changes in an official inflation
measure. The U.S. Treasury uses the Consumer Price Index for Urban Consumers as the inflation
measure. Inflation-indexed bonds issued by a foreign government are generally adjusted to reflect a
comparable inflation index, calculated by that government. “Real return” equals total return less the
estimated cost of inflation, which is typically measured by the change in an official inflation measure.
The average portfolio duration of this Fund normally varies within three years (plus or minus) of the real
duration of the Lehman Brothers U.S. TIPS Index, which as of June 30, 2005 was 6.9 years. For these
purposes, in calculating the Fund’s average portfolio duration, PIMCO includes the real duration of
inflation-indexed portfolio securities and the nominal duration of non-inflation-indexed portfolio
securities. The Fund may not invest more than 2.5% of its total assets in the securities of a single issuer,
except U.S. Government Securities.

The Fund may invest only in investment grade U.S. dollar-denominated securities that are rated at
least Baa by Moody’s or BBB by S&P, or, if unrated, determined by PIMCO to be of comparable quality.
The Fund may not invest more than 1% of its total assets in the securities of a single issuer that is rated
Baa by Moody’s or BBB by S&P, or if unrated, determined by PIMCO to be of comparable quality. The
Fund may not invest in securities denominated in foreign currencies, but may invest without limit in U.S.
dollar-denominated securities of non-U.S. issuers.

The Fund may invest all of its assets in derivative instruments, such as options, futures contracts or
swap agreements, or in mortgage- or asset-backed securities. The Fund may, without limitation, seek to
obtain market exposure to the securities in which it primarily invests by entering into a series of purchase
and sale contracts or by using other investment techniques (such as buy backs or dollar rolls). The Fund
may not enter into contracts to purchase securities on a forward basis with respect to more than 50% of
its total assets.

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield
and total return, are:

• Interest Rate Risk
• Credit Risk
• Market Risk
• Issuer Risk

• Liquidity Risk
• Derivatives Risk
• Mortgage Risk

• Foreign (Non-U.S.)
Investment Risk

• Leveraging Risk
• Management Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

The top of the next page shows summary performance information for the Fund in a bar chart and an
Average Annual Total Returns table. The information provides some indication of the risks of investing
in the Fund by showing changes in its performance from year to year and by showing how the Fund’s
average annual returns compare with the returns of a broad-based securities market index and an index of
similar funds. The bar chart, the information to its right and the Average Annual Total Returns table
show performance of the Fund’s Institutional Class shares. The Administrative Class of the Fund has not
commenced operations as of the date of this prospectus. The Fund’s past performance, before and after taxes,
is not necessarily an indication of how the Fund will perform in the future.
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Fees and Expenses
of the Fund

PIMCO Real Return Fund II (continued)

Calendar Year Total Returns — Institutional Class
More Recent Return Information

1/1/05–6/30/05 2.25%

Highest and Lowest Quarter Returns
(for periods shown in the bar chart)

Highest (1st Qtr. ’04) 5.12%

Lowest (2nd Qtr. ’04) -2.99%

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/04)

1 Year
Fund Inception
(2/28/02)

Institutional Class Return Before Taxes 8.79% 11.25%
Institutional Class Return After Taxes on Distributions(1) 6.85% 8.84%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares(1) 5.82% 8.19%
Lehman Brothers U.S. TIPS Index(2) 8.46% 10.92%
Lipper Treasury Inflation-Protected Securities Fund Average(3) 7.75% 10.73%

(1) After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on an investor’s tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period. After-tax returns are for Institutional Class shares only. After-tax returns for Administrative Class shares will vary.

(2) Lehman Brothers U.S. TIPS Index is an unmanaged market index comprised of all U.S. Treasury Inflation Protected Securities rated investment grade (Baa3
or better), have at least one year to final maturity, and at least $250 million par amount outstanding. Performance data for this index prior to 10/97
represents returns of the Lehman Inflation Notes Index. It is not possible to invest directly in the index. The index does not reflect deduction for fees,
expenses or taxes.

(3) The Lipper Treasury Inflation-Protected Securities Fund Average is a total return performance average of Funds tracked by Lipper, Inc. that invest primarily
in inflation-indexed fixed income securities issued in the United States. Inflation-indexed bonds are fixed income securities that are structured to provide
protection against inflation. It does not reflect deductions for fees, expenses or taxes.

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Fee(1) 2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Share Class
Advisory
Fees

Distribution
and/or Service
(12b-1) Fees

Other
Expenses(2)

Total Annual
Fund Operating
Expenses

Institutional 0.25% None 0.20% 0.45%
Administrative 0.25 0.25% 0.20 0.70

(1) Shares that are held 7 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
(2) “Other Expenses” reflect an administrative fee of 0.20%.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class
shares of the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted
class of shares for the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also
assume that your investment has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund’s
operating expenses remain the same. Although your actual costs may be higher or lower, the Examples show what your costs
would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $46 $144 $252 $567
Administrative 72 224 390 871
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PIMCO Short Duration Municipal Income Fund Ticker Symbols:
PSDIX (Inst. Class)
PSDMX (Admin. Class)

Principal
Investments and
Strategies

Investment Objective
Seeks high current income exempt
from federal income tax,
consistent with preservation of
capital.

Fund Focus
Short to intermediate maturity
municipal securities (exempt from
federal income tax)

Average Portfolio Duration
0-3 years

Credit Quality
Baa to Aaa

Dividend Frequency
Declared daily and distributed monthly

Principal Risks

Performance
Information

The Fund seeks to achieve its investment objective by investing under normal circumstances at least 80%
of its assets in debt securities whose interest is, in the opinion of bond counsel for the issuer at the time of
issuance, exempt from federal income tax (“Municipal Bonds”). Municipal Bonds generally are issued by
or on behalf of states and local governments and their agencies, authorities and other instrumentalities.

The Fund does not intend to invest in securities whose interest is subject to the federal alternative
minimum tax. The Fund may only invest in investment grade debt securities. The Fund may invest more
than 25% of its total assets in bonds of issuers in California and New York. To the extent that the Fund
concentrates its investments in California or New York, it will be subject to California or New York
State-Specific Risk. The average portfolio duration of this Fund varies based on PIMCO’s forecast for
interest rates and under normal market conditions is not expected to exceed three years. The portfolio
manager focuses on bonds with the potential to offer attractive current income, typically looking for
bonds that can provide consistently attractive current yields or that are trading at competitive market
prices.

The Fund may invest in derivative instruments, such as options, futures contracts or swap agreements,
or in mortgage- or asset-backed securities. The Fund may also invest in securities issued by entities, such
as trusts, whose underlying assets are Municipal Bonds, including, without limitation, residual interest
bonds. The Fund may, without limitation, seek to obtain market exposure to the securities in which it
primarily invests by entering into a series of purchase and sale contracts or by using other investment
techniques (such as buy backs or dollar rolls).

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield
and total return, are:

• Interest Rate Risk
• Credit Risk
• Market Risk
• Issuer Risk

• Derivatives Risk
• Mortgage Risk
• Leveraging Risk

• Management Risk
• California State-Specific Risk
• New York State-Specific Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

The top of the next page shows summary performance information for the Fund in a bar chart and an
Average Annual Total Returns table. The information provides some indication of the risks of investing
in the Fund by showing changes in its performance from year to year and by showing how the Fund’s
average annual returns compare with the returns of a broad-based securities market index and an index of
similar funds. The bar chart and the information to its right show performance of the Fund’s Institutional
Class shares. For periods prior to the inception date of Administrative Class shares (10/22/02),
performance information shown in the table for that class is based on the performance of the Fund’s
Institutional Class shares. The prior Institutional Class performance has been adjusted to reflect the
actual 12b-1/service fees and other expenses paid by Administrative Class shares. The Fund’s past
performance, before and after taxes, is not necessarily an indication of how the Fund will perform in the future.
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Fees and Expenses
of the Fund

PIMCO Short Duration Municipal Income Fund (continued)

Calendar Year Total Returns — Institutional Class
More Recent Return Information

1/1/05–6/30/05 -0.37%

Highest and Lowest Quarter Returns
(for periods shown in the bar chart)

Highest (4th Qtr. ’00) 2.01%

Lowest (2nd Qtr. ’04) -0.29%

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/04)

1 Year 5 Years
Fund Inception
(8/31/99)

Institutional Class Return Before Taxes 0.85% 3.41% 3.41%
Institutional Class Return After Taxes on Distributions(1) 0.83% 3.37% 3.37%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares(1) 1.45% 3.36% 3.37%
Administrative Class Return Before Taxes 0.63% 3.16% 3.16%
Lehman Brothers 1-Year Municipal Bond Index(2) 1.06% 3.53% 3.49%
Lipper Short Municipal Debt Fund Average(3) 1.02% 3.45% 3.34%

(1) After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period. After-tax returns are for Institutional Class shares only. After-tax returns for the Administrative Class shares will vary.

(2) The Lehman Brothers 1-Year Municipal Bond Index is an unmanaged index comprised of National Municipal Bond issues having a maturity of at least
1 year and less than 2 years. It is not possible to invest directly in the index. The index does not reflect deductions for fees, expenses or taxes.

(3) The Lipper Short Municipal Debt Fund Average is a total performance average of Funds tracked by Lipper, Inc. that invest in municipal debt issues with
dollar-weighted maturities of less than three years. It does not reflect deductions for fees, expenses or taxes.

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder fees (fees paid directly from your investment)
Redemption Fee(1) 2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets):

Share Classes
Advisory
Fees

Distribution
and/or Service
(12b-1) Fees

Other
Expenses(2)(3)

Total Annual
Fund Operating
Expenses

Institutional 0.20% None 0.15% 0.35%
Administrative 0.20 0.25% 0.15 0.60

(1) Shares that are held 7 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
(2) “Other Expenses” reflect an administrative fee of 0.15%.
(3) Effective October 1, 2004, the Fund’s administrative fee was reduced by 0.04%, to 0.15% per annum.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund’s operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Classes Year 1 Year 3 Year 5 Year 10
Institutional $36 $113 $197 $443
Administrative 61 192 335 750
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PIMCO Short-Term Fund Ticker Symbols:
PTSHX (Inst. Class)
PSFAX (Admin. Class)

Principal
Investments and
Strategies

Investment Objective
Seeks maximum current income,
consistent with preservation of
capital and daily liquidity

Fund Focus
Money market instruments and
short maturity fixed income
securities

Average Portfolio Duration
0-1 year

Credit Quality
B to Aaa; maximum 10% below Baa

Dividend Frequency
Declared daily and distributed monthly

Principal Risks

Performance
Information

The Fund seeks to achieve its investment objective by investing under normal circumstances at least 65%
of its total assets in a diversified portfolio of Fixed Income Instruments of varying maturities. The average
portfolio duration of this Fund will vary based on PIMCO’s forecast for interest rates and will normally
not exceed one year. For point of reference, the dollar-weighted average portfolio maturity of this Fund is
normally not expected to exceed three years.

The Fund invests primarily in investment grade debt securities, but may invest up to 10% of its total
assets in high yield securities (“junk bonds”) rated B or higher by Moody’s or S&P, or, if unrated,
determined by PIMCO to be of comparable quality. The Fund may invest up to 10% of its total assets in
securities denominated in foreign currencies, and may invest beyond this limit in U.S. dollar-
denominated securities of foreign issuers. The Fund will normally hedge at least 75% of its exposure to
foreign currency to reduce the risk of loss due to fluctuations in currency exchange rates.

The Fund may invest all of its assets in derivative instruments, such as options, futures contracts or
swap agreements, or in mortgage- or asset-backed securities. The Fund may, without limitation, seek to
obtain market exposure to the securities in which it primarily invests by entering into a series of purchase
and sale contracts or by using other investment techniques (such as buy backs or dollar rolls).

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield
and total return, are:

• Interest Rate Risk
• Credit Risk
• High Yield Risk
• Market Risk

• Issuer Risk
• Derivatives Risk
• Mortgage Risk
• Foreign (Non-U.S.)

Investment Risk

• Currency Risk
• Leveraging Risk
• Management Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

The top of the next page shows summary performance information for the Fund in a bar chart and an
Average Annual Total Returns table. The information provides some indication of the risks of investing
in the Fund by showing changes in its performance from year to year and by showing how the Fund’s
average annual returns compare with the returns of a broad-based securities market index and an index of
similar funds. The bar chart and the information to its right show performance of the Fund’s Institutional
Class shares. For periods prior to the inception date of Administrative Class shares (2/1/96), performance
information shown in the table for that class is based on the performance of the Fund’s Institutional Class
shares. The prior Institutional Class performance has been adjusted to reflect the actual 12b-1/service fees
and other expenses paid by Administrative Class shares. The Fund’s past performance, before and after
taxes, is not necessarily an indication of how the Fund will perform in the future.
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Fees and Expenses
of the Fund

PIMCO Short-Term Fund (continued)

Calendar Year Total Returns — Institutional Class
More Recent Return Information

1/1/05–6/30/05 1.16%

Highest and Lowest Quarter Returns
(for periods shown in the bar chart)

Highest (4th Qtr. ’95) 2.60%

Lowest (2nd Qtr. ’04) 0.04%

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/04)
1 Year 5 Years 10 Years

Institutional Class Return Before Taxes 1.79% 4.01% 5.36%
Institutional Class Return After Taxes on Distributions(1) 1.17% 2.54% 3.34%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares(1) 1.20% 2.52% 3.32%
Administrative Class Return Before Taxes 1.53% 3.76% 5.10%
Citigroup 3-Month Treasury Bill Index(2) 1.24% 2.79% 4.00%
Lipper Ultra-Short Obligation Fund Average(3) 1.24% 3.55% 4.67%

(1) After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period. After-tax returns are for Institutional Class shares only. After-tax returns for the Administrative Class shares will vary.

(2) The Citigroup 3-Month Treasury Bill Index is an unmanaged index representing monthly return equivalents of yield averages of the last 3 month Treasury
Bill issues. It is not possible to invest directly in the index. The index does not reflect deductions for fees, expenses or taxes.

(3) The Lipper Ultra-Short Obligation Fund Average is a total return performance average of Funds tracked by Lipper, Inc. that invest at least 65% of their
assets in investment-grade debt issues or better, and maintain a portfolio dollar-weighted average maturity between 91 and 365 days. It does not reflect
deductions for fees, expenses or taxes.

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Fee(1) 2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Share Class
Advisory
Fees

Distribution
and/or Service
(12b-1) Fees

Other
Expenses(2)

Total Annual
Fund Operating
Expenses

Institutional 0.25% None 0.20% 0.45%
Administrative 0.25 0.25% 0.20 0.70

(1) Shares that are held 7 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
(2) “Other Expenses” reflect an administrative fee of 0.20%.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund’s operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $46 $144 $252 $567
Administrative 72 224 390 871
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PIMCO StocksPLUS Fund Ticker Symbols:
PSTKX (Inst. Class)
PPLAX (Admin. Class)

Principal
Investments and
Strategies

Investment Objective
Seeks total return which exceeds
that of the S&P 500

Fund Focus
S&P 500 stock index derivatives
backed by a portfolio of short-term
fixed income securities

Average Portfolio Duration
0-1 year

Credit Quality
B to Aaa; maximum 10% below Baa

Dividend Frequency
Declared and distributed quarterly

Principal Risks

Performance
Information

The Fund seeks to exceed the total return of the S&P 500 by investing under normal circumstances
substantially all of its assets in S&P 500 derivatives, backed by a portfolio of Fixed Income Instruments.
The Fund may invest in common stocks, options, futures, options on futures and swaps. The Fund uses
S&P 500 derivatives in addition to or in place of S&P 500 stocks to attempt to equal or exceed the
performance of the S&P 500. The value of S&P 500 derivatives closely track changes in the value of the
index. However, S&P 500 derivatives may be purchased with a fraction of the assets that would be
needed to purchase the equity securities directly, so that the remainder of the assets may be invested in
Fixed Income Instruments. PIMCO actively manages the Fixed Income Instruments held by the Fund
with a view toward enhancing the Fund’s total return, subject to an overall portfolio duration which is
normally not expected to exceed one year.

The S&P 500 is composed of 500 selected common stocks that represent approximately two-thirds of
the total market value of all U.S. common stocks. The Fund is neither sponsored by nor affiliated with
S&P. The Fund seeks to remain invested in S&P 500 derivatives or S&P 500 stocks even when the
S&P 500 is declining.

Though the Fund does not normally invest directly in S&P 500 securities, when S&P 500 derivatives
appear to be overvalued relative to the S&P 500, the Fund may invest all of its assets in a “basket” of
S&P 500 stocks. Individual stocks are selected based on an analysis of the historical correlation between
the return of every S&P 500 stock and the return on the S&P 500 itself. PIMCO may employ
fundamental analysis of factors such as earnings and earnings growth, price to earnings ratio, dividend
growth, and cash flows to choose among stocks that satisfy the correlation tests. The Fund also may invest
in exchange traded funds based on the S&P 500, such as Standard & Poor’s Depositary Receipts.

Assets not invested in equity securities or derivatives may be invested in Fixed Income Instruments.
The Fund may invest up to 10% of its total assets in high yield securities (“junk bonds”) rated B or higher
by Moody’s or S&P, or, if unrated, determined by PIMCO to be of comparable quality. The Fund may
invest up to 30% of its total assets in securities denominated in foreign currencies and may invest beyond
this limit in U.S. dollar denominated securities of foreign issuers. The Fund will normally hedge at least
75% of its exposure to foreign currency to reduce the risk of loss due to fluctuations in currency exchange
rates.

Under certain conditions, generally in a market where the value of both S&P 500 derivatives and fixed
income securities are declining or in periods of heightened market volatility, the Fund may experience
greater losses or lesser gains than would be the case if it invested directly in a portfolio of S&P 500 stocks.
Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield
and total return, are:

• Interest Rate Risk
• Credit Risk
• High Yield Risk
• Market Risk
• Issuer Risk

• Liquidity Risk
• Derivatives Risk
• Equity Risk
• Mortgage Risk

• Foreign (Non-U.S.)
Investment Risk

• Currency Risk
• Leveraging Risk
• Management Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

The top of the next page shows summary performance information for the Fund in a bar chart and an
Average Annual Total Returns table. The information provides some indication of the risk of investing
in the Fund by showing changes in its performance from year to year and by showing how the Fund’s
average annual returns compare with the returns of a broad-based securities market index and an index of
similar funds. The bar chart and the information to its right show performance of the Fund’s Institutional
Class shares. For periods prior to the inception date of Administrative Class shares (1/7/97), performance
information shown in the table for that class is based on the performance of the Fund’s Institutional Class
shares. The prior Institutional Class performance has been adjusted to reflect the actual 12b-1/service fees
and other expenses paid by Administrative Class shares. The Fund’s past performance, before and after
taxes, is not necessarily an indication of how the Fund will perform in the future.

61 PIMCO Funds



Fees and Expenses
of the Fund

PIMCO StocksPLUS Fund (continued)

Calendar Year Total Returns — Institutional Class
More Recent Return Information

1/1/05–6/30/05 -1.48%

Highest and Lowest Quarter Returns
(for periods shown in the bar chart)

Highest (4th Qtr. ’98) 21.45%

Lowest (3rd Qtr. ’02) -16.70%

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/04)
1 Year 5 Years 10 Years

Institutional Class Return Before Taxes 10.46% -1.39% 12.69%
Institutional Class Return After Taxes on Distributions(1) 7.61% -3.11% 8.26%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares(1) 6.69% -2.15% 8.42%
Administrative Class Return Before Taxes 10.27% -1.74% 12.30%
S&P 500 Index(2) 10.88% -2.30% 12.07%
Lipper Large-Cap Core Fund Average(3) 7.80% -3.35% 10.07%

(1) After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local
taxes. Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to
investors who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return
after taxes may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement
period. After-tax returns are for Institutional Class shares only. After-tax returns for the Administrative Class shares will vary.

(2) The Standard & Poor’s 500 Stock Price Index is an unmanaged market index generally considered representative of the stock market as a whole. It is not
possible to invest directly in the index. The Index does not reflect deductions for fees, expenses or taxes.

(3) The Lipper Large-Cap Core Fund Average is a total return performance average of funds tracked by Lipper, Inc. that invest at least 75% of their equity
assets in companies with market capitalizations (on a three-year weighted basis) greater than 300% of the dollar-weighted median market capitalization
of the middle 1,000 securities of the S&P SuperComposite 1500 Index. It does not reflect deductions for fees, expenses or taxes.

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Fee(1) 2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Share Class
Advisory
Fees(2)

Distribution
and/or Service
(12b-1) Fees

Other
Expenses(3)

Total Annual
Fund Operating
Expenses

Institutional 0.35% None 0.25% 0.60%
Administrative 0.35 0.25% 0.25 0.85

(1) Shares that are held 30 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
(2) Effective October 1, 2005, the Fund’s advisory fee was reduced by 0.05%, to 0.35% per annum.
(3) “Other Expenses” reflect an administrative fee of 0.25%.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of
the Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for
the time periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment
has a 5% return each year, the reinvestment of all dividends and distributions, and that the Fund’s operating expenses remain the same.
Although your actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $61 $192 $335 $ 750
Administrative 87 271 471 1,049
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PIMCO Total Return Mortgage Fund Ticker Symbols:
PTRIX (Inst. Class)
PMTAX (Admin. Class)

Principal
Investments and
Strategies

Investment Objective
Seeks maximum total return,
consistent with preservation of
capital and prudent investment
management

Fund Focus
Short and intermediate maturity
mortgage-related fixed income
securities

Average Portfolio Duration
1-7 years

Credit Quality
Baa to Aaa; maximum 10% below Aaa

Dividend Frequency
Declared daily and distributed monthly

Principal Risks

Performance
Information

The Fund seeks to achieve its investment objective by investing under normal circumstances at least 80%
of its assets in a diversified portfolio of mortgage-related Fixed Income Instruments of varying maturities
(such as mortgage pass-through securities, collateralized mortgage obligations, commercial mortgage-
backed securities and mortgage dollar rolls). The average portfolio duration of this Fund normally varies
within a one- to seven-year time frame based on PIMCO’s forecast for interest rates. The Fund invests
primarily in securities that are in the highest rating category, but may invest up to 10% of its total assets
in investment grade securities rated below Aaa by Moody’s or AAA by S&P, subject to a minimum rating
of Baa by Moody’s or BBB by S&P, or, if unrated, determined by PIMCO to be of comparable quality.
The Fund may not invest in securities denominated in foreign currencies, but may invest without limit in
U.S. dollar-denominated securities of foreign issuers.

The Fund may invest all of its assets in derivative instruments, such as options, futures contracts or
swap agreements, or in mortgage- or asset-backed securities. The Fund may, without limitation, seek to
obtain market exposure to the securities in which it primarily invests by entering into a series of purchase
and sale contracts or by using other investment techniques (such as buy backs or dollar rolls). The “total
return” sought by the Fund consists of income earned on the Fund’s investments, plus capital
appreciation, if any, which generally arises from decreases in interest rates or improving credit
fundamentals for a particular sector or security.

Among the principal risks of investing in the Fund, which could adversely affect its net asset value, yield
and total return, are:

• Interest Rate Risk
• Credit Risk
• Market Risk
• Issuer Risk

• Liquidity Risk
• Derivatives Risk
• Mortgage Risk

• Foreign (Non-U.S.)
Investment Risk

• Leveraging Risk
• Management Risk

Please see “Summary of Principal Risks” following the Fund Summaries for a description of these and
other risks of investing in the Fund.

The top of the next page shows summary performance information for the Fund in a bar chart and an
Average Annual Total Returns table. The information provides some indication of the risks of investing
in the Fund by showing changes in its performance from year to year and by showing how the Fund’s
average annual returns compare with the returns of a broad-based securities market index and an index of
similar funds. The bar chart and the information to its right show performance of the Fund’s Institutional
Class shares. For periods prior to the inception date of Administrative Class shares (12/13/01),
performance information shown in the table for that class is based on the performance of the Fund’s
Institutional Class shares. The prior Institutional Class performance has been adjusted to reflect the
actual 12b-1/service fees and other expenses paid by Administrative Class shares. The Fund’s past
performance, before and after taxes, is not necessarily an indication of how the Fund will perform in the future.
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Fees and Expenses
of the Fund

PIMCO Total Return Mortgage Fund (continued)

Calendar Year Total Returns — Institutional Class
More Recent Return Information

1/1/05–6/30/05 2.23%

Highest and Lowest Quarter Returns
(for periods shown in the bar chart)

Highest (3rd Qtr. ’01) 4.66%

Lowest (2nd Qtr. ’04) -0.94%

Calendar Year End (through 12/31)

Average Annual Total Returns (for periods ended 12/31/04)

1 Year 5 Years
Fund Inception
(7/31/97)

Institutional Class Return Before Taxes 4.92% 8.12% 7.44%
Institutional Class Return After Taxes on Distributions(1) 3.09% 5.62% 4.91%
Institutional Class Return After Taxes on Distributions and Sale of Fund Shares(1) 3.19% 5.41% 4.79%
Administrative Class Return Before Taxes 4.68% 7.85% 7.17%
Lehman Brothers Mortgage Index(2) 4.70% 7.14% 6.46%
Lipper U.S. Mortgage Fund Average(3) 3.68% 6.33% 5.56%

(1) After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not reflect the impact of state and local taxes.
Actual after-tax returns depend on an investor's tax situation and may differ from those shown, and the after-tax returns shown are not relevant to investors
who hold their Fund shares through tax-deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return after taxes
may exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the measurement period. After-tax
returns are for Institutional Class shares only. After-tax returns for the Administrative Class shares will vary.

(2) The Lehman Brothers Mortgage Index is an unmanaged index market representing fixed rate mortgages issued by GNMA, FNMA and FHLMC. It is not possible
to invest directly in such an unmanaged index. The index does not reflect deductions for fees, expenses, or taxes.

(3) The Lipper U.S. Mortgage Fund Average is a total return performance average of Funds tracked by Lipper, Inc. that invest at least 65% of their assets in
mortgages/securities issued or guaranteed as to principal and interest by the U.S. government and certain federal agencies. It does not reflect deductions for
fees, expenses or taxes.

These tables describe the fees and expenses you may pay if you buy and hold Institutional Class or
Administrative Class shares of the Fund:

Shareholder Fees (fees paid directly from your investment)
Redemption Fee(1) 2.00%

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

Share Class
Advisory
Fees

Distribution
and/or Service
(12b-1) Fees

Other
Expenses(2)

Total Annual
Fund Operating
Expenses

Institutional 0.25% None 0.25% 0.50%
Administrative 0.25 0.25% 0.25 0.75

(1) Shares that are held 7 days or less are subject to a redemption fee. The Trust may waive this fee under certain circumstances.
(2) “Other Expenses” reflect an administrative fee of 0.25%.

Examples. The Examples are intended to help you compare the cost of investing in Institutional Class or Administrative Class shares of the
Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted class of shares for the time
periods indicated, and then redeem all your shares at the end of those periods. The Examples also assume that your investment has a 5%
return each year, the reinvestment of all dividends and distributions, and that the Fund’s operating expenses remain the same. Although your
actual costs may be higher or lower, the Examples show what your costs would be based on these assumptions.

Share Class Year 1 Year 3 Year 5 Year 10
Institutional $51 $160 $280 $628
Administrative 77 240 417 930
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Interest Rate Risk

Credit Risk

High Yield Risk

Market Risk

Issuer Risk

Summary of Principal Risks
The value of your investment in a Fund changes with the values of that Fund’s investments. Many factors can
affect those values. The factors that are most likely to have a material effect on a particular Fund’s portfolio as a
whole are called “principal risks.” The principal risks of each Fund are identified in the Fund Summaries and are
described in this section. Each Fund may be subject to additional risks other than those described below because
the types of investments made by a Fund can change over time. Securities and investment techniques mentioned
in this summary that appear in bold type are described in greater detail under “Characteristics and Risks of
Securities and Investment Techniques.” That section and “Investment Objectives and Policies” in the
Statement of Additional Information also include more information about the Funds, their investments and the
related risks. There is no guarantee that a Fund will be able to achieve its investment objective. It is possible to
lose money by investing in a Fund.

As nominal interest rates rise, the value of fixed income securities held by a Fund is likely to decrease. Securities
with longer durations tend to be more sensitive to changes in interest rates, usually making them more volatile
than securities with shorter durations. A nominal interest rate can be described as the sum of a real interest rate
and an expected inflation rate. Inflation-indexed securities, including Treasury Inflation-Protected Securities
(“TIPS”), decline in value when real interest rates rise. In certain interest rate environments, such as when real
interest rates are rising faster than nominal interest rates, inflation-indexed securities may experience greater
losses than other fixed income securities with similar durations.

A Fund could lose money if the issuer or guarantor of a fixed income security, or the counterparty to a
derivatives contract, repurchase agreement or a loan of portfolio securities, is unable or unwilling to make
timely principal and/or interest payments, or to otherwise honor its obligations. Securities are subject to varying
degrees of credit risk, which are often reflected in credit ratings. Municipal bonds are subject to the risk that
litigation, legislation or other political events, local business or economic conditions, or the bankruptcy of the
issuer could have a significant effect on an issuer’s ability to make payments of principal and/or interest. To the
extent that the Money Market Fund invests 25% or more of its assets in obligations issued by U.S. banks, the
Fund will be subject to bank concentration risks, such as adverse changes in economic and regulatory
developments affecting the banking industry that could affect the ability of the banks to meet their obligations.

Funds that invest in high yield securities and unrated securities of similar credit quality (commonly known as
“junk bonds”) may be subject to greater levels of interest rate, credit and liquidity risk than Funds that do not
invest in such securities. These securities are considered predominately speculative with respect to the issuer’s
continuing ability to make principal and interest payments. An economic downturn or period of rising interest
rates could adversely affect the market for these securities and reduce a Fund’s ability to sell these securities
(liquidity risk). If the issuer of a security is in default with respect to interest or principal payments, a Fund may
lose its entire investment.

The market price of securities owned by a Fund may go up or down, sometimes rapidly or unpredictably.
Securities may decline in value due to factors affecting securities markets generally or particular industries
represented in the securities markets. The value of a security may decline due to general market conditions
which are not specifically related to a particular company, such as real or perceived adverse economic
conditions, changes in the general outlook for corporate earnings, changes in interest or currency rates or
adverse investor sentiment generally. They may also decline due to factors which affect a particular industry or
industries, such as labor shortages or increased production costs and competitive conditions within an industry.
During a general downturn in the securities markets, multiple asset classes may decline in value simultaneously.
Equity securities generally have greater price volatility than fixed income securities.

The value of a security may decline for a number of reasons which directly relate to the issuer, such as
management performance, financial leverage and reduced demand for the issuer’s goods or services.
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Because a significant portion of securities held by the Fund may have variable or floating interest rates, the amounts
of the Fund’s monthly distributions to shareholders are expected to vary with fluctuations in market interest rates.
Generally, when market interest rates fall, the amount of the distributions to shareholders will likewise decrease.

Liquidity risk exists when particular investments are difficult to purchase or sell. A Fund’s investments in illiquid
securities may reduce the returns of the Fund because it may be unable to sell the illiquid securities at an

advantageous time or price. Funds with principal investment strategies that involve foreign securities,
derivatives or securities with substantial market and/or credit risk tend to have the greatest exposure to liquidity

risk.

Derivatives are financial contracts whose value depends on, or is derived from, the value of an underlying asset,

reference rate or index. The various derivative instruments that the Funds may use are referenced under

“Characteristics and Risks of Securities and Investment Techniques—Derivatives” in this prospectus and

described in more detail under “Investment Objectives and Policies” in the Statement of Additional

Information. The Funds typically use derivatives as a substitute for taking a position in the underlying asset

and/or as part of a strategy designed to reduce exposure to other risks, such as interest rate or currency risk. The

Funds may also use derivatives for leverage, in which case their use would involve leveraging risk. A Fund’s use

of derivative instruments involves risks different from, or possibly greater than, the risks associated with

investing directly in securities and other traditional investments. Derivatives are subject to a number of risks

described elsewhere in this section, such as liquidity risk, interest rate risk, market risk, credit risk and

management risk. They also involve the risk of mispricing or improper valuation and the risk that changes in the

value of the derivative may not correlate perfectly with the underlying asset, rate or index. A Fund investing in a

derivative instrument could lose more than the principal amount invested. Also, suitable derivative transactions

may not be available in all circumstances and there can be no assurance that a Fund will engage in these

transactions to reduce exposure to other risks when that would be beneficial.

The values of equity securities may decline due to general market conditions which are not specifically related to

a particular company, such as real or perceived adverse economic conditions, changes in the general outlook for

corporate earnings, changes in interest or currency rates or adverse investor sentiment generally. They may also

decline due to factors which affect a particular industry or industries, such as labor shortages or increased

production costs and competitive conditions within an industry. Equity securities generally have greater price

volatility than fixed income securities.

A Fund that purchases mortgage-related securities is subject to certain additional risks. Rising interest rates

tend to extend the duration of mortgage-related securities, making them more sensitive to changes in interest

rates. As a result, in a period of rising interest rates, a Fund that holds mortgage-related securities may exhibit

additional volatility. This is known as extension risk. In addition, mortgage-related securities are subject to

prepayment risk. When interest rates decline, borrowers may pay off their mortgages sooner than expected. This

can reduce the returns of a Fund because the Fund will have to reinvest that money at the lower prevailing

interest rates. This is known as contraction risk.

A Fund that invests in foreign securities may experience more rapid and extreme changes in value than a Fund

that invests exclusively in securities of U.S. companies. The securities markets of many foreign countries are

relatively small, with a limited number of companies representing a small number of industries. Additionally,

issuers of foreign securities are usually not subject to the same degree of regulation as U.S. issuers. Reporting,

accounting and auditing standards of foreign countries differ, in some cases significantly, from U.S. standards.

Also, nationalization, expropriation or confiscatory taxation, currency blockage, political changes or diplomatic

developments could adversely affect a Fund’s investments in a foreign country. In the event of nationalization,

expropriation or other confiscation, a Fund could lose its entire investment in foreign securities. Adverse
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conditions in a certain region can adversely affect securities of other countries whose economies appear to be

unrelated. To the extent that a Fund invests a significant portion of its assets in a concentrated geographic area

like Eastern Europe or Asia, the Fund will generally have more exposure to regional economic risks associated

with foreign investments.

When a Fund holds or obtains exposure to European securities or indices of securities, it may be affected

significantly by economic, regulatory or political developments affecting European issuers. All countries in

Europe may be significantly affected by fiscal and monetary controls implemented by the European Economic

and Monetary Union. Eastern European markets are relatively undeveloped and may be particularly sensitive to

economic and political events affecting those countries.

Foreign investment risk may be particularly high to the extent that a Fund invests in emerging market securities
of issuers based in countries with developing economies. These securities may present market, credit, currency,

liquidity, legal, political and other risks different from, or greater than, the risks of investing in developed foreign

countries.

Funds that invest directly in foreign (non-U.S.) currencies or in securities that trade in, and receive revenues in,

foreign (non-U.S.) currencies are subject to the risk that those currencies will decline in value relative to the

U.S. dollar, or, in the case of hedging positions, that the U.S. dollar will decline in value relative to the currency

being hedged. Currency rates in foreign countries may fluctuate significantly over short periods of time for a

number of reasons, including changes in interest rates, intervention (or the failure to intervene) by U.S. or

foreign governments, central banks or supranational entities such as the International Monetary Fund, or by the

imposition of currency controls or other political developments in the U.S. or abroad. As a result, a Fund’s

investments in foreign currency-denominated securities may reduce the returns of the Fund.

Focusing investments in a small number of issuers, industries or foreign currencies increases risk. Funds that are

“non-diversified” may invest a greater percentage of their assets in the securities of a single issuer (such as bonds

issued by a particular state) than Funds that are “diversified.” Funds that invest in a relatively small number of

issuers are more susceptible to risks associated with a single economic, political or regulatory occurrence than a

more diversified portfolio might be. Some of those issuers also may present substantial credit or other risks.

Similarly, a Fund may be more sensitive to adverse economic, business or political developments if it invests a

substantial portion of its assets in the bonds of similar projects or from issuers in the same state.

Certain transactions may give rise to a form of leverage. Such transactions may include, among others, reverse
repurchase agreements, loans of portfolios securities, and the use of when-issued, delayed delivery or forward
commitment transactions. The use of derivatives may also create leveraging risk. To mitigate leveraging risk,

PIMCO will segregate or “earmark” liquid assets or otherwise cover the transactions that may give rise to such

risk. The use of leverage may cause a Fund to liquidate portfolio positions when it may not be advantageous to do

so to satisfy its obligations or to meet segregation requirements. Leverage, including borrowing, may cause a

Fund to be more volatile than if the Fund had not been leveraged. This is because leverage tends to exaggerate

the effect of any increase or decrease in the value of a Fund’s portfolio securities.

The general risks associated with fixed income securities are particularly pronounced for securities issued by

companies with smaller market capitalizations. These companies may have limited product lines, markets or

financial resources or they may depend on a few key employees. As a result, they may be subject to greater levels

of credit, market and issuer risk. Securities of smaller companies may trade less frequently and in lesser volumes

than more widely held securities and their values may fluctuate more sharply than other securities. Companies

with medium-sized market capitalizations may have risks similar to those of smaller companies.
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Each Fund is subject to management risk because it is an actively managed investment portfolio. PIMCO and

each individual portfolio manager will apply investment techniques and risk analyses in making investment

decisions for the Funds, but there can be no guarantee that these will produce the desired results.

A Fund that concentrates its investments in California municipal bonds may be affected significantly by

economic, regulatory or political developments affecting the ability of California issuers to pay interest or repay

principal. Provisions of the California Constitution and State statutes which limit the taxing and spending

authority of California governmental entities may impair the ability of California issuers to pay principal and/or

interest on their obligations. While California’s economy is broad, its does have major concentrations in high

technology, aerospace and defense-related manufacturing, trade, entertainment, real estate and financial

services, and may be sensitive to economic problems affecting those industries. Future California political and

economic developments, constitutional amendments, legislative measures, executive orders, administrative

regulations, litigation and voter initiatives could have an adverse effect on the debt obligations of California

issuers.

A Fund that concentrates its investments in New York municipal bonds may be affected significantly by

economic, regulatory or political developments affecting the ability of New York issuers to pay interest or repay

principal. Certain issuers of New York municipal bonds have experienced serious financial difficulties in the past

and a reoccurrence of these difficulties may impair the ability of certain New York issuers to pay principal or

interest on their obligations. The financial health of New York City affects that of the State, and when

New York City experiences financial difficulty it may have an adverse affect on New York municipal bonds held

by the Fund. The growth rate of New York has at times been somewhat slower than the nation overall. The

economic and financial condition of New York also may be affected by various financial, social, economic and

political factors.

Management of the Funds
PIMCO serves as the investment adviser and the administrator (serving in its capacity as administrator, the

“Administrator”) for the Funds. Subject to the supervision of the Board of Trustees, PIMCO is responsible for

managing the investment activities of the Funds and the Funds’ business affairs and other administrative matters.

PIMCO is located at 840 Newport Center Drive, Newport Beach, California 92660. Organized in 1971,

PIMCO provides investment management and advisory services to private accounts of institutional and

individual clients and to mutual funds. As of June 30, 2005, PIMCO had approximately $493 billion in assets

under management.

From time to time, PIMCO or its affiliates may pay investment consultants or their parent or affiliated

companies for certain services including technology, operations, tax, or audit consulting services, and may pay

such firms for PIMCO’s attendance at investment forums sponsored by such firms or for various studies, surveys,

or access to databases. PIMCO and its affiliates may also provide investment advisory services to investment

consultants and their affiliates. These consultants or their affiliates may, in the ordinary course of their

investment consultant business, recommend that their clients utilize PIMCO’s investment advisory services or

invest in the Funds or in other products sponsored by PIMCO and its affiliates.
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Each Fund pays PIMCO fees in return for providing investment advisory services. For the fiscal year ended

March 31, 2005, the Funds paid monthly advisory fees to PIMCO at the following annual rates (stated as a

percentage of the average daily net assets of each Fund taken separately):

Fund Advisory Fees

Money Market Fund(1) 0.14%
Short Duration Municipal Income Fund 0.20%
California Intermediate Municipal Bond, California Municipal Bond, Foreign Bond (U.S. Dollar-Hedged), Foreign Bond (Unhedged),

Global Bond (Unhedged), Global Bond (U.S. Dollar-Hedged), GNMA, High Yield, Investment Grade Corporate Bond, Long-Term U.S.
Government, Low Duration, Low Duration II, Low Duration III, Moderate Duration, Municipal Bond, New York Municipal Bond, Real
Return, Real Return II, Short-Term and Total Return Mortgage Funds(2) 0.25%

Floating Income Fund 0.30%
Convertible and StocksPLUS Funds(3) 0.40%
Diversified Income and Emerging Markets Bond Funds 0.45%
European Convertible Fund 0.50%
(1) Effective October 1, 2004, the advisory fee for the Money Market Fund was reduced to an annual rate of 0.12%.
(2) Effective October 1, 2005, the advisory fees for the California Intermediate Municipal Bond, California Municipal Bond, Long-Term U.S. Government,

Municipal Bond and New York Municipal Bond Funds were reduced to an annual rate of 0.225%.
(3) Effective October 1, 2005, the advisory fee for the StocksPLUS Fund was reduced to an annual rate of 0.35%.

The Developing Local Markets Fund was not operational during the fiscal year ended March 31, 2005. The

advisory fee for the Developing Local Markets Fund is at an annual rate of 0.45%, based upon the average daily

net assets of the Fund.

Each Fund pays for the administrative services it requires under what is essentially an all-in fee structure.

Institutional and Administrative Class shareholders of each Fund pay an administrative fee to PIMCO,

computed as a percentage of the Fund’s assets attributable in the aggregate to that class of shares. PIMCO, in

turn, provides or procures administrative services for Institutional and Administrative Class shareholders and

also bears the costs of various third-party services required by the Funds, including audit, custodial, portfolio

accounting, legal, transfer agency and printing costs. The Funds do bear other expenses which are not covered

under the administrative fee which may vary and affect the total level of expenses paid by the Institutional and

Administrative Class shareholders, such as brokerage fees, commissions and other transaction expenses, costs of

borrowing money, including interest expenses, extraordinary expenses (such as litigation and indemnification

expenses) and fees and expenses of the Trust’s Independent Trustees and their counsel (if any). PIMCO

generally earns a profit on the administrative fee paid by the Funds. Also, under the terms of the administration

agreement, PIMCO, and not Fund shareholders, would benefit from any price decreases in third-party services,

including decreases resulting from an increase in net assets.

For the fiscal year ended March 31, 2005, the Funds paid PIMCO monthly administrative fees at the

following annual rates (stated as a percentage of the average daily net assets attributable in the aggregate to the

Fund’s Institutional and Administrative Class shares):

Fund Administrative Fees

Low Duration Fund 0.18%
Short Duration Municipal Income Fund* 0.17%
Moderate Duration, Money Market, Real Return, Real Return II and Short-Term Funds 0.20%
California Intermediate Municipal Bond, California Municipal Bond and New York Municipal Bond Funds 0.22%
Municipal Bond Fund 0.24%
Convertible, European Convertible, Floating Income, Foreign Bond (U.S. Dollar-Hedged), Foreign Bond (Unhedged), GNMA, High

Yield, Investment Grade Corporate Bond, Long-Term U.S. Government, Low Duration II, Low Duration III, StocksPLUS and
Total Return Mortgage Funds 0.25%

Diversified Income, Global Bond (Unhedged) and Global Bond (U.S. Dollar-Hedged) Funds 0.30%
Emerging Markets Bond Fund 0.40%

* Effective October 1, 2004, the administrative fee for the Short Duration Municipal Income Fund was reduced to an annual rate of 0.15%.

The Developing Local Markets Fund was not operational during the fiscal year ended March 31, 2005. The

administrative fee for the Developing Local Markets Fund is at an annual rate of 0.40%, based upon the average

daily net assets of the Fund.
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The following individuals have primary responsibility for managing each of the noted Funds.

Fund Portfolio Manager Since Recent Professional Experience

California Intermediate
Municipal Bond

Mark V. McCray 4/00 Executive Vice President, PIMCO. He joined PIMCO as a Portfolio Manager in
2000. Prior to joining PIMCO, he was a bond trader from 1992-1999 at Goldman
Sachs & Co. where he was appointed Vice President in 1996 and named co-
head of municipal bond trading in 1997 with responsibility for the firm’s
proprietary account and supervised municipal bond traders.

California
Municipal Bond

5/00*

Municipal Bond 4/00
New York

Municipal Bond
4/00

Short Duration
Municipal Income

4/00

Convertible Mark T. Hudoff 8/03 Executive Vice President, PIMCO. He joined PIMCO as a Senior Credit Analyst in
1996, and has managed fixed income accounts for various institutional clients
since that time.

Diversified Income
Emerging Markets Bond
Floating Income

Mohamed A. El-Erian 7/03*
8/99
7/04*

Managing Director, PIMCO. He joined PIMCO as a Portfolio Manager in 1999.
Prior to joining PIMCO, he was a Managing Director from 1998-1999 for
Salomon Smith Barney/Citibank, where he was head of emerging markets
research.

Developing Local Markets Michael Gomez 5/05* Senior Vice President, PIMCO. He has been a member of the emerging markets
team since joining the Firm in 2003. Prior to joining the firm in 2003, Mr. Gomez
was associated with Goldman Sachs where he was responsible for proprietary
trading of bonds issued by Latin American countries. Mr. Gomez joined
Goldman Sachs in July 1999.

European Convertible Yuri P. Garbuzov 5/02 Senior Vice President, PIMCO. He joined PIMCO as a Portfolio Manager in 1997,
and has managed fixed income accounts for various institutional clients since
that time.

Foreign Bond
(Unhedged)

Foreign Bond
(U.S. Dollar-Hedged)

Global Bond (Unhedged)
Global Bond

(U.S. Dollar-Hedged)

Sudi Mariappa 04/04*
11/00

11/00

11/00

Managing Director, PIMCO. He joined PIMCO as a Portfolio Manager in 2000.
Prior to joining PIMCO, Mr. Mariappa was a Managing Director with Merrill
Lynch from 1999-2000. Prior to that, he was associated with Sumitomo Finance
International as an Executive Director in 1998, and with Long-term Capital
Management as a strategist from 1995-1998.

GNMA
Total Return Mortgage

W. Scott Simon 10/01
4/00

Managing Director, PIMCO. He joined PIMCO as a Portfolio Manager in 2000.
Prior to joining PIMCO, he was a Senior Managing Director and co-head of
mortgage-backed security pass-through trading at Bear Stearns & Co.

High Yield Raymond G. Kennedy 4/02 Managing Director, PIMCO. He is a Portfolio Manager and a senior member of
PIMCO’s investment strategy group. He joined PIMCO as a Credit Analyst in
1996.

Investment Grade
Corporate Bond

Mark Kiesel 11/02 Executive Vice President, PIMCO. He is a Portfolio Manager and a senior member of
PIMCO's investment strategy group. He has served as a Portfolio Manager, head of
equity derivatives and as a senior Credit Analyst since joining PIMCO in 1996.

Long-Term U.S. Government James M. Keller 4/00 Managing Director, PIMCO. He joined PIMCO as a Credit Analyst in 1996, and
has managed fixed income accounts for various institutional clients since that
time.

Low Duration
Low Duration II
Low Duration III
Moderate Duration
StocksPLUS

William H. Gross 5/87*
10/91*
12/96*

1/98
1/98

Managing Director, Chief Investment Officer and a founding partner of PIMCO.

Money Market
Short-Term

Paul A. McCulley 11/99
8/99

Managing Director, PIMCO. He has managed fixed income assets since joining
PIMCO in 1999. Prior to joining PIMCO, Mr. McCulley was associated with
Warburg Dillon Read as a Managing Director from 1992-1999 and Head of
Economic and Strategy Research for the Americas from 1995-1999, where he
managed macro research world-wide.

Real Return
Real Return II

John B. Brynjolfsson 1/97*
2/02*

Managing Director, PIMCO. He joined PIMCO as a Portfolio Manager in 1989,
and has managed fixed income accounts for various institutional clients and
funds since 1992.

* Since inception of the Fund.

Michael Gomez is responsible for the day-to-day management of the Developing Local Markets Fund’s
assets. Mohamed El-Erian heads PIMCO’s Emerging Markets portfolio management team, which is
responsible for the development of major investment themes and which sets targets for various portfolio
characteristics in emerging market accounts managed by PIMCO, including the Developing Local
Markets Fund.
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Please see the Statement of Additional Information for additional information about other accounts
managed by the portfolio managers, the portfolio managers’ compensation and the portfolio managers’
ownership of shares of the Funds.

The Trust’s Distributor is Allianz Global Investors Distributors LLC (“AGID” or “Distributor”), an indirect

subsidiary of Allianz Global Investors of America L.P.(“AGI”). The Distributor, located at 2187 Atlantic Street,

Stamford, CT 06902, is a broker-dealer registered with the Securities and Exchange Commission (“SEC”).

On June 1, 2004, the Attorney General of the State of New Jersey announced that it had dismissed PIMCO

from a complaint filed by the New Jersey Attorney General on February 17, 2004, and that it had entered into a

settlement agreement (the “New Jersey Settlement”) with PIMCO’s parent company, AGI (formerly known as

Allianz Dresdner Asset Management of America L.P.), PEA Capital LLC (an entity affiliated with PIMCO

through common ownership) (“PEA”) and AGID, in connection with the same matter. In the New Jersey

Settlement, AGI, PEA and AGID neither admitted nor denied the allegations or conclusions of law, but did

agree to pay New Jersey a civil fine of $15 million and $3 million for investigative costs and further potential

enforcement initiatives against unrelated parties. They also undertook to implement certain governance

changes. The complaint relating to the New Jersey Settlement alleged, among other things, that AGI, PEA and

AGID had failed to disclose that they improperly allowed certain hedge funds to engage in “market timing” in

certain funds. The complaint sought injunctive relief, civil monetary penalties, restitution and disgorgement of

profits.

Since February 2004, PIMCO, AGI, PEA, AGID, and certain of their affiliates, including the Trust, Allianz

Funds (formerly known as PIMCO Funds: Multi-Manager Series), and the Trustees of the Trust, have been

named as defendants in 14 lawsuits filed in U.S. District Court in the Southern District of New York, the

Central District of California and the Districts of New Jersey and Connecticut. Ten of those lawsuits concern

“market timing,” and they have been transferred to and consolidated for pre-trial proceedings in the U.S. District

Court for the District of Maryland; four of those lawsuits concern “revenue sharing” and have been consolidated

into a single action in the U.S. District Court for the District of Connecticut. The lawsuits have been

commenced as putative class actions on behalf of investors who purchased, held or redeemed shares of the

various series of the Trust and the Allianz Funds during specified periods, or as derivative actions on behalf of

the Trust and Allianz Funds.

The market timing actions in the District of Maryland generally allege that certain hedge funds were allowed to

engage in “market timing” in certain of the Allianz Funds and Funds of the Trust and this alleged activity was not

disclosed. Pursuant to tolling agreements entered into with the derivative and class action plaintiffs, PIMCO, the

Trustees, and certain employees of PIMCO who were previously named as defendants have all been dropped as

defendants in the market timing actions; the plaintiffs continue to assert claims on behalf of the shareholders of the

Trust or on behalf of the Trust itself against other defendants. The revenue sharing action in the District of

Connecticut generally alleges that fund assets were inappropriately used to pay brokers to promote the Allianz

Funds and Funds of the Trust, including directing fund brokerage transactions to such brokers, and that such alleged

arrangements were not fully disclosed to shareholders. The market timing and revenue sharing lawsuits seek, among

other things, unspecified compensatory damages plus interest and, in some cases, punitive damages, the rescission of

investment advisory contracts, the return of fees paid under those contracts and restitution.

The Trust has learned that, on April 11, 2005, the Attorney General of the State of West Virginia filed a

complaint in the Circuit Court of Marshall County, West Virginia (the “West Virginia Complaint”) against

Allianz Global Investors Fund Management LLC (formerly PA Fund Management LLC) (“AGIF”), PEA and

AGID alleging, among other things, that they improperly allowed broker-dealers, hedge funds and investment

advisers to engage in frequent trading of various open-end funds advised or distributed by Allianz Global

Investors Fund Management LLC and certain of its affiliates in violation of the funds’ stated restrictions on
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“market timing.” On May 31, 2005, AGIF, PEA and AGID, along with the other mutual fund defendants in the

action, removed the action to the U.S. District Court for the District of West Virginia. The West Virginia

Complaint also names numerous other defendants unaffiliated with Allianz Global Investors Fund Management

in separate claims alleging improper market timing and/or late trading of open-end investment companies

advised or distributed by such other defendants. The West Virginia Complaint seeks injunctive relief, civil

monetary penalties, investigative costs and attorney’s fees.

Under Section 9(a) of the Investment Company Act of 1940, as amended (“1940 Act”), if the New Jersey

Settlement or any of the lawsuits described above were to result in a court injunction against AGI, PEA, AGID and/or

their affiliates, PIMCO could, in the absence of exemptive relief granted by the SEC, be barred from serving as an

investment adviser, and AGID could be barred from serving as principal underwriter, to any registered investment

company, including the Funds. In connection with an inquiry from the SEC concerning the status of the New Jersey

Settlement under Section 9(a), PEA, AGID, AGI and certain of their affiliates (including PIMCO) (together, the

“Applicants”) have sought exemptive relief from the SEC under Section 9(c) of the 1940 Act. The SEC has granted

the Applicants a temporary exemption from the provisions of Section 9(a) with respect to the New Jersey Settlement

until the earlier of (i) September 13, 2006 and (ii) the date on which the SEC takes final action on their application

for a permanent order. There is no assurance that the SEC will issue a permanent order.

If the West Virginia Complaint were to result in a court injunction against AGIF, PEA or AGID, the

Applicants would, in turn, seek exemptive relief under Section 9(c) with respect to that matter, although there

is no assurance that such exemptive relief would be granted.

It is possible that these matters and/or other developments resulting from these matters could result in

increased Fund redemptions or other adverse consequences to the Funds. However, PIMCO and AGID believe

that these matters are not likely to have a material adverse effect on the Funds or on PIMCO’s or AGID’s ability

to perform their respective investment advisory or distribution services relating to the Funds.

The foregoing speaks only as of the date of this prospectus. While there may be additional litigation or

regulatory developments in connection with the matters discussed above, the foregoing disclosure of litigation

and regulatory matters will be updated only if those developments are material.

Classes of Shares—
Institutional Class and Administrative Class Shares
The Trust offers investors Institutional Class and Administrative Class shares of the Funds in this prospectus.

With the exception of the fees charged in connection with sales (redemptions) of Institutional Class or

Administrative Class shares of the Funds within a certain number of days after acquisition, the Trust does not

charge any sales charges (loads) or other fees in connection with purchases, redemptions or exchanges of

Institutional Class or Administrative Class shares of the Funds offered in this prospectus. Administrative Class

shares are subject to a higher level of operating expenses than Institutional Class shares due to the additional

service and/or distribution fees paid by Administrative Class shares as described below. Therefore, Institutional

Class shares will generally pay higher dividends and have a more favorable investment return than

Administrative Class shares.

• Service and Distribution (12b-1) Fees—Administrative Class Shares. The Trust has adopted both an

Administrative Services Plan and a Distribution Plan for the Administrative Class shares of each Fund. The

Distribution Plan has been adopted pursuant to Rule 12b-1 under the Investment Company Act of 1940, as

amended (“1940 Act”).
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Each Plan allows the Funds to use their Administrative Class assets to reimburse financial intermediaries that

provide services relating to Administrative Class shares. The Distribution Plan permits reimbursement for

expenses in connection with the distribution and marketing of Administrative Class shares and/or the provision

of shareholder services to Administrative Class shareholders. The Administrative Services Plan permits

reimbursement for services in connection with the administration of plans or programs that use Administrative

Class shares of the Funds as their funding medium and for related expenses.

In combination, the Plans permit a Fund to make total reimbursements at an annual rate of up to 0.25% of

the Fund’s average daily net assets attributable to its Administrative Class shares. The same entity may not

receive both distribution and administrative services fees with respect to the same Administrative Class assets,

but may receive fees under each Plan with respect to separate assets. Because these fees are paid out of a Fund’s

Administrative Class assets on an ongoing basis, over time they will increase the cost of an investment in

Administrative Class shares, and Distribution Plan fees may cost an investor more than other types of sales

charges.

• Arrangements with Service Agents. Institutional Class and Administrative Class shares of the Funds may

be offered through certain brokers and financial intermediaries (“service agents”) that have established a

shareholder servicing relationship with the Trust on behalf of their customers. The Trust pays no compensation

to such entities other than service and/or distribution fees paid with respect to Administrative Class shares.

Service agents may impose additional or different conditions than the Trust on purchases, redemptions or

exchanges of Fund shares by their customers. Service agents may also independently establish and charge their

customers transaction fees, account fees and other amounts in connection with purchases, sales and redemptions

of Fund shares in addition to any fees charged by the Trust. These additional fees may vary over time and would

increase the cost of the customer’s investment and lower investment returns. Each service agent is responsible

for transmitting to its customers a schedule of any such fees and information regarding any additional or different

conditions regarding purchases, redemptions and exchanges. Shareholders who are customers of service agents

should consult their service agents for information regarding these fees and conditions. Among the service

agents with whom the Trust may enter into a shareholder servicing relationship are firms whose business

involves or includes investment consulting, or whose parent or affiliated companies are in the investment

consulting business, that may recommend that their clients utilize PIMCO’s investment advisory services or

invest in the Fund or in other products sponsored by PIMCO and its affiliates.

Purchases, Redemptions and Exchanges
Investors may purchase Institutional Class and Administrative Class shares of the Funds at the relevant net asset

value (“NAV”) of that class without a sales charge.

Institutional Class shares are offered primarily for direct investment by investors such as pension and profit

sharing plans, employee benefit trusts, endowments, foundations, corporations and high net worth individuals.

Institutional Class shares may also be offered through certain financial intermediaries that charge their

customers transaction or other fees with respect to their customers’ investments in the Funds.

Administrative Class shares are offered primarily through employee benefit plan alliances, broker-dealers and

other intermediaries, and each Fund pays service and/or distribution fees to these entities for services they

provide to Administrative Class shareholders.

Pension and profit-sharing plans, employee benefit trusts and employee benefit plan alliances and “wrap

account” programs established with broker-dealers or financial intermediaries may purchase shares of either class

only if the plan or program for which the shares are being acquired will maintain an omnibus or pooled account
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for each Fund and will not require a Fund to pay any type of administrative payment per participant account to
any third party. Shares may be offered to clients of PIMCO and its affiliates, and to the benefit plans of PIMCO
and its affiliates.

• Investment Minimums. The minimum initial investment for shares of either class is $5 million, except that
the minimum initial investment may be modified for certain financial intermediaries that aggregate trades on
behalf of underlying investors. In addition, the minimum initial investment may be modified for certain
employees of PIMCO and its affiliates.

The Trust or the Distributor may waive the minimum initial investment for other categories of investors at
their discretion. PIMCO-sponsored funds of funds are exempt from the minimum investment requirement.

• Timing of Purchase Orders and Share Price Calculations. A purchase order received by the Trust or its
designee prior to the close of regular trading on the New York Stock Exchange (“NYSE”) (normally 4:00 p.m.,
Eastern time), on a day the Trust is open for business, together with payment made in one of the ways described
below, will be effected at that day’s NAV. An order received after the close of regular trading on the NYSE will
be effected at the NAV determined on the next business day. However, orders received by certain retirement
plans and other financial intermediaries on a business day prior to the close of regular trading on the NYSE and
communicated to the Trust or its designee prior to 9:00 a.m., Eastern time, on the following business day will be
effected at the NAV determined on the prior business day. The Trust is “open for business” on each day the
NYSE is open for trading, which excludes the following holidays: New Year’s Day, Martin Luther King, Jr. Day,
Presidents’ Day, Good Friday, Memorial Day, Independence Day, Labor Day, Thanksgiving Day and Christmas
Day. Purchase orders will be accepted only on days on which the Trust is open for business.

• Initial Investment. Investors may open an account by completing and signing a Client Registration
Application and mailing it to PIMCO Funds, c/o BFDS Midwest, 330 W. 9th St, Kansas City, MO 64105. A
Client Registration Application may be obtained by calling 1-800-927-4648.

Except as described below, an investor may purchase Institutional Class and Administrative Class shares only
by wiring federal funds to the Trust’s transfer agent, Boston Financial Data Services – Midwest (“Transfer
Agent”), 330 West 9th Street, Kansas City, Missouri 64105. Before wiring federal funds, the investor must
telephone the Trust at 1-800-927-4648 to receive instructions for wire transfer and must provide the following
information: name of authorized person, shareholder name, shareholder account number, name of Fund and
share class, and amount being wired.

An investor may purchase shares without first wiring federal funds if the proceeds of the investment are
derived from an advisory account the investor maintains with PIMCO or one of its affiliates, or from an
investment by broker-dealers, institutional clients or other financial intermediaries which have established a
shareholder servicing relationship with the Trust on behalf of their customers.

• Additional Investments. An investor may purchase additional Institutional Class and Administrative Class
shares of the Funds at any time by calling the Trust and wiring federal funds to the Transfer Agent as outlined
above.

• Verification of Identity. To help the federal government combat the funding of terrorism and money
laundering activities, federal law requires all financial institutions to obtain, verify and record information that
identifies each person that opens a new account, and to determine whether such person’s name appears on
government lists of known or suspected terrorists and terrorist organizations. As a result, a Fund must obtain the
following information for each person that opens a new account:

1. Name;
2. Date of birth (for individuals);
3. Residential or business street address; and
4. Social security number, taxpayer identification number, or other identifying number.
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Federal law prohibits the Funds and other financial institutions from opening a new account unless

they receive the minimum identifying information listed above.

Individuals may also be asked for a copy of their driver’s license, passport or other identifying document in

order to verify their identity. In addition, it may be necessary to verify an individual’s identity by cross-referencing

the identification information with a consumer report or other electronic database. Additional information may

be required to open accounts for corporations and other entities.

After an account is opened, a Fund may restrict your ability to purchase additional shares until your identity

is verified. A Fund also may close your account and redeem your shares or take other appropriate action if it is

unable to verify your identity within a reasonable time.

• Other Purchase Information. Purchases of a Fund’s Institutional Class and Administrative Class shares will

be made in full and fractional shares. In the interest of economy and convenience, certificates for shares will not

be issued.

The Trust and the Distributor each reserves the right, in its sole discretion, to suspend the offering of shares

of the Funds or to reject any purchase order, in whole or in part, when, in the judgment of management, such

suspension or rejection is in the best interests of the Trust.

Institutional Class and Administrative Class shares of the Trust are not qualified or registered for sale in all

states. Investors should inquire as to whether shares of a particular Fund are available for offer and sale in the

investor’s state of residence. Shares of the Trust may not be offered or sold in any state unless registered or

qualified in that jurisdiction or unless an exemption from registration or qualification is available.

Subject to the approval of the Trust, an investor may purchase shares of a Fund with liquid securities that are

eligible for purchase by the Fund (consistent with the Fund’s investment policies and restrictions) and that have

a value that is readily ascertainable in accordance with the Trust’s valuation policies. These transactions will be

effected only if PIMCO intends to retain the security in the Fund as an investment. Assets purchased by a Fund

in such a transaction will be valued in generally the same manner as they would be valued for purposes of pricing

the Fund’s shares, if such assets were included in the Fund’s assets at the time of purchase. The Trust reserves the

right to amend or terminate this practice at any time.

• Abusive Trading Practices. The Trust encourages shareholders to invest in the Funds as part of a long-

term investment strategy and discourages excessive, short-term trading and other abusive trading practices. To

that end, the Trust’s Board of Trustees has adopted policies and procedures reasonably designed to detect and

prevent short-term trading activity that may be harmful to a Fund and its shareholders. Such activities,

sometimes referred to as “market timing,” may have a detrimental effect on the Fund(s) and its/their

shareholders. For example, depending upon various factors such as the size of a Fund and the amount of its assets

maintained in cash, short-term or excessive trading by Fund shareholders may interfere with the efficient

management of the Fund’s portfolio, increase transaction costs and taxes, and may harm the performance of the

Fund and its shareholders.

The Trust seeks to deter and prevent abusive trading practices, and to reduce these risks, through several

methods. First, the Trust imposes redemption fees on most Fund shares redeemed or exchanged within a given

period after their purchase. See “Redemption Fees” below for further information. In certain situations, the

Funds have elected not to impose redemption fee. See “Waiver of Redemption Fees” below for a discussion on

the specific situations in which the Funds will not impose redemption fees.

Second, to the extent that there is a delay between a change in the value of a mutual fund’s portfolio

holdings, and the time when that change is reflected in the net asset value of the fund’s shares, the fund is

exposed to the risk that investors may seek to exploit this delay by purchasing or redeeming shares at net asset

75 PIMCO Funds



Redeeming
Shares

values that do not reflect appropriate fair value prices. The Trust seeks to deter and prevent this activity,

sometimes referred to as “stale price arbitrage,” by the appropriate use of “fair value” pricing of the Funds’

portfolio securities. See “How Fund Shares Are Priced” below for more information.

Third, the Trust seeks to monitor shareholder account activities in order to detect and prevent excessive and

disruptive trading practices. The Trust and PIMCO each reserve the right to restrict or refuse any purchase or

exchange transaction if, in the judgment of the Trust or of PIMCO, the transaction may adversely affect the

interests of a Fund or its shareholders. Among other things, the Trust may monitor for any patterns of frequent

purchases and sales that appear to be made in response to short-term fluctuations in share price, and may also

monitor for any attempts to improperly avoid the imposition of Redemption Fees. Notice of any restrictions or

rejections of transactions may vary according to the particular circumstances.

Although the Trust and its service providers seek to use these methods to detect and prevent abusive trading

activities, and although the Trust will consistently apply such methods, there can be no assurances that such activities

can be mitigated or eliminated. By their nature, omnibus accounts, in which purchases and sales of Fund shares by

multiple investors are aggregated for presentation to the Fund on a net basis, conceal the identity of the individual

investors from the Fund. This makes it more difficult for the Funds to identify short-term transactions in the Funds.

• Retirement Plans. Shares of the Funds are available for purchase by retirement and savings plans, including

Keogh plans, 401(k) plans, 403(b) custodial accounts, and Individual Retirement Accounts. The administrator

of a plan or employee benefits office can provide participants or employees with detailed information on how to

participate in the plan and how to elect a Fund as an investment option. Participants in a retirement or savings

plan may be permitted to elect different investment options, alter the amounts contributed to the plan, or

change how contributions are allocated among investment options in accordance with the plan’s specific

provisions. The plan administrator or employee benefits office should be consulted for details. For questions

about participant accounts, participants should contact their employee benefits office, the plan administrator, or

the organization that provides recordkeeping services for the plan. Investors who purchase shares through

retirement plans should be aware that plan administrators may aggregate purchase and redemption orders for

participants in the plan. Therefore, there may be a delay between the time the investor places an order with the

plan administrator and the time the order is forwarded to the Transfer Agent for execution.

• Redemptions by Mail. An investor may redeem (sell) Institutional Class and Administrative Class

shares by submitting a written request to PIMCO Funds, c/o BFDS Midwest, 330 W. 9th St, Kansas City, MO

64105. The redemption request should state the Fund from which the shares are to be redeemed, the class of

shares, the number or dollar amount of the shares to be redeemed and the account number. The request must be

signed exactly as the names of the authorized signatories appear on the Trust’s account records, and the request

must be signed by the minimum number of persons designated on the Client Registration Application that are

required to effect a redemption.

• Redemptions by Telephone or Other Wire Communication. An investor that elects this option on the

Client Registration Application (or subsequently in writing) may request redemptions of shares by calling the

Trust at 1-800-927-4648, by sending a facsimile to 1-816-421-2861, by sending an e-mail to

pimcoteam@bfdsmidwest.com, or by other means of wire communication. Investors should state the Fund and

class from which the shares are to be redeemed, the number or dollar amount of the shares to be redeemed, the

account number and the signature (which may be an electronic signature) of an authorized signatory.

Redemption requests of an amount of $10 million or more may be initiated by telephone or by e-mail, but must

be confirmed in writing by an authorized party prior to processing.

In electing a telephone redemption, the investor authorizes PIMCO and the Transfer Agent to act on

telephone instructions from any person representing himself to be the investor, and reasonably believed by

PIMCO or the Transfer Agent to be genuine. Neither the Trust nor the Transfer Agent may be liable for any
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loss, cost or expense for acting on instructions (whether in writing or by telephone) believed by the party

receiving such instructions to be genuine and in accordance with the procedures described in this prospectus.

Shareholders should realize that by electing the telephone, or wire or e-mail redemption option, they may be

giving up a measure of security that they might have if they were to redeem their shares in writing. Furthermore,

interruptions in service may mean that a shareholder will be unable to effect a redemption by telephone or

e-mail when desired. The Transfer Agent also provides written confirmation of transactions initiated by

telephone as a procedure designed to confirm that telephone instructions are genuine (written confirmation is

also provided for redemption requests received in writing or via e-mail). All telephone transactions are recorded,

and PIMCO or the Transfer Agent may request certain information in order to verify that the person giving

instructions is authorized to do so. The Trust or Transfer Agent may be liable for any losses due to unauthorized

or fraudulent telephone transactions if it fails to employ reasonable procedures to confirm that instructions

communicated by telephone are genuine. All redemptions, whether initiated by letter or telephone, will be

processed in a timely manner, and proceeds will be forwarded by wire in accordance with the redemption policies

of the Trust detailed below. See “Other Redemption Information.”

Shareholders may decline telephone exchange or redemption privileges after an account is opened by

instructing the Transfer Agent in writing at least seven business days prior to the date the instruction is to be

effective. Shareholders may experience delays in exercising telephone redemption privileges during periods of

abnormal market activity. During periods of volatile economic or market conditions, shareholders may wish to

consider transmitting redemption orders by facsimile, e-mail or overnight courier.

Defined contribution plan participants may request redemptions by contacting the employee benefits office,

the plan administrator or the organization that provides recordkeeping services for the plan.

• Timing of Redemption Requests and Share Price Calculations. A redemption request received by the Trust

or its designee prior to the close of regular trading on the NYSE (normally 4:00 p.m., Eastern time), on a day the

Trust is open for business, is effective on that day. A redemption request received after that time becomes

effective on the next business day. Redemption requests for Fund shares are effected at the NAV per share next

determined after receipt of a redemption request by the Trust or its designee. The request must properly identify

all relevant information such as account number, redemption amount (in dollars or shares), the Fund name, and

must be executed or initiated by the appropriate signatories.

• Other Redemption Information. Redemption proceeds will ordinarily be wired to the investor’s bank within

three business days after the redemption request, but may take up to seven days. Redemption proceeds will be

sent by wire only to the bank name designated on the Client Registration Application. Redemptions of Fund

shares may be suspended when trading on the NYSE is restricted or during an emergency which makes it

impracticable for the Funds to dispose of their securities or to determine fairly the value of their net assets, or

during any other period as permitted by the SEC for the protection of investors. Under these and other unusual

circumstances, the Trust may suspend redemptions or postpone payment for more than seven days, as permitted

by law.

For shareholder protection, a request to change information contained in an account registration (for example,

a request to change the bank designated to receive wire redemption proceeds) must be received in writing, signed

by the minimum number of persons designated on the Client Registration Application that are required to effect a

redemption, and accompanied by a signature guarantee from any eligible guarantor institution, as determined in

accordance with the Trust’s procedures. Shareholders should inquire as to whether a particular institution is an

eligible guarantor institution. A signature guarantee cannot be provided by a notary public. In addition,

corporations, trusts, and other institutional organizations are required to furnish evidence of the authority of the

persons designated on the Client Registration Application to effect transactions for the organization.
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Redemption Fees

Due to the relatively high cost of maintaining small accounts, the Trust reserves the right to redeem

Institutional Class and Administrative Class shares in any account for their then-current value (which will be

promptly paid to the investor) if at any time, due to redemption by the investor, the shares in the account do not

have a value of at least $100,000. A shareholder will receive advance notice of a mandatory redemption and will

be given at least 30 days to bring the value of its account up to at least $100,000.

The Trust agrees to redeem shares of each Fund solely in cash up to the lesser of $250,000 or 1% of the Fund’s

net assets during any 90-day period for any one shareholder. In consideration of the best interests of the

remaining shareholders, the Trust reserves the right to pay any redemption proceeds exceeding this amount in

whole or in part by a distribution in kind of securities held by a Fund in lieu of cash. It is highly unlikely that

shares would ever be redeemed in kind. When shares are redeemed in kind, the redeeming shareholder should

expect to incur transaction costs upon the disposition of the securities received in the distribution.

Redemptions of shares held less than a certain number of days may be subject to a redemption fee. See

“Redemption Fees” below.

An investor may exchange Institutional Class or Administrative Class shares of a Fund for shares of the same

class of any other Fund of the Trust that offers that class based on the respective NAVs of the shares involved.

An exchange may be made by following the redemption procedure described above under “Redemptions by

Mail” or, if the investor has elected the telephone redemption option, by calling the Trust at 1-800-927-4648.

An investor may also exchange shares of a Fund for shares of the same class of a fund of Allianz Funds.

Shareholders interested in such an exchange may request a prospectus for these other Funds by contacting

PIMCO Funds at the same address and telephone number as the Trust.

The Trust reserves the right to refuse exchange purchases (or purchase and redemption and/or redemption

and purchase transactions) if, in the judgment of PIMCO, the transaction would adversely affect a Fund and its

shareholders. Although the Trust has no current intention of terminating or modifying the exchange privilege, it

reserves the right to do so at any time. Except as otherwise permitted by the SEC, the Trust will give you 60

days’ advance notice if it exercises its right to terminate or materially modify the exchange privilege.

Exchanges of shares held less than a certain number of days may be subject to a redemption fee. See

“Redemption Fees” below.

Shareholders of each Fund listed below will be subject to a Redemption Fee on redemptions and exchanges equal

to 2.00% of the net asset value of Fund shares redeemed or exchanged (based on the total redemption proceeds

after any applicable deferred sales charges) within a certain number of days after their acquisition (by purchase or

exchange). The following table indicates the applicable holding period for each Fund.
Fund Holding Period(1)

Floating Income, GNMA, Low Duration, Low Duration II, Low Duration III, Moderate Duration, Real Return, Real Return II, Short Duration
Municipal Bond, Short-Term and Total Return Mortgage Funds 7 days

California Intermediate Municipal Bond, California Municipal Bond, Convertible, Developing Local Markets, Diversified Income, Emerging
Markets Bond, European Convertible, Foreign Bond (Unhedged), Foreign Bond (U.S. Dollar-Hedged), Global Bond (Unhedged), Global
Bond (U.S. Dollar-Hedged), High Yield, Investment Grade Corporate Bond, Long-Term U.S. Government, Municipal Bond, New York
Municipal Bond and StocksPLUS Funds 30 days

(1) With respect to any acquisition of shares, the holding period commences on the day of acquisition. A new holding period begins with each acquisition of
shares through a purchase or exchange.

In cases where redeeming shareholders hold shares acquired on different dates, the first-in/first-out (“FIFO”)

method will be used to determine which shares are being redeemed, and therefore whether a Redemption Fee is

payable. In cases where redemptions are processed through financial intermediaries, there may be a delay

between the time the shareholder redeems his or her shares and the payment of the Redemption Fee to the

Fund, depending upon such financial intermediaries’ trade processing procedures and systems.
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A new time period begins with each acquisition of shares through a purchase or exchange. For example, for

Funds with a seven-day holding period, a series of transactions in which shares of Fund A are exchanged for

shares of Fund B four days after the purchase of the Fund A shares, followed four days later by an exchange of the

Fund B shares for shares of Fund C, will be subject to two Redemption Fees (one on each exchange).

The purpose of Redemption Fees is to deter excessive, short-term trading and other abusive trading practices

as described above under “Abusive Trading Practices” and to help offset the costs associated with the sale of

portfolio securities to satisfy redemption and exchange requests made by “market timers” and other short-term

shareholders, thereby insulating longer-term shareholders from such costs. Redemption Fees are not paid

separately, but are deducted from the amount to be received in connection with a redemption or exchange.

Redemption Fees are paid to and retained by the Funds to defray certain costs described below and are not paid

to or retained by PIMCO or the Distributor. Redemption Fees are not sales loads or contingent deferred sales

charges. Redemption and exchange of shares acquired through the reinvestment of dividends and distributions

are not subject to Redemption Fees.

Limitations on the Assessment of Redemption Fees. The Funds may not be able to impose and/or collect the

Redemption Fee in certain circumstances. For example, the Funds will not be able to collect the Redemption Fee

on redemptions and exchanges by shareholders who invest through certain retirement plans or through certain

financial intermediaries (for example, through broker-dealer omnibus accounts or through a recordkeeping

organization) that have not agreed to assess or collect the Redemption Fee from such shareholders, or that have

not agreed to provide the information necessary for the Funds to impose the Redemption Fee on such

shareholders or do not currently have the capability to assess or collect the Redemption Fee. The Funds may

nonetheless continue to effect share transactions for such shareholders and financial intermediaries. By their

nature, omnibus accounts, in which purchases and sales of Fund shares by multiple investors are aggregated for

presentation to a Fund on a net basis, conceal the identity of the individual investors from the Fund. This makes

it more difficult for the Funds to identify short-term transactions in the Funds, and makes assessment of the

Redemption Fee on transactions effected through such accounts impractical without the assistance of the

financial intermediary. Due to these limitations on the assessment of the Redemption Fee, the Funds’ use of

Redemption Fees may not successfully eliminate excessive short-term trading in shares of the Funds.

Waivers of Redemption Fees. In the following situations, the Funds have elected not to impose the

Redemption Fee:

• redemptions and exchanges of Fund shares acquired through the reinvestment of dividends and

distributions;

• certain types of redemptions and exchanges of Fund shares owned through participant-directed retirement

plans (see below for details);

• redemptions or exchanges in discretionary asset allocation or wrap programs (“wrap programs”) that are

initiated by the sponsor of the program as part of a periodic rebalancing, provided that such rebalancing

occurs no more frequently than quarterly;

• redemptions or exchanges in a wrap program that are made as a result of a full withdrawal from the wrap

program or as part of a systematic withdrawal plan;

• involuntary redemptions, such as those resulting from a shareholder’s failure to maintain a minimum

investment in the Funds, or to pay shareholder fees;
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• redemptions and exchanges effected by other mutual funds that are sponsored by PIMCO or its affiliates;

and

• otherwise as PIMCO or the Trust may determine in their sole discretion.

Applicability of Redemption Fees in Certain Defined Contribution Plans. Redemption fees will not apply to the

following transactions in participant-directed retirement plans (such as 401(k), 403(b), 457 and Keogh plans):

1) where the shares being redeemed were purchased with new contributions to the plan (e.g., payroll

contributions, employer contributions, loan repayments); 2) redemptions made in connection with taking out a

loan from the plan; 3) redemptions in connection with death, disability, hardship withdrawals, or Qualified

Domestic Relations Orders; 4) redemptions made as part of a systematic withdrawal plan; 5) redemptions made

by a defined contribution plan in connection with a termination or restructuring of the plan or 6) redemptions

made in connection with a participant’s termination of employment. Redemption fees generally will apply to

other participant-directed redemptions and exchanges. For example, if a participant exchanges shares of Fund A

that were purchased with new contributions, into Fund B, a redemption fee would not apply to that exchange.

However, any subsequent participant-directed exchange of those shares from Fund B into Fund A or another

fund may be subject to redemption fees, depending upon the holding period and subject to the exceptions

described in this paragraph.

Retirement plan sponsors, participant recordkeeping organizations and other financial intermediaries may

also impose their own restrictions, limitations or fees in connection with transactions in the Funds’ shares, which

may be stricter than those described in this section. You should contact your plan sponsor, recordkeeper or

financial intermediary for more information on any differences in how the redemption fee is applied to your

investments in the Funds, and whether any additional restrictions, limitations or fees are imposed in connection

with transactions in Fund shares.

The Trust may eliminate or modify the waivers enumerated above at any time, in its sole discretion.

Shareholders will receive 60 days’ notice of any material changes to the Redemption Fee, unless otherwise

permitted by law.

To reduce expenses, it is intended that only one copy of the Funds’ prospectus and each annual and semi-annual

report will be mailed to those addresses shared by two or more accounts. If you wish to receive individual copies

of these documents and your shares are held directly with the Trust, call the Trust at 1-800-927-4648.

Alternatively, if your shares are held through a financial institution, please contact it directly. Within 30 days

after receipt of your request by the Trust, the Trust will begin sending you individual copies.

How Fund Shares Are Priced
The net asset value (“NAV”) of a Fund’s Institutional and Administrative Class shares is determined by dividing

the total value of a Fund’s portfolio investments and other assets attributable to that class, less any liabilities, by

the total number of shares outstanding of that class.

Fund shares are valued as of the close of regular trading (normally 4:00 p.m., Eastern time) (the “NYSE

Close”) on each day that the NYSE is open. For purposes of calculating the NAV, the Funds normally use

pricing data for domestic equity securities received shortly after the NYSE Close and do not normally take into

account trading, clearances or settlements that take place after the NYSE Close. Domestic fixed income and

foreign securities are normally priced using data reflecting the earlier closing of the principal markets for those

securities. Information that becomes known to the Funds or their agents after the NAV has been calculated on a

particular day will not generally be used to retroactively adjust the price of a security or the NAV determined

earlier that day.
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Except for the Money Market Fund, for purposes of calculating NAV, portfolio securities and other assets for

which market quotes are readily available are stated at market value. Market value is generally determined on the

basis of last reported sales prices, or if no sales are reported, based on quotes obtained from a quotation reporting

system, established market makers, or pricing services. Short-term investments having a maturity of 60 days or less

are generally valued at amortized cost. Exchange traded options, futures and options on futures are valued at the

settlement price determined by the exchange.

The Money Market Fund’s securities are valued using the amortized cost method of valuation, which involves

valuing a security at cost on the date of acquisition and thereafter assuming a constant accretion of a discount or

amortization of a premium to maturity, regardless of the impact of fluctuating interest rates on the market value of

the instrument. While this method provides certainty in valuation, it may result in periods during which value, as

determined by amortized cost, is higher or lower than the price the Fund would receive if it sold the instrument.

Investments initially valued in currencies other than the U.S. dollar are converted to U.S. dollars using

exchange rates obtained from pricing services. As a result, the NAV of a Fund’s shares may be affected by

changes in the value of currencies in relation to the U.S. dollar. The value of securities traded in markets outside

the United States or denominated in currencies other than the U.S. dollar may be affected significantly on a day

that the NYSE is closed and an investor is not able to purchase, redeem or exchange shares.

Securities and other assets for which market quotes are not readily available are valued at fair value as

determined in good faith by the Board of Trustees or persons acting at their direction. The Board of Trustees has

adopted methods for valuing securities and other assets in circumstances where market quotes are not readily

available, and has delegated to PIMCO the responsibility for applying the valuation methods. In the event that

market quotes are not readily available, and the security or asset cannot be valued pursuant to one of the

valuation methods, the value of the security or asset will be determined in good faith by the Valuation

Committee of the Board of Trustees, generally based upon recommendations provided by PIMCO.

Market quotes are considered not readily available in circumstances where there is an absence of current or

reliable market-based data (e.g., trade information, bid/asked information, broker quotes), including where

events occur after the close of the relevant market, but prior to the NYSE Close, that materially affect the values

of a Fund’s securities or assets. In addition, market quotes are considered not readily available when, due to

extraordinary circumstances, the exchanges or markets on which the securities trade do not open for trading for

the entire day and no other market prices are available. The Board has delegated to PIMCO the responsibility

for monitoring significant events that may materially affect the values of a Fund’s securities or assets and for

determining whether the value of the applicable securities or assets should be re-evaluated in light of such

significant events.

When a Fund uses fair value pricing to determine its NAV, securities will not be priced on the basis of

quotations from the primary market in which they are traded, but rather may be priced by another method that

the Board of Trustees or persons acting at their direction believe accurately reflects fair value. The Trust’s policy

is intended to result in a calculation of a Fund’s NAV that fairly reflects security values as of the time of pricing.

However, fair values determined by the Board of Trustees or persons acting at their direction may not accurately

reflect the price that the Fund could obtain for a security if it were to dispose of that security as of the time of

pricing. The Funds’ use of fair valuation may also help to deter “stale price arbitrage” as discussed above under

“Abusive Trading Practices.” Fair value pricing may require subjective determinations about the value of a

security.

Under certain circumstances, the per share NAV of the Administrative Class shares of the Funds may be

lower than the per share NAV of the Institutional Class shares as a result of the daily expense accruals of the

service and/or distribution fees paid by Administrative Class shares. Generally, for Funds that pay income
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dividends, those dividends are expected to differ over time by approximately the amount of the expense accrual
differential between the two classes.

Fund Distributions
Each Fund distributes substantially all of its net investment income to shareholders in the form of dividends.
Dividends paid by each Fund with respect to each class of shares are calculated in the same manner and at the
same time, but dividends on Administrative Class shares are expected to be lower than dividends on
Institutional Class shares as a result of the service and/or distribution fees applicable to Administrative Class
shares. The following shows when each Fund intends to declare and distribute income dividends to shareholders
of record.

Fund

Declared Daily
and Paid
Monthly

Declared and
Paid Quarterly

Fixed Income Funds Š

Convertible, European Convertible and
StocksPLUS Funds

Š

In addition, each Fund distributes any net capital gains it earns from the sale of portfolio securities to
shareholders no less frequently than annually. Net short-term capital gains may be paid more frequently.

A Fund’s dividend and capital gain distributions with respect to a particular class of shares will automatically
be reinvested in additional shares of the same class of the Fund at NAV unless the shareholder elects to have the
distributions paid in cash. A shareholder may elect to have distributions paid in cash on the Client Registration
Application or by submitting a written request, signed by the appropriate signatories, indicating the account
number, Fund name(s) and wiring instructions. Shareholders do not pay any sales charges on shares received
through the reinvestment of Fund distributions.

With respect to the Funds whose policy it is to declare dividends daily, if a purchase order for shares is
received prior to 12:00 noon, Eastern time, and payment in federal funds is received by the Transfer Agent by
the close of the federal funds wire on the day the purchase order is received, dividends will accrue starting that
day. If a purchase order is received after 12:00 noon, Eastern time, and payment in federal funds is received by
the Transfer Agent by the close of the federal funds wire on the day the purchase order is received, or as
otherwise agreed to by the Trust, the order will be effected at that day’s net asset value, but dividends will not
begin to accrue until the following business day.

Tax Consequences
• Taxes on Fund Distributions. A shareholder subject to U.S. federal income tax will be subject to tax on Fund

distributions whether they are paid in cash or reinvested in additional shares of the Funds. For federal income tax
purposes, Fund distributions will be taxable to the shareholder as either ordinary income or capital gains.

Fund dividends (i.e., distributions of investment income) are taxable to shareholders as ordinary income.
Federal taxes on Fund distributions of gains are determined by how long the Fund owned the investments that
generated the gains, rather than how long a shareholder has owned the shares. Distributions of gains from
investments that a Fund owned for more than one year will generally be taxable to shareholders as long-term
capital gains. Distributions of gains from investments that the Fund owned for one year or less will generally be
taxable as ordinary income.

Fund distributions are taxable to shareholders even if they are paid from income or gains earned by a Fund
prior to the shareholder’s investment and thus were included in the price paid for the shares. For example, a
shareholder who purchases shares on or just before the record date of a Fund distribution will pay full price for
the shares and may receive a portion of his or her investment back as a taxable distribution.
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• Taxes on Redemption or Exchanges of Shares. Any gain resulting from the sale of Fund shares will

generally be subject to federal income tax. When a shareholder exchanges shares of a Fund for shares of another

series, the transaction will be treated as a sale of the Fund shares for these purposes, and any gain on those shares

will generally be subject to federal income tax.

• Returns of Capital. If a Fund’s distributions exceed its taxable income and capital gains realized during a

taxable year, all or a portion of the distributions made in the same taxable year may be recharacterized as a return

of capital to shareholders. A return of capital distribution will generally not be taxable, but will reduce each

shareholder’s cost basis in the Fund and result in a higher reported capital gain or lower reported capital loss

when those shares on which the distribution was received are sold.

• A Note on the Real Return and Real Return II Funds. Periodic adjustments for inflation to the principal

amount of an inflation-indexed bond may give rise to original issue discount, which will be includable in each

affected Fund’s gross income. Due to original issue discount, a Fund may be required to make annual distributions

to shareholders that exceed the cash received, which may cause the Fund to liquidate certain investments when

it is not advantageous to do so. Also, if the principal value of an inflation-indexed bond is adjusted downward

due to deflation, amounts previously distributed in the taxable year may be characterized in some circumstances

as a return of capital.

• A Note on the Municipal Funds. Dividends paid to shareholders of the Municipal Funds and derived from

Municipal Bond interest are expected to be designated by the Funds as “exempt-interest dividends” and

shareholders may generally exclude such dividends from gross income for federal income tax purposes. The federal

tax exemption for “exempt-interest dividends” from Municipal Bonds does not necessarily result in the exemption

of such dividends from state and local taxes although the California Intermediate Municipal Bond Fund, the

California Municipal Bond Fund, and the New York Municipal Bond Fund intend to arrange their affairs so that a

portion of such distributions will be exempt from state taxes in the respective state. Each Municipal Fund may

invest a portion of its assets in securities that generate income that is not exempt from federal or state income tax.

Dividends derived from taxable interest or capital gains will be subject to federal income tax. The interest on

“private activity” bonds is a tax-preference item for purposes of the federal alternative minimum tax. As a result,

for shareholders that are subject to the alternative minimum tax, income derived from “private activity” bonds

will not be exempt from federal income tax. The Municipal Funds seek to produce income that is generally

exempt from federal income tax and will not benefit investors in tax-sheltered retirement plans or individuals not

subject to federal income tax. Further, the California Intermediate Municipal Bond, the California Municipal

Bond, and the New York Municipal Bond Funds seek to produce income that is generally exempt from the

relevant state’s income tax and will not provide any state tax benefit to individuals that are not subject to that

state’s income tax.

This section relates only to federal income tax; the consequences under other tax laws may differ.

Shareholders should consult their tax advisors as to the possible application of foreign, state and local income

tax laws to Fund dividends and capital distributions. Please see the Statement of Additional Information for

additional information regarding the tax aspects of investing in the Funds.

Characteristics and Risks of
Securities and Investment Techniques
This section provides additional information about some of the principal investments and related risks of the

Funds described under “Summary Information” and “Summary of Principal Risks” above. It also describes

characteristics and risks of additional securities and investment techniques that may be used by the Funds from
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time to time. Most of these securities and investment techniques are discretionary, which means that PIMCO

can decide whether to use them or not. This prospectus does not attempt to disclose all of the various types of

securities and investment techniques that may be used by the Funds. As with any mutual fund, investors in the

Funds rely on the professional investment judgment and skill of PIMCO and the individual portfolio managers.

Please see “Investment Objectives and Policies” in the Statement of Additional Information for more detailed

information about the securities and investment techniques described in this section and about other strategies

and techniques that may be used by the Funds.

Most of the Funds in this prospectus seek maximum total return. The total return sought by a Fund consists of

both income earned on a Fund’s investments and capital appreciation, if any, arising from increases in the

market value of a Fund’s holdings. Capital appreciation of fixed income securities generally results from decreases

in market interest rates or improving credit fundamentals for a particular market sector or security.

In selecting securities for a Fund, PIMCO develops an outlook for interest rates, currency exchange rates and

the economy; analyzes credit and call risks, and uses other security selection techniques. The proportion of a

Fund’s assets committed to investment in securities with particular characteristics (such as quality, sector,

interest rate or maturity) varies based on PIMCO’s outlook for the U.S. economy and the economies of other

countries in the world, the financial markets and other factors.

PIMCO attempts to identify areas of the bond market that are undervalued relative to the rest of the market.

PIMCO identifies these areas by grouping bonds into sectors such as: money markets, governments, corporates,

mortgages, asset-backed and international. Sophisticated proprietary software then assists in evaluating sectors

and pricing specific securities. Once investment opportunities are identified, PIMCO will shift assets among

sectors depending upon changes in relative valuations and credit spreads. There is no guarantee that PIMCO’s

security selection techniques will produce the desired results.

U.S. Government Securities are obligations of, or guaranteed by, the U.S. Government, its agencies or

government-sponsored enterprises. U.S. Government Securities are subject to market and interest rate risk, and

may be subject to varying degrees of credit risk. U.S. Government Securities include zero coupon securities,

which tend to be subject to greater market risk than interest-paying securities of similar maturities.

Municipal bonds are generally issued by states and local governments and their agencies, authorities and other

instrumentalities. Municipal bonds are subject to interest rate, credit and market risk. The ability of an issuer to

make payments could be affected by litigation, legislation or other political events or the bankruptcy of the

issuer. Lower rated municipal bonds are subject to greater credit and market risk than higher quality municipal

bonds. The types of municipal bonds in which the Funds may invest include municipal lease obligations. The

Funds may also invest in securities issued by entities whose underlying assets are municipal bonds.

The Funds may invest, without limitation, in residual interest bonds, which are created by depositing

municipal securities in a trust and dividing the income stream of an underlying municipal bond in two parts,

one, a variable rate security and the other, a residual interest bond. The interest rate for the variable rate security

is determined by an index or an auction process held approximately every 7 to 35 days, while the residual

interest bond holder receives the balance of the income from the underlying municipal bond less an auction fee.

The market prices of residual interest bonds may be highly sensitive to changes in market rates and may decrease

significantly when market rates increase.

Each Fund may invest in mortgage- or other asset-backed securities. Except for the California Intermediate

Municipal Bond, California Municipal Bond, Convertible, European Convertible, Money Market, Municipal

Bond, New York Municipal Bond, Short Duration Municipal Income and StocksPLUS Funds, each Fund may

invest all of its assets in such securities. Mortgage-related securities include mortgage pass-through securities,
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collateralized mortgage obligations (“CMOs”), commercial mortgage-backed securities, mortgage dollar rolls,

CMO residuals, stripped mortgage-backed securities (“SMBSs”) and other securities that directly or indirectly

represent a participation in, or are secured by and payable from, mortgage loans on real property.

The value of some mortgage- or asset-backed securities may be particularly sensitive to changes in prevailing

interest rates. Early repayment of principal on some mortgage-related securities may expose a Fund to a lower

rate of return upon reinvestment of principal. When interest rates rise, the value of a mortgage-related security

generally will decline; however, when interest rates are declining, the value of mortgage-related securities with

prepayment features may not increase as much as other fixed income securities. The rate of prepayments on

underlying mortgages will affect the price and volatility of a mortgage-related security, and may shorten or

extend the effective maturity of the security beyond what was anticipated at the time of purchase. If

unanticipated rates of prepayment on underlying mortgages increase the effective maturity of a mortgage-related

security, the volatility of the security can be expected to increase. The value of these securities may fluctuate in

response to the market’s perception of the creditworthiness of the issuers. Additionally, although mortgages and

mortgage-related securities are generally supported by some form of government or private guarantee and/or

insurance, there is no assurance that private guarantors or insurers will meet their obligations.

One type of SMBS has one class receiving all of the interest from the mortgage assets (the interest-only, or

“IO” class), while the other class will receive all of the principal (the principal-only, or “PO” class). The yield to

maturity on an IO class is extremely sensitive to the rate of principal payments (including prepayments) on the

underlying mortgage assets, and a rapid rate of principal payments may have a material adverse effect on a Fund’s

yield to maturity from these securities. Each Fund (except the Money Market Fund) may invest up to 5% of its

total assets in any combination of mortgage-related or other asset-backed IO, PO or inverse floater securities.

Each Fund (except the Money Market Fund) may invest in collateralized debt obligations (“CDOs”), which

include collateralized bond obligations (“CBOs”), collateralized loan obligations (“CLOs”) and other similarly

structured securities. A CBO is a trust which is backed by a diversified pool of high risk, below investment grade

fixed income securities. A CLO is a trust typically collateralized by a pool of loans, which may include, among

others, domestic and foreign senior secured loans, senior unsecured loans, and subordinate corporate loans,

including loans that may be rated below investment grade or equivalent unrated loans. The Funds may invest in

other asset-backed securities that have been offered to investors.

Certain Funds may invest in fixed- and floating-rate loans, which investments generally will be in the form of

loan participations and assignments of portions of such loans. Participations and assignments involve special

types of risk, including credit risk, interest rate risk, liquidity risk, and the risks of being a lender. If a Fund

purchases a participation, it may only be able to enforce its rights through the lender, and may assume the credit

risk of the lender in addition to the borrower.

Corporate debt securities are subject to the risk of the issuer’s inability to meet principal and interest payments

on the obligation and may also be subject to price volatility due to such factors as interest rate sensitivity, market

perception of the creditworthiness of the issuer and general market liquidity. When interest rates rise, the value

of corporate debt securities can be expected to decline. Debt securities with longer maturities tend to be more

sensitive to interest rate movements than those with shorter maturities.

Securities rated lower than Baa by Moody’s or lower than BBB by S&P are sometimes referred to as “high yield”

or “junk” bonds. Investing in high yield securities involves special risks in addition to the risks associated with

investments in higher-rated fixed income securities. While offering a greater potential opportunity for capital

appreciation and higher yields, high yield securities typically entail greater potential price volatility and may be

less liquid than higher-rated securities. High yield securities may be regarded as predominately speculative with
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respect to the issuer’s continuing ability to meet principal and interest payments. They may also be more

susceptible to real or perceived adverse economic and competitive industry conditions than higher-rated

securities. The Diversified Income, Convertible and Emerging Markets Bond Funds may invest in securities that

are in default with respect to the payment of interest or repayment of principal, or presenting an imminent risk

of default with respect to such payments. Issuers of securities in default may fail to resume principal or interest

payments, in which case either Fund may lose its entire investment.

Variable and floating rate securities provide for a periodic adjustment in the interest rate paid on the obligations.

Each Fund may invest in floating rate debt instruments (“floaters”) and (except the Money Market Fund) engage

in credit spread trades. While floaters provide a certain degree of protection against rises in interest rates, a Fund

will participate in any declines in interest rates as well. Each Fund (except the Money Market Fund) may also

invest in inverse floating rate debt instruments (“inverse floaters”). An inverse floater may exhibit greater price

volatility than a fixed rate obligation of similar credit quality. Each Fund (except the Money Market Fund) may

invest up to 5% of its total assets in any combination of mortgage-related or other asset-backed IO, PO or

inverse floater securities.

Inflation-indexed bonds are fixed income securities whose principal value is periodically adjusted according to the

rate of inflation. If the index measuring inflation falls, the principal value of inflation-indexed bonds will be adjusted

downward, and consequently the interest payable on these securities (calculated with respect to a smaller principal

amount) will be reduced. Repayment of the original bond principal upon maturity (as adjusted for inflation) is

guaranteed in the case of U.S. Treasury inflation-indexed bonds. For bonds that do not provide a similar guarantee,

the adjusted principal value of the bond repaid at maturity may be less than the original principal.

The value of inflation-indexed bonds is expected to change in response to changes in real interest rates. Real

interest rates are tied to the relationship between nominal interest rates and the rate of inflation. If nominal

interest rates increase at a faster rate than inflation, real interest rates may rise, leading to a decrease in value of

inflation-indexed bonds. Any increase in the principal amount of an inflation-indexed bond will be considered

taxable ordinary income, even though investors do not receive their principal until maturity.

Each Fund (except the Money Market Fund) may obtain event-linked exposure by investing in “event-linked

bonds” or “event-linked swaps” or implement “event-linked strategies.” Event-linked exposure results in gains or

losses that typically are contingent, or formulaically related to defined trigger events. Examples of trigger events

include hurricanes, earthquakes, weather-related phenomena, or statistics relating to such events. Some event-

linked bonds are commonly referred to as “catastrophe bonds.” If a trigger event occurs, a Fund may lose a

portion or its entire principal invested in the bond or notional amount on a swap. Event-linked exposure often

provides for an extension of maturity to process and audit loss claims where a trigger event has, or possibly has,

occurred. An extension of maturity may increase volatility. Event-linked exposure may also expose a Fund to

certain unanticipated risks including credit risk, counterparty risk, adverse regulatory or jurisdictional

interpretations, and adverse tax consequences. Event-linked exposures may also be subject to liquidity risk.

Each Fund may invest in convertible securities. Convertible securities are generally preferred stocks and other

securities, including fixed income securities and warrants, that are convertible into or exercisable for common

stock at a stated price or rate. The price of a convertible security will normally vary in some proportion to changes

in the price of the underlying common stock because of this conversion or exercise feature. However, the value of

a convertible security may not increase or decrease as rapidly as the underlying common stock. A convertible

security will normally also provide income and is subject to interest rate risk. Convertible securities may be lower-

rated securities subject to greater levels of credit risk. A Fund may be forced to convert a security before it would

otherwise choose, which may have an adverse effect on the Fund’s ability to achieve its investment objective.
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While the Fixed Income Funds intend to invest primarily in fixed income securities, each may invest in

convertible securities or equity securities. While some countries or companies may be regarded as favorable

investments, pure fixed income opportunities may be unattractive or limited due to insufficient supply, or legal

or technical restrictions. In such cases, a Fund may consider convertible securities or equity securities to gain

exposure to such investments.

Equity securities generally have greater price volatility than fixed income securities. The market price of equity

securities owned by a Fund may go up or down, sometimes rapidly or unpredictably. Equity securities may decline

in value due to factors affecting equity securities markets generally or particular industries represented in those

markets. The value of an equity security may also decline for a number of reasons which directly relate to the

issuer, such as management performance, financial leverage and reduced demand for the issuer’s goods or services.

Each Fund (except the California Intermediate Municipal Bond, California Municipal Bond, Long-Term U.S.

Government, Low Duration II, Municipal Bond, New York Municipal Bond and Short Duration Municipal

Income Funds) may invest in foreign (non-U.S.) securities. Investing in foreign securities involves special risks

and considerations not typically associated with investing in U.S. securities. Shareholders should consider

carefully the substantial risks involved for Funds that invest in securities issued by foreign companies and

governments of foreign countries. These risks include: differences in accounting, auditing and financial reporting

standards; generally higher commission rates on foreign portfolio transactions; the possibility of nationalization,

expropriation or confiscatory taxation; adverse changes in investment or exchange control regulations; and

political instability. Individual foreign economies may differ favorably or unfavorably from the U.S. economy in

such respects as growth of gross domestic product, rates of inflation, capital reinvestment, resources, self-

sufficiency and balance of payments position. The securities markets, values of securities, yields and risks

associated with foreign securities markets may change independently of each other. Also, foreign securities and

dividends and interest payable on those securities may be subject to foreign taxes, including taxes withheld from

payments on those securities. Foreign securities often trade with less frequency and volume than domestic

securities and therefore may exhibit greater price volatility. Investments in foreign securities may also involve

higher custodial costs than domestic investments and additional transaction costs with respect to foreign

currency conversions. Changes in foreign exchange rates also will affect the value of securities denominated or

quoted in foreign currencies.

Certain Funds also may invest in sovereign debt issued by governments, their agencies or instrumentalities, or

other government-related entities. Holders of sovereign debt may be requested to participate in the rescheduling

of such debt and to extend further loans to governmental entities. In addition, there is no bankruptcy proceeding

by which defaulted sovereign debt may be collected.

• Emerging Market Securities. Each Fund (except the California Intermediate Municipal Bond, California

Municipal Bond, Long-Term U.S. Government, Low Duration II, Money Market, Municipal Bond, New York

Municipal Bond and Short Duration Municipal Income Funds) may invest up to 10% of its total assets (5% in

the case of the Low Duration, Low Duration III and Short-Term Funds) in securities of issuers based in countries

with developing (or “emerging market”) economies. The Developing Local Markets, Diversified Income,

Emerging Markets Bond and Floating Income Funds may invest without limit in such securities.

A security is economically tied to an emerging market country if it is principally traded on the country’s

securities markets, or the issuer is organized or principally operates in the country, derives a majority of its

income from its operations within the country, or has a majority of its assets in the country. The adviser has

broad discretion to identify and invest in countries that it considers to qualify as emerging securities markets.

However, an emerging securities market is generally considered to be one located in any country that is defined

as an emerging or developing economy by the World Bank or its related organizations, or the United Nations or
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its authorities. In making investments in emerging market securities, the Funds emphasize those countries with

relatively low gross national product per capita and with the potential for rapid economic growth. The adviser

will select the country and currency composition based on its evaluation of relative interest rates, inflation rates,

exchange rates, monetary and fiscal policies, trade and current account balances, and any other specific factors it

believes to be relevant.

Investing in emerging market securities imposes risks different from, or greater than, risks of investing in

domestic securities or in foreign, developed countries. These risks include: smaller market capitalization of

securities markets, which may suffer periods of relative illiquidity; significant price volatility; restrictions on

foreign investment; possible repatriation of investment income and capital. In addition, foreign investors may be

required to register the proceeds of sales; future economic or political crises could lead to price controls, forced

mergers, expropriation or confiscatory taxation, seizure, nationalization, or creation of government monopolies.

The currencies of emerging market countries may experience significant declines against the U.S. dollar, and

devaluation may occur subsequent to investments in these currencies by a Fund. Inflation and rapid fluctuations

in inflation rates have had, and may continue to have, negative effects on the economies and securities markets

of certain emerging market countries.

Additional risks of emerging markets securities may include: greater social, economic and political uncertainty

and instability; more substantial governmental involvement in the economy; less governmental supervision and

regulation; unavailability of currency hedging techniques; companies that are newly organized and small;

differences in auditing and financial reporting standards, which may result in unavailability of material

information about issuers; and less developed legal systems. In addition, emerging securities markets may have

different clearance and settlement procedures, which may be unable to keep pace with the volume of securities

transactions or otherwise make it difficult to engage in such transactions. Settlement problems may cause a Fund

to miss attractive investment opportunities, hold a portion of its assets in cash pending investment, or be delayed

in disposing of a portfolio security. Such a delay could result in possible liability to a purchaser of the security.

Each Fund (except the California Intermediate Municipal Bond, California Municipal Bond, Long-Term

U.S. Government, Low Duration II, Municipal Bond, New York Municipal Bond and Short Duration Municipal

Income Funds) may invest in Brady Bonds, which are securities created through the exchange of existing

commercial bank loans to sovereign entities for new obligations in connection with a debt restructuring.

Investments in Brady Bonds may be viewed as speculative. Brady Bonds acquired by a Fund may be subject to

restructuring arrangements or to requests for new credit, which may cause the Fund to suffer a loss of interest or

principal on any of its holdings.

A Fund that invests directly in foreign currencies or in securities that trade in, or receive revenues in, foreign

currencies will be subject to currency risk. Foreign currency exchange rates may fluctuate significantly over short

periods of time. They generally are determined by supply and demand in the foreign exchange markets and the

relative merits of investments in different countries, actual or perceived changes in interest rates and other

complex factors. Currency exchange rates also can be affected unpredictably by intervention (or the failure to

intervene) by U.S. or foreign governments or central banks, or by currency controls or political developments.

• Foreign Currency Transactions. Funds that invest in securities denominated in foreign currencies may

engage in foreign currency transactions on a spot (cash) basis, and enter into forward foreign currency exchange

contracts and invest in foreign currency futures contracts and options on foreign currencies and futures. A

forward foreign currency exchange contract, which involves an obligation to purchase or sell a specific currency

at a future date at a price set at the time of the contract, reduces a Fund’s exposure to changes in the value of the

currency it will deliver and increases its exposure to changes in the value of the currency it will receive for the

duration of the contract. The effect on the value of a Fund is similar to selling securities denominated in one
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currency and purchasing securities denominated in another currency. A contract to sell foreign currency would

limit any potential gain which might be realized if the value of the hedged currency increases. A Fund may enter

into these contracts to hedge against foreign exchange risk, to increase exposure to a foreign currency or to shift

exposure to foreign currency fluctuations from one currency to another. Suitable hedging transactions may not

be available in all circumstances and there can be no assurance that a Fund will engage in such transactions at

any given time or from time to time. Also, such transactions may not be successful and may eliminate any

chance for a Fund to benefit from favorable fluctuations in relevant foreign currencies. A Fund may use one

currency (or a basket of currencies) to hedge against adverse changes in the value of another currency (or a

basket of currencies) when exchange rates between the two currencies are positively correlated. The Fund will

segregate or “earmark” assets determined to be liquid by PIMCO to cover its obligations under forward foreign

currency exchange contracts entered into for non-hedging purposes.

Each Fund may enter into repurchase agreements, in which the Fund purchases a security from a bank or broker-

dealer, which agrees to repurchase the security at the Fund’s cost plus interest within a specified time. If the

party agreeing to repurchase should default, the Fund will seek to sell the securities which it holds. This could

involve procedural costs or delays in addition to a loss on the securities if their value should fall below their

repurchase price. Repurchase agreements maturing in more than seven days are considered illiquid securities.

Each Fund may enter into reverse repurchase agreements and dollar rolls, subject to a Fund’s limitations on

borrowings. A reverse repurchase agreement or dollar roll involves the sale of a security by a Fund and its

agreement to repurchase the instrument at a specified time and price, and may be considered a form of borrowing

for some purposes. A Fund will segregate assets determined to be liquid by PIMCO or otherwise cover its

obligations under reverse repurchase agreements, dollar rolls, and other borrowings. Reverse repurchase

agreements, dollar rolls and other forms of borrowings may create leveraging risk for a Fund.

Each Fund may borrow money to the extent permitted under the 1940 Act. This means that, in general, a

Fund may borrow money from banks for any purpose on a secured basis in an amount up to 1⁄3 of the Fund’s

total assets. A Fund may also borrow money for temporary administrative purposes on an unsecured basis in

an amount not to exceed 5% of the Fund’s total assets.

Each Fund (except the Money Market Fund) may, but is not required to, use derivative instruments for risk

management purposes or as part of its investment strategies. Generally, derivatives are financial contracts whose

value depends upon, or is derived from, the value of an underlying asset, reference rate or index, and may relate

to stocks, bonds, interest rates, currencies or currency exchange rates, commodities, and related indexes.

Examples of derivative instruments include options contracts, futures contracts, options on futures contracts and

swap agreements (including, but not limited to, credit default swaps). Each Fund (except the Money Market

Fund) may invest some or all of its assets in derivative instruments. A portfolio manager may decide not to

employ any of these strategies and there is no assurance that any derivatives strategy used by a Fund will succeed.

A description of these and other derivative instruments that the Funds may use are described under “Investment

Objectives and Policies” in the Statement of Additional Information.

A Fund’s use of derivative instruments involves risks different from, or possibly greater than, the risks

associated with investing directly in securities and other more traditional investments. A description of various

risks associated with particular derivative instruments is included in “Investment Objectives and Policies” in the

Statement of Additional Information. The following provides a more general discussion of important risk factors

relating to all derivative instruments that may be used by the Funds.

Management Risk. Derivative products are highly specialized instruments that require investment techniques

and risk analyses different from those associated with stocks and bonds. The use of a derivative requires an
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understanding not only of the underlying instrument but also of the derivative itself, without the benefit of

observing the performance of the derivative under all possible market conditions.

Credit Risk. The use of a derivative instrument involves the risk that a loss may be sustained as a result of the

failure of another party to the contract (usually referred to as a “counterparty”) to make required payments or

otherwise comply with the contract’s terms. Additionally, credit default swaps could result in losses if a Fund

does not correctly evaluate the creditworthiness of the company on which the credit default swap is based.

Liquidity Risk. Liquidity risk exists when a particular derivative instrument is difficult to purchase or sell. If a

derivative transaction is particularly large or if the relevant market is illiquid (as is the case with many privately

negotiated derivatives), it may not be possible to initiate a transaction or liquidate a position at an advantageous

time or price.

Leverage Risk. Because many derivatives have a leverage component, adverse changes in the value or level of

the underlying asset, reference rate or index can result in a loss substantially greater than the amount invested in

the derivative itself. Certain derivatives have the potential for unlimited loss, regardless of the size of the initial

investment. When a Fund uses derivatives for leverage, investments in that Fund will tend to be more volatile,

resulting in larger gains or losses in response to market changes. To limit leverage risk, each Fund will segregate

or “earmark” assets determined to be liquid by PIMCO in accordance with procedures established by the Board

of Trustees (or, as permitted by applicable regulation, enter into certain offsetting positions) to cover its

obligations under derivative instruments.

Lack of Availability. Because the markets for certain derivative instruments (including markets located in

foreign countries) are relatively new and still developing, suitable derivatives transactions may not be available

in all circumstances for risk management or other purposes. Upon the expiration of a particular contract, the

portfolio manager may wish to retain the Fund’s position in the derivative instrument by entering into a similar

contract, but may be unable to do so if the counterparty to the original contract is unwilling to enter into the

new contract and no other suitable counterparty can be found. There is no assurance that a Fund will engage in

derivatives transactions at any time or from time to time. A Fund’s ability to use derivatives may also be limited

by certain regulatory and tax considerations.

Market and Other Risks. Like most other investments, derivative instruments are subject to the risk that the

market value of the instrument will change in a way detrimental to a Fund’s interest. If a portfolio manager

incorrectly forecasts the values of securities, currencies or interest rates or other economic factors in using

derivatives for a Fund, the Fund might have been in a better position if it had not entered into the transaction at

all. While some strategies involving derivative instruments can reduce the risk of loss, they can also reduce the

opportunity for gain or even result in losses by offsetting favorable price movements in other Fund investments.

A Fund may also have to buy or sell a security at a disadvantageous time or price because the Fund is legally

required to maintain offsetting positions or asset coverage in connection with certain derivatives transactions.

Other risks in using derivatives include the risk of mispricing or improper valuation of derivatives and the inability

of derivatives to correlate perfectly with underlying assets, rates and indexes. Many derivatives, in particular privately

negotiated derivatives, are complex and often valued subjectively. Improper valuations can result in increased cash

payment requirements to counterparties or a loss of value to a Fund. Also, the value of derivatives may not correlate

perfectly, or at all, with the value of the assets, reference rates or indexes they are designed to closely track. In addition,

a Fund’s use of derivatives may cause the Fund to realize higher amounts of short-term capital gains (generally taxed at

ordinary income tax rates) than if the Fund had not used such instruments.
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Each Fund (except the Money Market and Municipal Bond Funds) may also enter into, or acquire participations
in, delayed funding loans and revolving credit facilities, in which a lender agrees to make loans up to a maximum
amount upon demand by the borrower during a specified term. These commitments may have the effect of
requiring a Fund to increase its investment in a company at a time when it might not otherwise decide to do so
(including at a time when the company’s financial condition makes it unlikely that such amounts will be
repaid). To the extent that a Fund is committed to advance additional funds, it will segregate or “earmark” assets
determined to be liquid by PIMCO in accordance with procedures established by the Board of Trustees in an
amount sufficient to meet such commitments. Delayed funding loans and revolving credit facilities are subject to
credit, interest rate and liquidity risk and the risks of being a lender.

Each Fund may purchase securities which it is eligible to purchase on a when-issued basis, may purchase and sell
such securities for delayed delivery and may make contracts to purchase such securities for a fixed price at a
future date beyond normal settlement time (forward commitments). When-issued transactions, delayed delivery
purchases and forward commitments involve a risk of loss if the value of the securities declines prior to the
settlement date. This risk is in addition to the risk that the Fund’s other assets will decline in value. Therefore,
these transactions may result in a form of leverage and increase a Fund’s overall investment exposure. Typically,
no income accrues on securities a Fund has committed to purchase prior to the time delivery of the securities is
made, although a Fund may earn income on securities it has segregated or “earmarked” to cover these positions.

Each Fund may invest up to 10% of its total assets in securities of other investment companies, such as open-end
or closed-end management investment companies, or in pooled accounts or other investment vehicles which
invest in foreign markets. As a shareholder of an investment company, a Fund may indirectly bear service and
other fees which are in addition to the fees the Fund pays its service providers.

Subject to the restrictions and limitations of the 1940 Act, each Fund may elect to pursue its investment
objective either by investing directly in securities, or by investing in one or more underlying investment vehicles
or companies that have substantially similar investment objectives, policies and limitations as the Fund. The
Funds may also invest in exchange traded funds, subject to the restrictions and limitations of the 1940 Act.

Each Fund may make short sales as part of its overall portfolio management strategies or to offset a potential
decline in value of a security. A short sale involves the sale of a security that is borrowed from a broker or other
institution to complete the sale. Short sales expose a Fund to the risk that it will be required to acquire, convert
or exchange securities to replace the borrowed securities (also known as “covering” the short position) at a time
when the securities sold short have appreciated in value, thus resulting in a loss to the Fund. A Fund making a
short sale must segregate or “earmark” assets determined to be liquid by PIMCO in accordance with procedures
established by the Board of Trustees or otherwise cover its position in a permissible manner.

Each Fund may invest up to 15% (10% in the case of the Money Market Fund) of its net assets in illiquid
securities. Certain illiquid securities may require pricing at fair value as determined in good faith under the
supervision of the Board of Trustees. A portfolio manager may be subject to significant delays in disposing of
illiquid securities, and transactions in illiquid securities may entail registration expenses and other transaction
costs that are higher than those for transactions in liquid securities. The term “illiquid securities” for this purpose
means securities that cannot be disposed of within seven days in the ordinary course of business at approximately
the amount at which a Fund has valued the securities. Restricted securities, i.e., securities subject to legal or
contractual restrictions on resale, may be illiquid. However, some restricted securities (such as securities issued
pursuant to Rule 144A under the Securities Act of 1933 and certain commercial paper) may be treated as liquid,
although they may be less liquid than registered securities traded on established secondary markets.

For the purpose of achieving income, each Fund may lend its portfolio securities to brokers, dealers, and other
financial institutions provided a number of conditions are satisfied, including that the loan is fully collateralized.
Please see “Investment Objectives and Policies” in the Statement of Additional Information for details. When a
Fund lends portfolio securities, its investment performance will continue to reflect changes in the value of the
securities loaned, and the Fund will also receive a fee or interest on the collateral. Securities lending involves the
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risk of loss of rights in the collateral or delay in recovery of the collateral if the borrower fails to return the
security loaned or becomes insolvent. A Fund may pay lending fees to a party arranging the loan.

The length of time a Fund has held a particular security is not generally a consideration in investment decisions.
A change in the securities held by a Fund is known as “portfolio turnover.” Each Fund may engage in frequent
and active trading of portfolio securities to achieve its investment objective, particularly during periods of
volatile market movements. High portfolio turnover (e.g., over 100%) involves correspondingly greater expenses
to a Fund, including brokerage commissions or dealer mark-ups and other transaction costs on the sale of
securities and reinvestments in other securities. Such sales may also result in realization of taxable capital gains,
including short-term capital gains (which are generally taxed at ordinary income tax rates). The trading costs
and tax effects associated with portfolio turnover may adversely affect a Fund’s performance.

For temporary or defensive purposes, each Fund may invest without limit in U.S. debt securities, including
taxable securities and short-term money market securities, when PIMCO deems it appropriate to do so. When a
Fund engages in such strategies, it may not achieve its investment objective.

The investment objectives of the Floating Income Fund, Foreign Bond Fund (Unhedged) and Global Bond Fund
(U.S. Dollar-Hedged) may be changed by the Board of Trustees without shareholder approval. The investment
objective of each other Fund is fundamental and may not be changed without shareholder approval. Unless
otherwise stated, all other investment policies of the Funds may be changed by the Board of Trustees without
shareholder approval.

Unless otherwise stated, all percentage limitations on Fund investments listed in this prospectus will apply at the
time of investment. A Fund would not violate these limitations unless an excess or deficiency occurs or exists
immediately after and as a result of an investment. For each Fund that has adopted a policy to invest at least
80% of its assets in investments suggested by its name, the term “assets” means net assets plus the amount of
borrowings for investment purposes.

Rating agencies are private services that provide ratings of the credit quality of fixed income securities, including
convertible securities. Appendix A to this prospectus describes the various ratings assigned to fixed income
securities by Moody’s and S&P. Ratings assigned by a rating agency are not absolute standards of credit quality
and do not evaluate market risks. Rating agencies may fail to make timely changes in credit ratings and an
issuer’s current financial condition may be better or worse than a rating indicates. A Fund will not necessarily
sell a security when its rating is reduced below its rating at the time of purchase. PIMCO does not rely solely on
credit ratings, and develops its own analysis of issuer credit quality.

A Fund may purchase unrated securities (which are not rated by a rating agency) if its portfolio manager
determines that the security is of comparable quality to a rated security that the Fund may purchase. Unrated
securities may be less liquid than comparable rated securities and involve the risk that the portfolio manager may
not accurately evaluate the security’s comparative credit rating. Analysis of the creditworthiness of issuers of
high yield securities may be more complex than for issuers of higher-quality fixed income securities. To the
extent that a Fund invests in high yield and/or unrated securities, the Fund’s success in achieving its investment
objective may depend more heavily on the portfolio manager’s creditworthiness analysis than if the Fund
invested exclusively in higher-quality and rated securities.

The Funds may invest in other types of securities and use a variety of investment techniques and strategies which
are not described in this prospectus. These securities and techniques may subject the Funds to additional risks.
Please see the Statement of Additional Information for additional information about the securities and
investment techniques described in this prospectus and about additional securities and techniques that may be
used by the Funds.
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Financial Highlights
The financial highlights table is intended to help a shareholder understand the financial performance of Institutional and Administrative
Class shares of each Fund for the past 5 years or, if the class is less than 5 years old, since the class of shares commenced operations.
Certain information reflects financial results for a single Fund share. The total returns in the table represent the rate that an investor
would have earned or lost on an investment in a particular class of shares of a Fund, assuming reinvestment of all dividends and
distributions. This information has been audited by PricewaterhouseCoopers LLP, whose report, along with each Fund’s financial
statements, are included in the Trust’s annual report to shareholders. The annual report is incorporated by reference in the Statement of
Additional Information and is available free of charge by calling the Trust at the phone number on the back of this prospectus. Note: All
footnotes to the financial highlights table appear at the end of the tables.

Year or
Period
Ended

Net Asset
Value

Beginning
of Period

Net
Investment

Income
(Loss)++(a)

Net Realized
and Unrealized
Gain (Loss) on

Investments++(a)

Total Income
(Loss) from
Investment
Operations

Dividends
from Net

Investment
Income

Distributions
from Net
Realized

Capital Gains
California Intermediate Municipal Bond Fund

Institutional Class
03/31/2005 $10.22 $ 0.42 $(0.26) $ 0.16 $(0.42) $ 0.00
03/31/2004 10.22 0.42 0.00 0.42 (0.42) 0.00
03/31/2003 10.16 0.45 0.11 0.56 (0.45) (0.05)
03/31/2002 10.60 0.49 (0.06) 0.43 (0.47) (0.40)
03/31/2001 10.05 0.48 0.56 1.04 (0.46) (0.03)

Administrative Class
03/31/2005 10.22 0.39 (0.26) 0.13 (0.39) 0.00
03/31/2004 10.22 0.39 0.00 0.39 (0.39) 0.00
03/31/2003 10.16 0.41 0.12 0.53 (0.42) (0.05)
03/31/2002 10.60 0.48 (0.08) 0.40 (0.44) (0.40)
03/31/2001 10.05 0.45 0.57 1.02 (0.44) (0.03)

California Municipal Bond Fund
Institutional Class

03/31/2005 $10.42 $ 0.41 $(0.12) $ 0.29 $(0.41) $ 0.00
03/31/2004 10.36 0.41 0.11 0.52 (0.42) (0.04)
03/31/2003 10.02 0.46 0.35 0.81 (0.46) (0.01)
03/31/2002 10.35 0.39 0.05 0.44 (0.38) (0.39)
05/16/2000 – 03/31/2001 10.00 0.43 0.78 1.21 (0.43) (0.43)

Administrative Class
03/31/2005 10.42 0.38 (0.12) 0.26 (0.38) 0.00
03/31/2004 10.36 0.39 0.10 0.49 (0.39) (0.04)
08/19/2002 – 03/31/2003 10.32 0.24 0.07 0.31 (0.26) (0.01)

Convertible Fund
Institutional Class

03/31/2005 $12.04 $ 0.11 $ 0.14 $ 0.25 $(0.35) $ 0.00
03/31/2004 9.40 0.22 2.98 3.20 (0.56) 0.00
03/31/2003 10.42 0.28 (0.94) (0.66) (0.36) 0.00
03/31/2002 11.33 0.20 (0.46) (0.26) (0.65) 0.00
03/31/2001 15.77 0.01 (3.50) (3.49) (0.25) (0.70)

Administrative Class
03/31/2005 12.24 (0.05) 0.28 0.23 (0.28) 0.00
03/31/2004 9.56 (0.02) 3.25 3.23 (0.55) 0.00
03/31/2003 10.64 0.27 (1.02) (0.75) (0.33) 0.00
03/31/2002 11.36 0.13 (0.41) (0.28) (0.44) 0.00
08/01/2000 – 03/31/2001 14.49 (0.03) (2.19) (2.22) (0.21) (0.70)

Diversified Income Fund
Institutional Class

03/31/2005 $10.84 $ 0.54 $ 0.09 $ 0.63 $(0.55) $(0.05)
07/31/2003 – 03/31/2004 10.00 0.31 0.88 1.19 (0.34) (0.01)

Administrative Class
10/29/2004 – 03/31/2005 10.98 0.21 (0.05) 0.16 (0.22) (0.05)

Emerging Markets Bond Fund
Institutional Class

03/31/2005 $10.73 $ 0.45 $ 0.29 $ 0.74 $(0.49) $(0.40)
03/31/2004 10.05 0.49 1.81 2.30 (0.54) (1.08)
03/31/2003 9.60 0.64 0.76 1.40 (0.70) (0.25)
03/31/2002 8.40 0.75 1.73 2.48 (0.78) (0.50)
03/31/2001 8.61 0.82 0.20 1.02 (0.83) (0.40)

Administrative Class
03/31/2005 10.73 0.42 0.30 0.72 (0.47) (0.40)
03/31/2004 10.05 0.52 1.75 2.27 (0.51) (1.08)
03/31/2003 9.60 0.61 0.76 1.37 (0.67) (0.25)
03/31/2002 8.40 0.74 1.72 2.46 (0.76) (0.50)
03/31/2001 8.61 0.80 0.20 1.00 (0.81) (0.40)

European Convertible Fund
Institutional Class

03/31/2005 $12.50 $ 0.10 $ 0.71 $ 0.81 $ 0.66 $(0.26)
03/31/2004 10.24 0.14 2.49 2.63 (0.31) (0.06)
03/31/2003 9.51 0.10 0.84 0.94 (0.21) 0.00
03/31/2002 9.97 0.17 (0.05) 0.12 (0.23) (0.35)
11/30/2000 – 03/31/2001 10.00 0.04 (0.03) 0.01 (0.04) 0.00

93 PIMCO Funds



Tax Basis
Return

of Capital
Total

Distributions

Net Asset
Value
End

of Period
Total

Return

Net Assets
End

of Period
(000’s)

Ratio of
Expenses to

Average
Net Assets

Ratio of Net
Investment
Income to
Average

Net Assets++

Portfolio
Turnover

Rate

$0.00 $(0.42) $ 9.96 1.58 % $ 76,703 0.47% 4.15 % 59%
0.00 (0.42) 10.22 4.17 73,136 0.47 4.11 137
0.00 (0.50) 10.22 5.55 89,240 0.47 4.33 101
0.00 (0.87) 10.16 4.15 83,656 0.50 (c) 4.68 94
0.00 (0.49) 10.60 10.60 87,531 0.50 4.62 257

0.00 (0.39) 9.96 1.33 1,760 0.72 3.90 59
0.00 (0.39) 10.22 3.91 2,117 0.72 3.88 137
0.00 (0.47) 10.22 5.27 3,578 0.72 3.95 101
0.00 (0.84) 10.16 3.90 1,612 0.75 (e) 4.51 94
0.00 (0.47) 10.60 10.36 1,717 0.74 4.28 257

$0.00 $(0.41) $10.30 2.85 % $ 11,060 0.47% 3.97 % 46%
0.00 (0.46) 10.42 5.08 10,800 0.47 4.01 157
0.00 (0.47) 10.36 8.15 9,290 0.49 (b) 4.44 221
0.00 (0.77) 10.02 4.20 9,670 0.49 3.78 164
0.00 (0.86) 10.35 12.49 11,941 0.49+ 4.76+ 338

0.00 (0.38) 10.30 2.59 11 0.72 3.72 46
0.00 (0.43) 10.42 4.84 11 0.72 3.79 157
0.00 (0.27) 10.36 2.98 10 0.72+ 3.68+ 221

$0.00 $(0.35) $11.94 2.08 % $ 58,894 0.66% (g) 0.91 % 118%
0.00 (0.56) 12.04 34.46 13,666 0.66 (g) 2.00 365
0.00 (0.36) 9.40 (6.34) 11,469 0.67 (g) 2.92 187
0.00 (0.65) 10.42 (2.26) 14,794 0.73 (g) 1.76 307
0.00 (0.95) 11.33 (23.00) 65,980 0.67 (g) 0.08 225

0.00 (0.28) 12.19 1.85 10 0.95 ((h) (0.44) 118
0.00 (0.55) 12.24 34.10 944 0.91 (h) (0.16) 365
0.00 (0.33) 9.56 (7.00) 8 0.92 (h) 2.71 187
0.00 (0.44) 10.64 (2.42) 8 1.01 (h) 1.27 307
0.00 (0.91) 11.36 (16.25) 322 0.90+ (0.32)+ 225

$0.00 $(0.60) $10.87 5.99 % $ 897,441 0.75% 4.97 % 44%
0.00 (0.35) 10.84 12.02 676,454 0.75+ (i) 4.55+ 33

0.00 (0.27) 10.87 1.35 3,603 1.00+ 4.61+ 44

$0.00 $(0.89) $10.58 7.18 % $1,434,181 0.85% 4.25 % 415%
0.00 (1.62) 10.73 23.86 779,572 0.85 4.55 461
0.00 (0.95) 10.05 16.11 445,720 0.87 (j) 6.95 388
0.00 (1.28) 9.60 31.46 177,399 0.92 (j) 8.25 620
0.00 (1.23) 8.40 12.94 46,239 0.93 (j) 9.73 902

(0.87) 10.58 6.91 18,282 1.10 3.98 415
0.00 (1.59) 10.73 23.55 10,108 1.10 4.72 461
0.00 (0.92) 10.05 15.85 31,735 1.12 (k) 6.58 388
0.00 (1.26) 9.60 31.11 11,685 1.19 (k) 8.28 620
0.00 (1.21) 8.40 12.65 7,793 1.17 (k) 9.46 902

$0.00 $(0.92) $12.39 6.45 % $ 114,598 0.76% (l) 0.79 % 113%
0.00 (0.37) 12.50 25.85 106,198 0.75 1.12 55
0.00 (0.21) 10.24 9.98 4,383 0.75 1.01 137
0.00 (0.58) 9.51 1.28 5,057 0.80 (l) 1.76 222
0.00 (0.04) 9.97 0.10 4,997 0.75+ (m) 1.27+ 175
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Financial Highlights (continued)

Year or
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of Period
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and Unrealized
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Investments++(a)
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(Loss) from
Investment
Operations

Dividends
from Net

Investment
Income

Distributions
from Net
Realized

Capital Gains
Floating Income Fund

Institutional Class
07/30/2004 – 03/31/2005 $10.00 $0.19 $ 0.19 $ 0.38 $(0.21) $ 0.00

Foreign Bond Fund (Unhedged)
Institutional Class

04/30/2004 – 03/31/2005 $10.00 $0.23 $ 0.89 $ 1.12 $(0.18) $(0.11)
Foreign Bond Fund (U.S. Dollar-Hedged)

Institutional Class
03/31/2005 $10.52 $0.30 $ 0.32 $ 0.62 $(0.27) $(0.31)
03/31/2004 10.70 0.35 0.01 0.36 (0.33) (0.21)
03/31/2003 10.39 0.47 0.50 0.97 (0.27) (0.25)
03/31/2002 10.32 0.48 0.09 0.57 (0.48) (0.02)
03/31/2001 10.03 0.59 0.50 1.09 (0.59) (0.21)

Administrative Class
03/31/2005 10.52 0.28 0.32 0.60 (0.25) (0.31)
03/31/2004 10.70 0.33 0.00 0.33 (0.30) (0.21)
03/31/2003 10.39 0.44 0.52 0.96 (0.27) (0.25)
03/31/2002 10.32 0.45 0.09 0.54 (0.45) (0.02)
03/31/2001 10.03 0.56 0.50 1.06 (0.56) (0.21)

Global Bond Fund (Unhedged)
Institutional Class

03/31/2005 $10.48 $0.27 $ 0.39 $ 0.66 $(0.23) $(0.75)
03/31/2004 10.11 0.32 1.13 1.45 (0.29) (0.79)
03/31/2003 8.33 0.47 1.73 2.20 (0.42) 0.00
03/31/2002 8.45 0.43 (0.13) 0.30 (0.41) 0.00
03/31/2001 9.01 0.50 (0.58) (0.08) (0.06) 0.00

Administrative Class
03/31/2005 10.48 0.24 0.39 0.63 (0.20) (0.75)
03/31/2004 10.11 0.31 1.11 1.42 (0.26) (0.79)
03/31/2003 8.33 0.44 1.74 2.18 (0.40) 0.00
03/31/2002 8.45 0.41 (0.13) 0.28 (0.39) 0.00
03/31/2001 9.01 0.48 (0.58) (0.10) (0.06) 0.00

Global Bond Fund (U.S. Dollar-Hedged)
Institutional Class

03/31/2005 $10.03 $0.27 $ 0.21 $ 0.48 $(0.24) $(0.27)
03/31/2004 10.10 0.30 0.09 0.39 (0.29) (0.17)
03/31/2003 9.42 0.44 0.64 1.08 (0.40) 0.00
03/31/2002 9.61 0.44 0.11 0.55 (0.43) (0.31)
03/31/2001 9.41 0.57 0.49 1.06 (0.56) (0.30)

Administrative Class
03/31/2005 10.03 0.25 0.21 0.46 (0.22) (0.27)
09/30/2003 – 03/31/2004 10.00 0.13 0.20 0.33 (0.13) (0.17)

GNMA Fund
Institutional Class

03/31/2005 $11.09 $0.26 $ 0.04 $ 0.30 $(0.29) $(0.09)
03/31/2004 11.05 0.14 0.32 0.46 (0.30) (0.12)
03/31/2003 10.67 0.24 0.67 0.91 (0.28) (0.25)
03/31/2002 10.44 0.39 0.46 0.85 (0.50) (0.12)
03/31/2001 9.89 0.63 0.60 1.23 (0.63) (0.05)

High Yield Fund
Institutional Class

03/31/2005 $ 9.69 $0.67 $ 0.02 $ 0.69 $(0.68) $ 0.00
03/31/2004 8.90 0.68 0.80 1.48 (0.69) 0.00
03/31/2003 9.19 0.72 (0.27) 0.45 (0.74) 0.00
03/31/2002 9.88 0.78 (0.68) 0.10 (0.79) 0.00
03/31/2001 10.22 0.90 (0.33) 0.57 (0.91) 0.00

Administrative Class
03/31/2005 9.69 0.64 0.02 0.66 (0.65) 0.00
03/31/2004 8.90 0.66 0.80 1.46 (0.67) 0.00
03/31/2003 9.19 0.70 (0.27) 0.43 (0.72) 0.00
03/31/2002 9.88 0.76 (0.68) 0.08 (0.77) 0.00
03/31/2001 10.22 0.88 (0.33) 0.55 (0.89) 0.00

Investment Grade Corporate Bond Fund
Institutional Class

03/31/2005 $10.86 $0.43 $(0.28) $ 0.15 $(0.43) $(0.20)
03/31/2004 10.49 0.49 0.61 1.10 (0.49) (0.24)
03/31/2003 10.10 0.41 0.93 1.34 (0.59) (0.36)
03/31/2002 10.68 0.73 (0.08) 0.65 (0.74) (0.49)
04/28/2000 – 03/31/2001 10.00 0.72 0.72 1.44 (0.72) (0.04)

Administrative Class
03/31/2005 10.86 0.41 (0.28) 0.13 (0.41) (0.20)
03/31/2004 10.49 0.43 0.64 1.07 (0.46) (0.24)
09/30/2002 – 03/31/2003 10.33 0.29 0.52 0.81 (0.29) (0.36)
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$ 0.00 $(0.21) $10.17 3.87 % $ 723,725 0.55%+ 2.81%+ 18%

$ 0.00 $(0.29) $10.83 11.27 % $ 992,593 0.50%+(d) 2.27%+ 344%

$ 0.00 $(0.58) $10.56 6.06 % $1,185,669 0.50% 2.90% 477%
0.00 (0.54) 10.52 3.46 949,420 0.51 (n) 3.30 711
(0.14) (0.66) 10.70 9.58 800,237 0.50 4.40 589
0.00 (0.50) 10.39 5.68 511,247 0.51 (n) 4.61 434
0.00 (0.80) 10.32 11.34 482,480 0.54 (n) 5.89 417

0.00 (0.56) 10.56 5.80 62,996 0.75 2.65 477
0.00 (0.51) 10.52 3.21 44,548 0.76 (l) 3.05 711
(0.13) (0.65) 10.70 9.49 31,805 0.75 4.15 589
0.00 (0.47) 10.39 5.42 21,565 0.76 (l) 4.33 434
0.00 (0.77) 10.32 11.06 17,056 0.78 (l) 5.47 417

$ 0.00 $(0.98) $10.16 6.30 % $1,220,538 0.55% 2.60% 278%
0.00 (1.08) 10.48 14.84 874,145 0.56 (o) 3.13 649
0.00 (0.42) 10.11 26.89 497,829 0.56 (o) 5.04 483
(0.01) (0.42) 8.33 3.52 300,625 0.56 (o) 5.03 355
(0.42) (0.48) 8.45 (0.83) 307,686 0.57 (o) 5.79 416

0.00 (0.95) 10.16 6.03 56,706 0.80 2.36 278
0.00 (1.05) 10.48 14.57 41,821 0.81 (p) 2.93 649
0.00 (0.40) 10.11 26.59 37.875 0.81 (p) 4.63 483
(0.01) (0.40) 8.33 3.26 5,946 0.80 4.81 355
(0.40) (0.46) 8.45 (1.07) 2,142 0.81 (p) 5.54 416

$ 0.00 $(0.51) $10.00 4.89 % $ 126,788 0.55% 2.71% 245%
0.00 (0.46) 10.03 3.98 115,430 0.56 (o) 2.97 577
0.00 (0.40) 10.10 11.70 114,956 0.57 (o) 4.44 413
0.00 (0.74) 9.42 5.84 66,036 0.56 (o) 4.62 373
0.00 (0.86) 9.61 11.87 62,895 0.58 (o) 6.03 422

0.00 (0.49) 10.00 4.63 11 0.80 2.47 245
0.00 (0.30) 10.03 2.41 10 0.81 (p) 2.59 577

$ 0.00 $(0.38) $11.01 2.72 % $ 422,890 0.50% 2.31% 1,209%
0.00 (0.42) 11.09 4.17 206,674 0.52 (n) 1.23 1,409
0.00 (0.53) 11.05 8.68 94,432 0.50 2.18 763
0.00 (0.62) 10.67 8.36 35,144 0.54 (n) 3.61 1,292
0.00 (0.68) 10.44 12.96 9,963 0.50 6.29 808

$ 0.00 $(0.68) $ 9.70 7.30 % $2,977,651 0.50% 6.87% 62%
0.00 (0.69) 9.69 17.09 3,084,338 0.50 7.18 105
0.00 (0.74) 8.90 5.58 2,730,996 0.50 8.41 129
0.00 (0.79) 9.19 1.07 1,869,413 0.50 8.28 96
0.00 (0.91) 9.88 5.85 1,182,954 0.50 8.90 53

0.00 (0.65) 9.70 7.03 670,763 0.75 6.61 62
0.00 (0.67) 9.69 16.80 668,731 0.75 6.91 105
0.00 (0.72) 8.90 5.33 439,519 0.75 8.16 129
0.00 (0.77) 9.19 0.83 640,550 0.75 8.04 96
0.00 (0.89) 9.88 5.59 462,899 0.75 8.78 53

$ 0.00 $(0.63) $10.38 1.41 % $ 30,319 0.50% 4.11% 57%
0.00 (0.73) 10.86 10.86 30,268 0.51 (n) 4.57 141
0.00 (0.95) 10.49 13.87 23,079 0.51 (n) 3.96 681
0.00 (1.23) 10.10 6.34 6,092 0.50 6.92 512
0.00 (0.76) 10.68 15.00 5,751 0.50+ 7.54+ 253

0.00 (0.61) 10.38 1.16 935 0.75 3.87 57
0.00 (0.70) 10.86 10.58 807 0.75 4.04 141
0.00 (0.65) 10.49 8.09 11 0.76+ (l) 5.62+ 681
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Financial Highlights (continued)

Year or
Period
Ended

Net Asset
Value

Beginning
of Period

Net Investment
Income (Loss)++(a)

Net Realized
and Unrealized
Gain (Loss) on

Investments++(a)

Total Income
(Loss) from
Investment
Operations

Dividends
from Net

Investment
Income

Distributions
from Net
Realized

Capital Gains
Long-Term U.S. Government Fund

Institutional Class
03/31/2005 $11.35 $0.34 $(0.22) $0.12 $(0.35) $(0.35)
03/31/2004 11.12 0.40 0.46 0.86 (0.41) (0.22)
03/31/2003 9.96 0.47 1.64 2.11 (0.48) (0.47)
03/31/2002 10.65 0.67 (0.39) 0.28 (0.67) (0.30)
03/31/2001 9.79 0.62 0.85 1.47 (0.61) 0.00

Administrative Class
03/31/2005 11.35 0.32 (0.23) 0.09 (0.32) (0.35)
03/31/2004 11.12 0.37 0.47 0.84 (0.39) (0.22)
03/31/2003 9.96 0.44 1.64 2.08 (0.45) (0.47)
03/31/2002 10.65 0.64 (0.39) 0.25 (0.64) (0.30)
03/31/2001 9.79 0.40 1.05 1.45 (0.59) 0.00

Low Duration Fund
Institutional Class

03/31/2005 $10.31 $0.21 $(0.12) $0.09 $(0.23) $(0.06)
03/31/2004 10.33 0.21 0.07 0.28 (0.25) (0.05)
03/31/2003 10.06 0.35 0.45 0.80 (0.39) (0.14)
03/31/2002 10.03 0.54 0.04 0.58 (0.54) (0.01)
03/31/2001 9.81 0.68 0.21 0.89 (0.67) 0.00

Administrative Class
03/31/2005 10.31 0.19 (0.13) 0.06 (0.20) (0.06)
03/31/2004 10.33 0.18 0.08 0.26 (0.23) (0.05)
03/31/2003 10.06 0.33 0.44 0.77 (0.36) (0.14)
03/31/2002 10.03 0.50 0.05 0.55 (0.51) (0.01)
03/31/2001 9.81 0.62 0.25 0.87 (0.65) 0.00

Low Duration Fund II
Institutional Class

03/31/2005 $ 9.89 $0.20 $(0.14) $0.06 $(0.22) $ 0.00
03/31/2004 10.02 0.20 (0.03) 0.17 (0.25) (0.05)
03/31/2003 9.77 0.33 0.40 0.73 (0.37) (0.11)
03/31/2002 9.98 0.52 0.05 0.57 (0.51) (0.27)
03/31/2001 9.69 0.62 0.29 0.91 (0.62) 0.00

Administrative Class
03/31/2005 9.89 0.18 (0.15) 0.03 (0.19) 0.00
03/31/2004 10.02 0.20 (0.05) 0.15 (0.23) (0.05)
03/31/2003 9.77 0.31 0.39 0.70 (0.34) (0.11)
03/31/2002 9.98 0.42 0.12 0.54 (0.48) (0.27)
03/31/2001 9.69 0.59 0.30 0.89 (0.60) 0.00

Low Duration Fund III
Institutional Class

03/31/2005 $10.15 $0.19 $(0.11) $0.08 $(0.20) $(0.09)
03/31/2004 10.24 0.19 0.01 0.20 (0.23) (0.06)
03/31/2003 9.99 0.39 0.47 0.86 (0.42) (0.19)
03/31/2002 9.87 0.45 0.16 0.61 (0.46) (0.03)
03/31/2001 9.66 0.64 0.21 0.85 (0.64) 0.00

Administrative Class
03/31/2005 10.15 0.16 (0.11) 0.05 (0.17) (0.09)
03/31/2004 10.24 0.17 0.00 0.17 (0.20) (0.06)
03/31/2003 9.99 0.37 0.47 0.84 (0.40) (0.19)
03/31/2002 9.87 0.43 0.16 0.59 (0.44) (0.03)
03/31/2001 9.66 0.63 0.20 0.83 (0.62) 0.00

Moderate Duration Fund
Institutional Class

03/31/2005 $10.56 $0.24 $(0.15) $0.09 $(0.26) $(0.19)
03/31/2004 10.46 0.26 0.32 0.58 (0.31) (0.17)
03/31/2003 10.03 0.43 0.72 1.15 (0.44) (0.28)
03/31/2002 10.00 0.46 0.23 0.69 (0.47) (0.19)
03/31/2001 9.52 0.64 0.47 1.11 (0.63) 0.00
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Tax Basis
Return

of Capital
Total

Distributions

Net Asset
Value
End

of Period
Total

Return

Net Assets
End

of Period
(000’s)

Ratio of
Expenses to

Average
Net Assets

Ratio of Net
Investment
Income to
Average

Net Assets++

Portfolio
Turnover

Rate

$0.00 $(0.70) $10.77 1.17% $ 604,056 0.50% 3.13% 321%
0.00 (0.63) 11.35 8.12 296,982 0.51 (n) 3.61 588
0.00 (0.95) 11.12 21.74 380,638 0.50 4.35 427
0.00 (0.97) 9.96 2.51 65,291 0.52 (n) 6.40 682
0.00 (0.61) 10.65 15.52 234,088 0.56 (n) 6.16 1,046

0.00 (0.67) 10.77 0.92 110,640 0.75 2.91 321
0.00 (0.61) 11.35 7.85 154,879 0.76 (l) 3.36 588
0.00 (0.92) 11.12 21.44 170,280 0.75 3.97 427
0.00 (0.94) 9.96 2.25 246,304 0.77 (l) 6.07 682
0.00 (0.59) 10.65 15.24 77,435 0.80 (l) 3.94 1,046

$0.00 $(0.29) $10.11 0.90% $ 9,297,898 0.43% 2.08% 278%
0.00 (0.30) 10.31 2.74 9,779,729 0.43 2.00 247
0.00 (0.53) 10.33 8.07 7,371,811 0.43 3.42 218
0.00 (0.55) 10.06 5.91 4,230,041 0.43 5.27 569
0.00 (0.67) 10.03 9.44 3,950,592 0.49 (q) 6.86 348

0.00 (0.26) 10.11 0.65 418,335 0.68 1.83 278
0.00 (0.28) 10.31 2.49 465,152 0.68 1.75 247
0.00 (0.50) 10.33 7.81 396,817 0.68 3.19 218
0.00 (0.52) 10.06 5.65 261,061 0.68 4.89 569
0.00 (0.65) 10.03 9.17 151,774 0.74 (r) 6.31 348

$0.00 $(0.22) $ 9.73 0.58% $ 554,968 0.50% 2.05% 308%
0.00 (0.30) 9.89 1.80 701,628 0.50 2.06 234
0.00 (0.48) 10.02 7.53 476,083 0.50 3.33 293
0.00 (0.78) 9.77 5.75 360,070 0.50 5.21 582
0.00 (0.62) 9.98 9.74 636,542 0.50 6.37 382

0.00 (0.19) 9.73 0.33 996 0.75 1.80 308
0.00 (0.28) 9.89 1.56 1,313 0.75 2.00 234
0.00 (0.45) 10.02 7.26 1,536 0.75 3.08 293
0.00 (0.75) 9.77 5.48 626 0.75 4.18 582
0.00 (0.60) 9.98 9.50 82 0.75 6.06 382

$0.00 $(0.29) $ 9.94 0.73% $ 99,961 0.50% 1.85% 390%
0.00 (0.29) 10.15 2.02 87,641 0.52 (n) 1.86 216
0.00 (0.61) 10.24 8.83 65,441 0.50 3.82 230
0.00 (0.49) 9.99 6.33 57,195 0.51 (n) 4.52 598
0.00 (0.64) 9.87 9.06 42,924 0.50 6.54 419

0.00 (0.29) 9.94 0.46 17 0.75 1.59 390
0.00 (0.26) 10.15 1.75 14 0.77 (l) 1.71 216
0.00 (0.59) 10.24 8.57 17 0.75 3.63 230
0.00 (0.47) 9.99 6.06 16 0.76 (l) 4.30 598
0.00 (0.62) 9.87 8.82 11 0.75 6.50 419

$0.00 $(0.45) $10.20 0.82% $ 1,917,803 0.45% 2.34% 447%
0.00 (0.48) 10.56 5.74 1,583,593 0.45 2.45 183
0.00 (0.72) 10.46 11.75 1,085,141 0.45 4.15 458
0.00 (0.66) 10.03 7.09 767,037 0.45 4.58 490
0.00 (0.63) 10.00 12.09 576,911 0.45 6.56 377
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Financial Highlights (continued)

Year or
Period
Ended

Net Asset
Value

Beginning
of Period

Net Investment
Income (Loss)++(a)

Net Realized
and Unrealized
Gain (Loss) on

Investments++(a)

Total Income
(Loss) from
Investment
Operations

Dividends
from Net

Investment
Income

Distributions
from Net
Realized

Capital Gains
Money Market Fund

Institutional Class
03/31/2005 $ 1.00 $0.01 $ 0.00 $ 0.01 $(0.01) $ 0.00
03/31/2004 1.00 0.01 0.00 0.01 (0.01) 0.00
03/31/2003 1.00 0.01 0.00 0.01 (0.01) 0.00
03/31/2002 1.00 0.03 0.00 0.03 (0.03) 0.00
03/31/2001 1.00 0.06 0.00 0.06 (0.06) 0.00

Administrative Class
03/31/2005 1.00 0.01 0.00 0.01 (0.01) 0.00
03/31/2004 1.00 0.01 0.00 0.01 (0.01) 0.00
03/31/2003 1.00 0.01 0.00 0.01 (0.01) 0.00
03/31/2002 1.00 0.03 0.00 0.03 (0.03) 0.00
03/31/2001 1.00 0.06 0.00 0.06 (0.06) 0.00

Municipal Bond Fund
Institutional Class

03/31/2005 $10.32 $0.43 $(0.19) $ 0.24 $(0.42) $ 0.00
03/31/2004 10.18 0.42 0.14 0.56 (0.42) 0.00
03/31/2003 10.03 0.46 0.18 0.64 (0.46) (0.03)
03/31/2002 10.02 0.50 0.12 0.62 (0.50) (0.11)
03/31/2001 9.47 0.48 0.54 1.02 (0.47) 0.00

Administrative Class
03/31/2005 10.32 0.40 (0.19) 0.21 (0.39) 0.00
03/31/2004 10.18 0.39 0.14 0.53 (0.39) 0.00
03/31/2003 10.03 0.43 0.19 0.62 (0.44) (0.03)
03/31/2002 10.02 0.45 0.15 0.60 (0.48) (0.11)
03/31/2001 9.47 0.45 0.55 1.00 (0.45) 0.00

New York Municipal Bond Fund
Institutional Class

03/31/2005 $10.87 $0.37 $(0.10) $ 0.27 $(0.37) $ 0.00
03/31/2004 10.68 0.37 0.21 0.58 (0.37) (0.02)
03/31/2003 10.35 0.44 0.45 0.89 (0.44) (0.12)
03/31/2002 10.64 0.49 0.17 0.66 (0.49) (0.46)
03/31/2001 9.94 0.45 0.79 1.24 (0.45) (0.09)

Real Return Fund
Institutional Class

03/31/2005 $11.79 $0.40 $(0.01) $ 0.39 $(0.44) $(0.32)
03/31/2004 11.42 0.37 0.91 1.28 (0.40) (0.51)
03/31/2003 10.29 0.51 1.30 1.81 (0.53) (0.15)
03/31/2002 10.40 0.42 0.06 0.48 (0.49) (0.10)
03/31/2001 9.92 0.76 0.60 1.36 (0.80) (0.08)

Administrative Class
03/31/2005 11.79 0.39 (0.03) 0.36 (0.41) (0.32)
03/31/2004 11.42 0.31 0.94 1.25 (0.37) (0.51)
03/31/2003 10.29 0.50 1.28 1.78 (0.50) (0.15)
03/31/2002 10.40 0.32 0.13 0.45 (0.46) (0.10)
04/28/2000 – 03/31/2001 9.95 0.62 0.58 1.20 (0.67) (0.08)

Real Return Fund II
Institutional Class

03/31/2005 $11.55 $0.45 $(0.11) $ 0.34 $(0.44) $(0.16)
03/31/2004 10.91 0.30 0.86 1.16 (0.34) (0.18)
03/31/2003 9.93 0.48 1.27 1.75 (0.49) (0.28)
02/28/2002 – 03/31/2002 10.00 0.05 (0.07) (0.02) (0.05) 0.00

Short Duration Municipal Income Fund
Institutional Class

03/31/2005 $10.17 $0.28 $(0.22) $ 0.06 $(0.28) $ 0.00
03/31/2004 10.16 0.22 0.01 0.23 (0.22) 0.00
03/31/2003 10.17 0.27 (0.02) 0.25 (0.26) 0.00
03/31/2002 10.16 0.38 0.05 0.43 (0.38) (0.04)
03/31/2001 9.99 0.45 0.16 0.61 (0.44) 0.00

Administrative Class
03/31/2005 10.17 0.24 (0.20) 0.04 (0.26) 0.00
03/31/2004 10.16 0.18 0.02 0.20 (0.19) 0.00
10/22/2002 – 03/31/2003 10.12 0.11 0.04 0.15 (0.11) 0.00
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Tax Basis
Return

of Capital
Total

Distributions

Net Asset
Value
End

of Period
Total

Return

Net Assets
End

of Period
(000’s)

Ratio of
Expenses to

Average
Net Assets

Ratio of Net
Investment
Income to
Average

Net Assets++

Portfolio
Turnover

Rate

$0.00 $(0.01) $ 1.00 1.39 % $ 180,093 0.34% 1.35% N/A
0.00 (0.01) 1.00 0.78 162,169 0.35 0.76 N/A
0.00 (0.01) 1.00 1.34 133,701 0.35 1.28 N/A
0.00 (0.03) 1.00 2.91 104,369 0.35 2.87 N/A
0.00 (0.06) 1.00 6.20 135,990 0.35 6.02 N/A

0.00 (0.01) 1.00 1.15 34,543 0.57 1.13 N/A
0.00 (0.01) 1.00 0.53 7,035 0.60 0.53 N/A
0.00 (0.01) 1.00 1.08 17,522 0.60 1.14 N/A
0.00 (0.03) 1.00 2.65 13,360 0.60 2.33 N/A
0.00 (0.06) 1.00 5.94 7,165 0.60 5.75 N/A

$0.00 $(0.42) $10.14 2.35 % $ 131,443 0.49% 4.20% 64%
0.00 (0.42) 10.32 5.57 126,522 0.49 4.06 115
0.00 (0.49) 10.18 6.48 100,773 0.49 4.47 108
0.00 (0.61) 10.03 6.32 51,622 0.50 4.95 231
0.00 (0.47) 10.02 11.13 23,478 0.50 4.89 306

0.00 (0.39) 10.14 2.09 2,690 0.74 3.97 64
0.00 (0.39) 10.32 5.31 24,245 0.74 3.81 115
0.00 (0.47) 10.18 6.22 69,661 0.74 4.22 108
0.00 (0.59) 10.03 6.07 41,816 0.74 4.41 231
0.00 (0.45) 10.02 10.86 4,811 0.75 (e) 4.66 306

$0.00 $(0.37) $10.77 2.56 % $ 2,978 0.47% 3.41% 42%
0.00 (0.39) 10.87 5.49 2,068 0.47 3.40 147
0.00 (0.56) 10.68 8.79 3,108 0.48 (b) 4.10 227
0.00 (0.95) 10.35 6.46 2,882 0.49 4.57 204
0.00 (0.54) 10.64 12.77 3,753 0.50 (c) 4.41 973

$0.00 $(0.76) $11.42 3.46 % $4,871,247 0.45% 3.53% 369%
0.00 (0.91) 11.79 11.74 3,416,647 0.45 3.26 308
0.00 (0.68) 11.42 17.99 2,046,641 0.47 (s)(t) 4.62 191
0.00 (0.59) 10.29 4.68 1,250,056 0.47 (s)(t) 4.12 237
0.00 (0.88) 10.40 14.44 557,849 0.54 (n) 7.55 202

(0.73) 11.42 3.20 1,040,102 0.70 3.38 369
0.00 (0.88) 11.79 11.47 870,562 0.70 2.74 308
0.00 (0.65) 11.42 17.67 319,993 0.72 (u) 4.50 191
0.00 (0.56) 10.29 4.39 298,192 0.71 (t) 3.11 237
0.00 (0.75) 10.40 12.70 51,359 0.80+ (l) 6.59+ 202

$0.00 $(0.60) $11.29 3.12 % $ 56,926 0.45% 3.99% 147%
0.00 (0.52) 11.55 10.94 62,946 0.45 2.74 167
0.00 (0.77) 10.91 18.14 19,410 0.46 (s) 4.50 170
0.00 (0.05) 9.93 (0.22) 15,969 0.45+ 5.48+ 0

$0.00 $(0.28) $ 9.95 0.63 % $ 118,485 0.37%(f) 2.83% 104%
0.00 (0.22) 10.17 2.25 110,601 0.39 2.13 226
0.00 (0.26) 10.16 2.52 75,543 0.39 2.64 152
0.00 (0.42) 10.17 4.30 30,906 0.39 3.75 107
0.00 (0.44) 10.16 6.22 13,645 0.40 (v) 4.48 208

0.00 (0.26) 9.95 0.42 10 0.63 (f) 2.42 104
0.00 (0.19) 10.17 1.98 2.49 0.64 1.80 226
0.00 (0.11) 10.16 1.48 715 0.64+ 2.42+ 152
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Financial Highlights (continued)

Year or
Period
Ended

Net Asset
Value

Beginning
of Period

Net Investment
Income (Loss)++(a)

Net Realized
and Unrealized
Gain (Loss) on

Investments++(a)

Total Income
(Loss) from
Investment
Operations

Dividends
from Net

Investment
Income

Distributions
from Net
Realized

Capital Gains
Short-Term Fund

Institutional Class
03/31/2005 $10.07 $0.18 $(0.03) $ 0.15 $(0.18) $(0.03)
03/31/2004 10.04 0.15 0.06 0.21 (0.17) (0.01)
03/31/2003 10.00 0.28 0.06 0.35 (0.29) (0.02)
03/31/2002 10.03 0.39 0.02 0.41 (0.42) (0.02)
03/31/2001 9.95 0.64 0.10 0.74 (0.64) (0.02)

Administrative Class
03/31/2005 10.07 0.16 (0.03) 0.13 (0.16) (0.03)
03/31/2004 10.04 0.12 0.07 0.19 (0.15) (0.01)
03/31/2003 10.00 0.26 0.07 0.33 (0.27) (0.02)
03/31/2002 10.03 0.29 0.09 0.38 (0.39) (0.02)
03/31/2001 9.95 0.60 0.12 0.72 (0.62) (0.02)

StocksPLUS Fund
Institutional Class

03/31/2005 $ 9.67 $0.14 $ 0.41 $ 0.55 $(0.53) $ 0.00
03/31/2004 7.72 0.10 2.58 2.68 (0.73) 0.00
03/31/2003 10.11 0.22 (2.48) (2.26) (0.13) 0.00
03/31/2002 10.20 0.42 (0.26) 0.16 (0.25) 0.00
03/31/2001 14.15 0.84 (3.62) (2.78) (0.26) (0.91)

Administrative Class
03/31/2005 9.46 0.10 0.41 0.51 (0.48) 0.00
03/31/2004 7.57 0.07 2.53 2.60 (0.71) 0.00
03/31/2003 9.94 0.18 (2.43) (2.25) (0.12) 0.00
03/31/2002 10.08 0.38 (0.28) 0.10 (0.24) 0.00
03/31/2001 14.03 0.79 (3.58) (2.79) (0.25) (0.91)

Total Return Mortgage Fund
Institutional Class

03/31/2005 $10.83 $0.31 $ 0.02 $ 0.33 $(0.31) $(0.23)
03/31/2004 10.75 0.19 0.32 0.51 (0.31) (0.12)
03/31/2003 10.35 0.26 0.71 0.97 (0.30) (0.27)
03/31/2002 10.42 0.47 0.33 0.80 (0.47) (0.40)
03/31/2001 9.97 0.63 0.63 1.26 (0.63) (0.18)

Administrative Class
03/31/2005 10.83 0.25 0.06 0.31 (0.29) (0.23)
03/31/2004 10.75 0.16 0.33 0.49 (0.29) (0.12)
03/31/2003 10.35 0.24 0.70 0.94 (0.27) (0.27)
12/13/2001 – 03/31/2002 10.31 0.10 0.04 0.14 (0.10) 0.00

+ Annualized
++ As a result of a change in generally accepted accounting principles, the Fund has reclassified periodic payments made or received for certain derivative

instruments, which were previously included within miscellaneous income, to a component of realized gain (loss) in the Statement of Operations. The
effects of these reclassifications are noted in the discussion of Swap Agreements in the Notes to the Financial Statements in the March 31, 2005 Annual
Report.

(a) Per share amounts based on average number of shares outstanding during the period.
(b) Ratio of expenses to average net assets excluding interest expense is 0.47%.
(c) Ratio of expenses to average net assets excluding interest expense is 0.49%.
(d) If the investment manager did not reimburse expenses, the ratio of expenses to average net assets would have been 0.51%.
(e) Ratio of expenses to average net assets excluding interest expense is 0.74%.
(f) Effective October 1, 2004, the administrative expense was reduced by 0.15%.
(g) Ratio of expenses to average net assets excluding interest expense is 0.65%.
(h) Ratio of expenses to average net assets excluding interest expense is 0.90%.
(i) If the investment manager did not reimburse expenses, the ratio of expenses to average net assets would have been 0.76%.
(j) Ratio of expenses to average net assets excluding interest expense is 0.85%.
(k) Ratio of expenses to average net assets excluding interest expense is 1.10%.
(l) Ratio of expenses to average net assets excluding interest expense is 0.75%.
(m) If the investment manager did not reimburse expenses, the ratio of expenses to average net assets would have been 1.78%.
(n) Ratio of expenses to average net assets excluding interest expense is 0.50%.
(o) Ratio of expenses to average net assets excluding interest expense is 0.55%.
(p) Ratio of expenses to average net assets excluding interest expense is 0.80%.
(q) Ratio of expenses to average net assets excluding interest expense is 0.43%.
(r) Ratio of expenses to average net assets excluding interest expense is 0.68%.
(s) Ratio of expenses to average net assets excluding interest expense is 0.45%.
(t) Effective October 1, 2001, the administrative expense was reduced to 0.20%.
(u) Ratio of expenses to average net assets excluding interest expense is 0.70%.
(v) Ratio of expenses to average net assets excluding interest expense is 0.39%.
(w) If the investment manager did not reimburse expenses, the ratio of expenses to average net assets would have been 0.62%.
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Tax Basis
Return

of Capital
Total

Distributions

Net Asset
Value
End

of Period
Total

Return

Net Assets
End

of Period
(000’s)

Ratio of
Expenses to

Average
Net Assets

Ratio of Net
Investment
Income to
Average

Net Assets++

Portfolio
Turnover

Rate

$0.00 $(0.21) $10.01 1.51 % $ 2,494,591 0.45% 1.76% 356%
0.00 (0.18) 10.07 2.10 2,460,266 0.45 1.50 268
0.00 (0.31) 10.04 3.60 1,720,546 0.45 2.81 77
0.00 (0.44) 10.00 4.11 1,053,121 0.57 (s) 3.90 131
0.00 (0.66) 10.03 7.65 524,693 1.01 (s) 6.41 121

0.00 (0.19) 10.01 1.25 715,605 0.70 1.59 356
0.00 (0.16) 10.07 1.84 333,485 0.70 1.25 268
0.00 (0.29) 10.04 3.34 258,495 0.70 2.59 77
0.00 (0.41) 10.00 3.85 290,124 0.74 (u) 2.91 131
0.00 (0.64) 10.03 7.40 4,610 1.25 (u) 6.00 121

$0.00 $(0.53) $ 9.69 5.77 % $ 863,848 0.65% 1.44% 371%
0.00 (0.73) 9.67 35.04 737,385 0.65 1.06 287
0.00 (0.13) 7.72 (22.42) 329,912 0.65 2.60 282
0.00 (0.25) 10.11 1.53 410,288 0.66 (g) 4.19 455
0.00 (1.17) 10.20 (20.93) 420,050 0.65 6.49 270

0.00 (0.48) 9.49 5.49 129,230 0.90 1.02 371
0.00 (0.71) 9.46 34.68 488,076 0.90 0.79 287
0.00 (0.12) 7.57 (22.66) 124,597 0.90 2.25 282
0.00 (0.24) 9.94 0.92 80,683 0.90 3.81 455
0.00 (1.16) 10.08 (21.21) 35,474 0.90 6.24 270

$0.00 $(0.54) $10.62 3.06 % $ 454,392 0.50% 2.93% 824%
0.00 (0.43) 10.83 4.89 59,811 0.55 (n) 1.75 993
0.00 (0.57) 10.75 9.48 69,700 0.50 2.44 844
0.00 (0.87) 10.35 7.86 20,635 0.50 4.44 1,193
0.00 (0.81) 10.42 13.14 20,314 0.50 6.22 848

0.00 (0.52) 10.62 2.83 11,264 0.75 2.28 824
0.00 (0.41) 10.83 4.63 14,996 0.80 (l) 1.56 993
0.00 (0.54) 10.75 9.22 14,920 0.75 2.20 844
0.00 (0.10) 10.35 1.38 8,479 0.75+ 3.24+ 1,193
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Appendix A
Description of Securities Ratings

A Fund’s investments may range in quality from securities rated in the lowest category in which the Fund is

permitted to invest to securities rated in the highest category (as rated by Moody’s or S&P or, if unrated,

determined by PIMCO to be of comparable quality). The percentage of a Fund’s assets invested in securities in a

particular rating category will vary. The following terms are generally used to describe the credit quality of fixed

income securities:

High Quality Debt Securities are those rated in one of the two highest rating categories (the highest category

for commercial paper) or, if unrated, deemed comparable by PIMCO.

Investment Grade Debt Securities are those rated in one of the four highest rating categories or, if unrated,

deemed comparable by PIMCO.

Below Investment Grade, High Yield Securities (“Junk Bonds”) are those rated lower than Baa by Moody’s or

BBB by S&P and comparable securities. They are deemed predominately speculative with respect to the issuer’s

ability to repay principal and interest.

The following is a description of Moody’s and S&P’s rating categories applicable to fixed income securities.

Moody’s Long-Term Ratings: Bonds and Preferred Stock

Aaa: Bonds which are rated Aaa are judged to be of the best quality. They carry the smallest degree of

investment risk and are generally referred to as “gilt edge.” Interest payments are protected by a large or by an

exceptionally stable margin and principal is secure. While the various protective elements are likely to change,

such changes as can be visualized are most unlikely to impair the fundamentally strong position of such issues.

Aa: Bonds which are rated Aa are judged to be of high quality by all standards. Together with the Aaa group

they comprise what are generally known as high-grade bonds. They are rated lower than the best bonds because

margins of protection may not be as large as in Aaa securities or fluctuation of protective elements may be of

greater amplitude or there may be other elements present that make the long-term risks appear somewhat larger

than with Aaa securities.

A: Bonds which are rated A possess many favorable investment attributes and are to be considered as upper-

medium-grade obligations. Factors giving security to principal and interest are considered adequate but elements

may be present that suggest a susceptibility to impairment sometime in the future.

Baa: Bonds which are rated Baa are considered as medium-grade obligations (i.e., they are neither highly

protected nor poorly secured). Interest payments and principal security appear adequate for the present but

certain protective elements may be lacking or may be characteristically unreliable over any great length of time.

Such bonds lack outstanding investment characteristics and in fact have speculative characteristics as well.

Ba: Bonds which are rated Ba are judged to have speculative elements; their future cannot be considered as

well-assured. Often the protection of interest and principal payments may be very moderate and thereby not well

safeguarded during both good and bad times over the future. Uncertainty of position characterizes bonds in this

class.

B: Bonds which are rated B generally lack characteristics of a desirable investment. Assurance of interest and

principal payments or of maintenance of other terms of the contract over any long period of time may be small.
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Caa: Bonds which are rated Caa are of poor standing. Such issues may be in default or there may be present

elements of danger with respect to principal or interest.

Ca: Bonds which are rated Ca represent obligations which are speculative in a high degree. Such issues are

often in default or have other marked shortcomings.

C: Bonds which are rated C are the lowest rated class of bonds and issues so rated can be regarded as having

extremely poor prospects of ever attaining any real investment standing.

Moody’s applies numerical modifiers, 1, 2, and 3 in each generic rating classified from Aa through Caa in its

corporate bond rating system. The modifier 1 indicates that the security ranks in the higher end of its generic

rating category; the modifier 2 indicates a mid-range ranking; and the modifier 3 indicates that the issue ranks in

the lower end of its generic rating category.

Corporate Short-Term Debt Ratings
Moody’s short-term debt ratings are opinions of the ability of issuers to repay punctually senior debt obligations

which have an original maturity not exceeding one year. Obligations relying upon support mechanisms such as

letters of credit and bonds of indemnity are excluded unless explicitly rated.

Moody’s employs the following three designations, all judged to be investment grade, to indicate the relative

repayment ability of rated issuers:

PRIME-1: Issuers rated Prime-1 (or supporting institutions) have a superior ability for repayment of senior

short-term debt obligations. Prime-1 repayment ability will often be evidenced by many of the following

characteristics: leading market positions in well-established industries; high rates of return on funds employed;

conservative capitalization structure with moderate reliance on debt and ample asset protection; broad margins

in earnings coverage of fixed financial charges and high internal cash generation; and well-established access to a

range of financial markets and assured sources of alternate liquidity.

PRIME-2: Issuers rated Prime-2 (or supporting institutions) have a strong ability for repayment of senior

short-term debt obligations. This will normally be evidenced by many of the characteristics cited above but to a

lesser degree. Earnings trends and coverage ratios, while sound, may be more subject to variation. Capitalization

characteristics, while still appropriate, may be more affected by external conditions. Ample alternate liquidity is

maintained.

PRIME-3: Issuers rated Prime-3 (or supporting institutions) have an acceptable ability for repayment of senior

short-term obligations. The effect of industry characteristics and market compositions may be more pronounced.

Variability in earnings and profitability may result in changes in the level of debt protection measurements and

may require relatively high financial leverage. Adequate alternate liquidity is maintained.

NOT PRIME: Issuers rated Not Prime do not fall within any of the Prime rating categories.

Short-Term Municipal Bond Ratings
There are three rating categories for short-term municipal bonds that define an investment grade situation,

which are listed below. In the case of variable rate demand obligations (VRDOs), a two-component rating is

assigned. The first element represents an evaluation of the degree of risk associated with scheduled principal and

interest payments, and the other represents an evaluation of the degree of risk associated with the demand

feature. The short-term rating assigned to the demand feature of VRDOs is designated as VMIG. When either

the long- or short-term aspect of a VRDO is not rated, that piece is designated NR, e.g., Aaa/NR or

NR/VMIG 1. MIG ratings terminate at the retirement of the obligation while VMIG rating expiration will be a

function of each issue’s specific structural or credit features.

MIG 1/VMIG 1: This designation denotes superior quality. There is present strong protection by established

cash flows, superior liquidity support or demonstrated broad-based access to the market for refinancing.
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Standard & Poor’s
Ratings Service

MIG 2/VMIG 2: This designation denotes strong quality. Margins of protection are ample although not so

large as in the preceding group.

MIG 3/VMIG 3: This designation denotes acceptable quality. All security elements are accounted for but

there is lacking the undeniable strength of the preceding grades. Liquidity and cash flow protection may be

narrow and market access for refinancing is likely to be less well established.

SG: This designation denotes speculative quality. Debt instruments in this category lack margins of

protection.

Corporate and Municipal Bond Ratings
Investment Grade

AAA: Debt rated AAA has the highest rating assigned by S&P. Capacity to pay interest and repay principal

is extremely strong.

AA: Debt rated AA has a very strong capacity to pay interest and repay principal and differs from the highest

rated issues only in small degree.

A: Debt rated A has a strong capacity to pay interest and repay principal although it is somewhat more

susceptible to the adverse effects of changes in circumstances and economic conditions than debt in higher rated

categories.

BBB: Debt rated BBB is regarded as having an adequate capacity to pay interest and repay principal. Whereas

it normally exhibits adequate protection parameters, adverse economic conditions, or changing circumstances

are more likely to lead to a weakened capacity to pay interest and repay principal for debt in this category than

in higher-rated categories.

Speculative Grade

Debt rated BB, B, CCC, CC, and C is regarded as having predominantly speculative characteristics with respect

to capacity to pay interest and repay principal. BB indicates the least degree of speculation and C the highest.

While such debt will likely have some quality and protective characteristics, these are outweighed by large

uncertainties or major exposures to adverse conditions.

BB: Debt rated BB has less near-term vulnerability to default than other speculative issues. However, it faces

major ongoing uncertainties or exposure to adverse business, financial, or economic conditions which could lead

to inadequate capacity to meet timely interest and principal payments. The BB rating category is also used for

debt subordinated to senior debt that is assigned an actual or implied BBB- rating.

B: Debt rated B has a greater vulnerability to default but currently has the capacity to meet interest payments

and principal repayments. Adverse business, financial, or economic conditions will likely impair capacity or

willingness to pay interest and repay principal. The B rating category is also used for debt subordinated to senior

debt that is assigned an actual or implied BB or BB-rating.

CCC: Debt rated CCC has a currently identifiable vulnerability to default and is dependent upon favorable

business, financial, and economic conditions to meet timely payment of interest and repayment of principal. In

the event of adverse business, financial or economic conditions, it is not likely to have the capacity to pay

interest and repay principal. The CCC rating category is also used for debt subordinated to senior debt that is

assigned an actual or implied B or B- rating.
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CC: The rating CC is typically applied to debt subordinated to senior debt that is assigned an actual or

implied CCC rating.

C: The rating C is typically applied to debt subordinated to senior debt that is assigned an actual or implied

CCC- debt rating. The C rating may be used to cover a situation where a bankruptcy petition has been filed, but

debt service payments are continued.

CI: The rating CI is reserved for income bonds on which no interest is being paid.

D: Debt rated D is in payment default. The D rating category is used when interest payments or principal

payments are not made on the date due even if the applicable grace period has not expired, unless S&P believes

that such payments will be made during such grace period. The D rating will also be used upon the filing of a

bankruptcy petition if debt service payments are jeopardized.

Plus (+) or Minus (-): The ratings from AA to CCC may be modified by the addition of a plus or minus sign

to show relative standing within the major rating categories.

Provisional ratings: The letter “p” indicates that the rating is provisional. A provisional rating assumes the

successful completion of the project being financed by the debt being rated and indicates that payment of debt

service requirements is largely or entirely dependent upon the successful and timely completion of the project.

This rating, however, while addressing credit quality subsequent to completion of the project, makes no

comment on the likelihood of, or the risk of default upon failure of, such completion. The investor should

exercise his own judgment with respect to such likelihood and risk.

r: The “r” is attached to highlight derivative, hybrid, and certain other obligations that S&P believes may

experience high volatility or high variability in expected returns due to non-credit risks. Examples of such

obligations are: securities whose principal or interest return is indexed to equities, commodities, or currencies;

certain swaps and options; and interest only and principal only mortgage securities.

The absence of an “r” symbol should not be taken as an indication that an obligation will exhibit no volatility

or variability in total return.

N.R.: Not rated.

Debt obligations of issuers outside the United States and its territories are rated on the same basis as domestic

corporate and municipal issues. The ratings measure the creditworthiness of the obligor but do not take into

account currency exchange and related uncertainties.

Commercial Paper Rating Definitions
An S&P commercial paper rating is a current assessment of the likelihood of timely payment of debt having an

original maturity of no more than 365 days. Ratings are graded into several categories, ranging from A for the

highest quality obligations to D for the lowest. These categories are as follows:

A-1: This highest category indicates that the degree of safety regarding timely payment is strong. Those issues

determined to possess extremely strong safety characteristics are denoted with a plus sign (+) designation.

A-2: Capacity for timely payment on issues with this designation is satisfactory. However, the relative degree

of safety is not as high as for issues designated A-1.

A-3: Issues carrying this designation have adequate capacity for timely payment. They are, however, more

vulnerable to the adverse effects of changes in circumstances than obligations carrying the higher designations.

B: Issues rated B are regarded as having only speculative capacity for timely payment.
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C: This rating is assigned to short-term debt obligations with a doubtful capacity for payment.

D: Debt rated D is in payment default. The D rating category is used when interest payments or principal

payments are not made on the date due, even if the applicable grace period has not expired, unless S&P believes

that such payments will be made during such grace period.

A commercial paper rating is not a recommendation to purchase, sell or hold a security inasmuch as it does

not comment as to market price or suitability for a particular investor. The ratings are based on current

information furnished to S&P by the issuer or obtained from other sources it considers reliable. S&P does not

perform an audit in connection with any rating and may, on occasion, rely on unaudited financial information.

The ratings may be changed, suspended, or withdrawn as a result of changes in or unavailability of such

information.
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The Trust’s Statement of Additional Information

(“SAI”) and annual and semi-annual reports to

shareholders include additional information

about the Funds. The SAI and the financial state-

ments included in the Funds’ most recent annu-

al report to shareholders are incorporated by

reference into this Prospectus, which means they

are part of this Prospectus for legal purposes.

The Funds’ annual report discusses the market

conditions and investment strategies that signifi-

cantly affected each Fund’s performance during

its last fiscal year.  

You may get free copies of any of these materi-

als, request other information about a Fund, or

make shareholder inquiries by calling the Trust

at 1-800-927-4648 or PIMCO Infolink Audio

Response Network at 1-800-987-4626, or by

writing to:

PIMCO Funds:

840 Newport Center Drive

Newport Beach, CA 92660

You may review and copy information about 

the Trust, including its SAI, at the Securities 

and Exchange Commission’s public reference

room in Washington, D.C. You may call the

Commission at 1-202-942-8090 for information

about the operation of the public reference

room. You may also access reports and 

other information about the Trust on the

Commission’s Web site at www.sec.gov. You

may get copies of this information, with 

payment of a duplication fee, by writing the

Public Reference Section of the Commission,

Washington, D.C. 20549-0102, or by e-mailing

your request to publicinfo@sec.gov.  

You can also visit our Website at

www.pimco.com for additional information

about the Funds, including the SAI and the

annual and semi-annual reports.

Reference the Trust’s Investment Company Act

file number in your correspondence.

15-25440-04Investment Company Act File No. 811-5028

PIMCO Funds
840 Newport Center Drive
Newport Beach, CA 92660
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